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DIRECTORS’ REPORT

The Board of Directors present their report for the financial year ended
March 31, 2015:

. SUMMARISED FINANCIAL HIGHLIGHTS:

The performance of the Company for the financial year ended March 31, 2015 is

given hereunder:
{Amount in INR)

Particulars 2014-15 2013-14
Revenue from Operations 249,316,545 642,289,832
Other Income 19,567,214 3,953,010
Total Income 2,68,883,759 6,46,242,842
Total Expenditure 255,354,137 585,065,451
Profit / {Loss) before Tax 13,529,622 61,177,391
Current Tax expense 2,706,973 12,140,000
Deferred Tax (expense) / income (389328) -
Profit / (Loss) after Tax 11,211,977 49,037,391
Earnings / {Loss) per Share — Basic 1.70 7.45
Earnings / (Loss) per Share — Diluted 0.69 3.01

Currently the Company has only two projects i.e. Cape Cod and Palo Alto. In project
Cape Cod out of total 417 units 216 units were sold as on 31" March, 2014 and
during the year 12 units were sold. In Palo Alto plan approvals from the BDA is
awaited.

In view of the foregoing, due to tough market conditions the sales was poor and as
the Company has already sold more than 50% of the units in Project Cape Cod, it
could achieve a revenue of only Rs. 2,689 Lakh during the year as against Rs. 6,462
Lakh fast year. The Company has earned a net profit of Rs. 112 Lakh as against
Rs. 490 Lakh last year,

The status report of the Projects is as follows:

CAPE COD:
Ifl[c; Particulars 31-03-2015 31-03-2014
1 Total no of units 417 417
2 Total saleable area — Sqg. Mt. 64,478 64,478
3 Units sold 228 216
4 Units sold — Sg. Mt. 35,036 33,072
5 Sale value without taxes (Rs Cr) 189.75 176.78
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2. DIVIDEND:
In order to augment the long term resources, the Board has not recommended any

dividend.

3. BOARD OF DIRECTORS:

During the year under review, Mr. Raj Kamal Narayan {DIN: 00272565}, Nominee
Director of JM Financial (the Investor) resigned from the Board on 10" tuly, 2014
and Mr. Abhishek Mittal {DIN: 05315959), was appointed as Nominee Director on
4™ August, 2014 on the Board. Nitesh Estates Limited, the 100% holding company,
has nominated Mr. M, D. Mallya {DIN: 01804955} and he was appointed as an
Independent Director of the Company on 4" August, 2014. These appointments
were regularized at the Annual General Meeting held on 24" september, 2014.

Mr. L S Vaidyanathan {DIN: 00304652}, Director will retire by rotation at the ensuing
Annual General Meeting and is eligible for re-appointment. Necessary resolutions
will be placed for his re-appointment before the ensuing Annual General Meeting.
Company Secretary

During the year under review Mr. Chandrashekhar V. Koralur (ACS 31917) resigned
as Company Secretary with effect from 24" May, 2014 and Ms. Prathima Mariya
Tellis (ACS 30248) was appointed as the Company Secretary of the Company with
effect from 14™ January, 2015.

4. DECLARATION BY INDEPENDENT DIRECTOR:

Mr. M. D. Mallya (DIN: 01804955), an Independent Director of the Company has
submitted his disclosures to the Board that he fulfils all the requirements as
stipulated in Section 149(6) of the Companies Act, 2013 and the Rules made
thereunder so as to qualify himself to be appointed as Independent Director of the

Company.

5. BOARD MEETING:

During the financial year under review, the Board met 7 times as detailed below:
a. 23" Apr. 2014 b. 27" May 2014 ¢ 4" Aug. 2014 d. 30" Oct. 2014
e. 10" Nov. 2014 . 14" jan. 2015 g. 10" Feb. 2015.
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7. STATUTORY AUDITORS:
At the Annual General Meeting of the Company held on 24" September, 2014
M/s. Ray & Ray, Chartered Accountants (Firm Registration No. IS 301072E)} were
appointed as the Statutory Auditors of the Company for the first term of five
consecutive years, i.e. upto the conclusion of Twelfth Annual General Meeting.
Pursuant to Section 139 of the Companies Act, 2013 and rules made thereunder the
continuance of their appointment is required to be ratified by the Shareholders
every year during the term of their appointment and accordingly the necessary
resolution will be placed at the ensuing Annual General Meeting for the said

ratification.

9, INTERNAL FINANCIAL CONTROL SYSTEM AND THEIR ADEQUACY
The Company is taking necessary steps for implementing adequate internal financial
control systems commensurate with its size and nature of business, to safeguard and

protect from loss, unauthorized use or disposition of its assets.

10. DIRECTORS’ RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134 {5} of the Companies Act, 2013 the
Board hereby submits its responsibility Statement:—

(a) in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to materiai departures;

(b} the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the company at the end of the financial
year and of the profit and foss of the company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other
irregularities;

{(d} the directors had prepared the annual accounts on a going concern basis; and

(e} the directors had devised proper systems to ensure compliance with the provisicns
of all applicable faws and that such systems were adeguate and operating

effectively.
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11. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION

12.

13.

186 OF THE COMPANIES ACT, 2013:

The Company has maintained the necessary registers under Section 186 of
Companies Act, 2013 and rules made thereunder. The Company has investments
made under Section 186 of the Companies Act, 2013 and the details of the same are

in the Notes to Accounts section of the Financial Statements.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES:

In terms of Section 188 of the Companies Act, 2013, and the Rules made thereunder.
The related party transactions undertaken during the financial year 2014-15 are

detailed in the Financial Statements.

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO:

The information stipulated under Section 134 {3} {m) of the Companies Act, 2013
read with Rule 8 of The Companies (Accounts) Rules, 2014, is as follows:

A, CONSERVATION OF ENERGY

a) Energy conservation measure taken:

The Company has taken energy savings measures, viz.,

The buildings are ergonomically designed to consume less power, and to inciude

more natural light and ventilation.

Use of materials in construction which are certified by IGBC (Indian Green Building

Council)

b) Additional investment and proposal:

c)

The Company as a matter of policy has regular programme for investments in energy
saving devices.
Impact of measure taken:

The impact and the energy conservation by the system adopted in (a) and (b) above
will be known in the long run. These cannot be quantified.
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B. TECHNOLOGY ABSORPTION

a.

.

Company works on a mechanized process to reduce cost and increase the efficiency
of the operations.
ERP system using SAP implemented successfully and the Company is benefitting from

the same.

By appointing oversees architects, consultants technology upgradation has been

brought to the projects.

Use of light weight blocks for construction of walls in the projects — The new
technology available from Germany has been adopted in the projects. This has

considerably saved the construction cost and time.

. Certifying the projects with LEED Ratings, so that the IGBC guidelines are met and

the buildings are more efficient.

The Sewage Treatment Plant (STP) — latest technology has been adopted, which is

more efficient and energy savings.

. Benefits derived as a result of the above efforts:

The benefits can be listed as follows:

The functions and efficiency has improved with more transparency in the system,

Savings in construction cost and time

iii. The new technology in STP saves space and energy.
. No remarkable technology has been imported.

. Research and Development

Specific area in which Research & Development is carried out by the Company:

The Company has introduced more robust, quality checking norms for the
building materials and workmanship, so that the quality product is delivered.
Safety norms of the Company have been rolled out. The quality and safety
workshops are conducted regularly at all the project sites, so that the end

user is aware of the standards.

Benefits derived as a result of the above Research & Development

The benefits are in the long run by delivering the quality product to the

customer.
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Future Plan of Action

The continuous improvement in the above fields, identifying new products,
identifying new technology in the construction industry, attending seminars,

training the staff, etc.

i. Expenditure on Research & Development

it forms part of the project cost and cannot be quantified separately.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

14.

15.

i6.

During the year under review there was no foreign exchange inflow. The details of
the foreign exchange outflow during the year is as follows:

Expenditure in foreign currency {on accrual basis)
(Amount in Rs.)

Particulars Year ended Year ended
' 31.03.15 31.03.14
Consultancy Charges 95,894 36,02,673

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
{PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

The Company has adopted the policy of the group on the Sexual Harassment of
Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013, for
prevention, prohibition and to redress complaints received regarding sexual
harassment in the workplace and there are no complaints received during the year.

EXTRACT OF THE ANNUAL RETURN:

The extracts of the Annual Return in the prescribed format MGT-9 pursuant to the
provisions of Section 92 read with Rule 12 of the Companies (Management and
administration) Rules, 2014 is furnished in “Annexure 1” and is attached to this

report,

PARTICULARS OF EMPLOYEES:
The Company being unlisted, the provisions of Rule 5(1) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 are not

applicable to the Company.
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18.
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There is no employees’ drawing remuneration exceeding the limits prescribed under
Rule 5 (2) of the Companies Act, 2013 during the financial year or part thereof.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY:

The Company has adopted the Risk Management Policy of its 100% holding
Company. The main objective of the Board is to ensure sustainable business growth
with stability and to promote a pro-active approach in reporting, evaluating and

resolving risks associated with the business.

ACKNOWLEDGEMENTS:

The Company has been very well supported from all quarters and therefore your
directors wish to place on record their sincere appreciation for the support and
co-operation received from the clients, employees, Central and State Governments,
Bankers, financial institutions and others associated with the Company.

Your Directors wish to thank the shareholders and business associates for their
continued support and cooperation. We look forward to receiving the continued

patronage from all quarters to become a better and stronger Company.

For and on behalf of the Board of Directors
of NITESH URBAN DEVELOPMENT PRIVATE LIMITED

Place: Bangalore L. S. Vaidyanathan Ashwini Kumar
Date: 25.05.2015 Director Managing Director



Annesune — L

Form No. MGT-9

Extract of Annual Return as on the Financial Year ended on 31 March, 2015

[Pursuant to section 92(3) of the Companies Act, 2013 and Rule 12(1) of the
Companies {Management and Administration) Rules, 2014]

Vi,

vii.

REGISTRATION AND OTHER DETAILS:

CIN

Registration Date

Name of the Company

Category

Sub-Category of the Company

U45201KA2007PTC044561

4" December, 2007

Nitesh Urban Development Private Limited
Company limited by shares

tndian Non-Government Company

Address of the Registered office and contact 7" Flo or, Nitesh Timesquare, No.8,

details

Whether listed company

M.G. Road, Bangalore-560 001

Ph. No. : 080-4017 4000

Fax.: 080-25550825

Email: ashwini.kumar@niteshestates.com

No

Name, Address and Contact details of Registrar  Not Applicable

and

Transfer Agent, if any

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company

shall be stated:-

0,

sl Name and Description of NIC Code of the % to total

] . \ turnover of the

No. main products / services Product/ service
company

1  iDevelopment and construction of }410-Construction of buildings 100%

properties
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V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans Unsecured Deposits Total

excluding deposits Loans p Indebtedness
Indebtedness at the beginning of the
financial year
i) Principal Amount 566,000,000 - - 566,000,000
ti) Interest due but not paid - - - -
ity interest accrued but not due - - -
Total {i+ii+iii) 566,000,000 - 566,000,000
Change in Indebtedness during the
financial year
= Addition - - -
s Reduction 216,000,000 - 216,000,000
Net Change {216,000,000) - 1 (216,000,000}
indebtedness at the
end of the financial year
i) Principal Amount 350,000,000 - 350,000,000
ii} Interest due but not paid - - .
fil) Interest accrued but not due - - -
Total {i+ii+iii) 350,000,000 - 350,000,000

100
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