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NITESH ESTATES LIMITED

Nitesh Estates Limited is an integrated property development

company headquartered in Bangalore, India. Founded in 2004,
Nitesh Estates Limited has grown into a company renowned for its
classy developments in Office Buildings, Residential, Hotels and
Shopping Malls. Every endeavour of the company reflects its
trademark attributes like impeccable professionalism, attention to
detailandspeedy execution.

The Company is growing faster with plans to expand its operations
in other cities, and has now expanded its operations into Goa,
ChennaiandCochin.

Driven by its Dynamic Management, Nitesh Estates has to its credita
series of firsts: the first to win India's largest corporate housing
project (ITC Limited), one among the first few to attract FDI in real
estate (Och Ziff and Citigroup) and has a distinguish of bringing to
India the Global Luxury Chain-The RitzCarlton Hotel and settingup
its first propertyin Bangalore.

The Company is governed by a set of Senior Eminent Board of
Directors who overlo oksthe overall operations of the Co mpany.



Sub: One Year Report after
IPO to Shareholders

Revenue
144 Cr

Net profit

12Cr

4 Million sq ft of

Residential Projects
Added

801 Nos

Residential Units Booked
(1.14 Million sq ft)

387 Cr

Sales Value Booked

World-Class Practices

ACCENTURE

As adviser

SAP Implemented

Across the company

Nitesh Estates Limited

Dear Valued Shareholders
I hope this letter finds you in the best of health and spirits.

It has now been a year since you have put your faith and invested in Nitesh Estates Limited.
We on our part have achieved the following since the Road Show:

We have added 8 Residential Projects amounting to approximately 4 million square feet,
namely:

a) Nitesh Logos

b) Nitesh Fisher Island

¢) Nitesh Camp David

d) Nitesh Hyde Park

e) Nitesh Columbus Square
f)  Nitesh Caesar’s Palace

g) Nitesh Flushing Meadows
h)  Nitesh Central Park

Construction of half a million sq ft of Nitesh Forest Hills has been completed and we have had
bookings of 801 residential units (1.14 million sq ft) with sales value of Rs. 387 Cr during the
fiscal year 2011. In addition, six new joint ventures for residential as well as income yielding
assets have been signed by us. We are also pleased to update that signing of the 1.4 million sq
ft. shopping mall at Indiranagar has been concluded. The plan approval is in process and
leasing has commenced.

We have implemented SAP as our Enterprise Resource Planning System and after three
months of training and parallel running with the legacy system, all functions of the company
including Sales, CRM, Projects, Materials, Finance and Land acquisition operate through it.
Also, we have associated with Accenture to advise us strategically and to help in our Human
Resource / Long Term Strategy Processes to build a world class company.

Our top-line growth has been registered at 58% in the fiscal 2011 - from Rs. 91 crore before
IPO in March 2010 to Rs. 144 crore this year in March 2011. Our bottom-line has improved
from a consolidated net loss of Rs. 3 crores in March 2010 to a net profit of Rs. 12 crores
in March 2011.

Work on the Ritz Carlton Hotel site is progressing swiftly and the Hotel should be ready for
operation by first Quarter 2012.

In the coming financial year we will take your company “Nitesh Estates Limited” to even
greater heights and fulfill the faith and trust you have reposed in Nitesh Estates Limited.

Best Regards,

NITESH SHETTY
CHAIRMAN & MANAGING DIRECTOR
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Business Principles

Our foremost goal is to construct/create the best quality
buildings which can be benchmarked against the best real
estate developments globally

Our client’s interest always comes first.Our experience
shows that if we serve our clients well, our own success will
follow

Our assets are our people, brand and reputation. If any of
these is ever compromised, the last is the most difficult to
restore. We undertake to comply fully with the letter and
spirit of the laws, rules and ethical principles that govern
us. Our continued success depends upon unswerving
adherenceto this standard

We take great pride in the professional quality of our work.
We have an uncompromising determination to achieve
excellence in all that we create like hotels, residential
condominiums, office buildings and retail. Though we
may be involved in a wide variety and heavy volume of
activity, we would, if it came to a choice, rather be best
than biggest

We stress teamwork in everything we do.While individual
creativity is always encouraged, we have found that team
effort often produces the best results. We have no room for

those who put their personal interests ahead of Nitesh Estates

orit’sclients

The dedication of our people to the company, the intense
effort they put into their jobs is greater than one finds in
most other organizations.We think that this is an
important part of our success. Nitesh Estates is an
organization witha human touch

We consider size an asset and try to grow substantially
year on year. We want to be big enough to undertake the
largest project that any of our clients cancontemplate, yet
small enough to maintain the loyalty, and the humbleness
that we all treasure and that contributes greatly to our
success

Integrity and honesty are at the heart of our business. We
expect our people to maintain high ethical standards in
everything they do, both in their work for the company
and in their personal lives. This culture is imbued into our
peoplefrom the moment they enterthe company

At Nitesh Estates Environment, Health and Safety is a
standard which is at the heart of our business. We ensure
that in all our projects and our people follow our internal
Environment Health and Safety norms stringently and
deliver projects keeping this paradigm in mind.
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Nitesh City
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Nitesh Canary Wharf
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Nitesh Central Park
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Mr. Nitesh Shetty
Chairman & Managing Director

Mr. James Brent
Independent Director

Mr.D E Udwadia
Independent Director

Mr. LS Vaidyanathan
Executive Director

Mrs. Pushpalatha V Shetty
Non-Executive Director
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Chief Operating Officer
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Chief Financial Officer
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No. 24, Vittal Mallya Road
Bangalore - 560001
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REGISTRAR & SHARE TRANSFER AGENTS
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Mr. G N Bajpai
Independent Director

Mr. Ashok Aram
Independent Director

Mr. Rangaswamy lyer
Independent Director

Mr. Mahesh Bhupathi
Non-Executive Director

Mr. D Srinivasan
Company Secretary & Chief Compliance Officer

INTERNAL AUDITORS

Deloitte Touche Tohmatsu I ndia Pvt., Ltd.
Deloitte Centre

Anchoragell

100/2 Richmond Road
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Tel: +91 80 66276000

Fax: +91 80 66276013
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Board of Directors

Mr.Nitesh Shetty

Chaiman&ManagingDirector

Mr.Nitesh Shetty, a first generation entrepreneur, founded Nitesh Estatesin the year 2004. Since then he has
scaled the company to new heights. Today Nitesh Estates is recognised as one amongst the league of
premium real estate developersin the country providing world class products and services.His additional
roles and responsibilities include leading other Nitesh Group comp anies.

Mr. G N Bajpai

Independent Director

Mr.Ghyanendra Nath Bajpai, the formerChairman of the Securities and Exchange Board of India (SEBI), has
also been the Chairman, Life Insurance Corporation of India (LIC). Winner of "Outstanding Contribution to
the Development of Finance” award from Dr. Manmohan Singh, Prime Minister of India, Mr. Bajpai is a

visiting faculty at leading institutes of management and also currently serves as non-Executive Chairman

and aDirectorontheboard ofseveral companies, bothinIndiaand overseas.

Mr.JamesBrent
Independent Director

Mr.James Brent is the former global head of real estate bankingat Citigroup Inc. He joined Schroders, a UK
Merchant Bank in 1983 and became the youngest director at the age of 29. He then became the head of
Schroder’s financing division and the non-executive chairman of Schroders Leasing Limited, one of

Schroders’ two banking subsidiaries. In May 2000, the investment banking business of Schroders was
acquired by Citigroup Inc. James became the Managing Director in Real Estate and Lodging investment
banking business at Citigroup. In 2004, he be came the co-head ofthe Europeanregion of theGroup, and the
soleGlobalHeadin2005.

Mr. AshokAram

Independent Director

Mr. Ashok Aram is theManaging Director of Deutsche Bank in the Middle East and North Africa(MENA). Prior
tothis, he was the Head of the Global Banking division.He was formerly the MD of AbraajCapital, one of the
largest PE funds in the Middle East (with US$4 billion under management currently), specializing in the
MENASAregion (Middle East, North Africa, and South Asia).
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Mr.D EUdwadia

Independent Director

Mr. Darius Udwadia is a Partner of Udwadia & Udeshi Ad vocates.He was a solicitor of the Supreme Court of
England.Heisalso onthe Board of the following Companies:

- ABBLimited

-JM FinancialLtd

-Development CreditBankLtd

- AstraZeneca Pharma IndiaLimited

Mr.Rangaswamy lyer

Independent Director

Mr.Ranga lyerwasthe former Managing Direc tor of Global PharmaMajor, Wyeth Limited, where heheld this
position for 9 years.Inthat capacity he played a key role in its rapid growth, contributing tremendously to
the company’s emergence as an industry leader. A financial management grad uate, Mr.Rangaswamy lyer

has had extensiveexperience as anaccomplished businessleader, prior to joining Nitesh Estates.

Mr.lyeris theChairman of the Audit Committee.

Mr.L SVaidyanathan

Executive Director

Mr.L.S.Vaidyanathan,aChartered Accountantfor over 20 years, hasjoined theBoard ofNitesh Estatesas the
Executive Director since the year 2005. He plays a pivotal role in JDs and acquisition of lands for
the Company.

Mr. Mahesh Bhupati

Non-Executive Director

India’s first & only 10 times Grand Slam title winnerand US Open mixed doubles titles holder, Mr. Bhup athi
has been associated with thecompanyfrom June2005.

Mrs.PushpalathaV Shetty

Non-Executive Director

Mrs. PushpalathaV Shetty, is themother of Mr. Nitesh Shetty, and isPromoter Direc tor of the Company.
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NOTICE

NOTICE is hereby given that the Seventh Annual General Meeting of the members of Nitesh Estates Limited will be held on Wednesday
28" September, 2011 at 3.00 PM. at Chowdiah Memorial Hall, G. D. Park Extension, Vyalikaval, Bangalore - 560 003, to transact the
following business:

ORDINARY BUSINESS:

1. Toreceive, considerand adopt the audited Balance Sheetasat31st March 2011 and the Profitand Loss Account for the year ended on
thatdate and the Report’s of the Directors’and the Auditors’ thereon.

2. Todeclareadividend.
3. ToappointaDirectorin place of Mr.G N Bajpai, whoretires by rotation and being eligible, offers himself for re-appointment.

4. To appoint a Director in place of Mr. James Stephen Brent, who retires by rotation and being eligible, offers himself for re-
appointment.

5. To appoint S. R. Batliboi & Associates, Chartered Accountants (Firm Regn.101049W) as Statutory Auditors of the Company to hold
office from the conclusion of this Annual General Meeting upto the conclusion of the next Annual General Meeting and to authorize
the Board of Directors to fix their remuneration.

SPECIAL BUSINESS:
6. Toconsiderand ifthoughtfit, to pass, with or without modification, the following resolutions asa SPECIAL RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Sections 198,269, 309 and other applicable provisions, if any, of the Companies Act,
1956 including any statutory modification or re-enactment thereof (“the Act”), read with Schedule XIlI to the Act and subject to the
approval of the Central Government, if required, consent of the Company be and is hereby accorded to the re-appointment of
Mr. LS. Vaidyanathan as a Whole-time Director designated as “Director-Business Development” for a period of three years from
1% April 2011 upto and including 31" March 2014 at the remuneration (including perquisites) and upon and subject to the terms and
conditions set out in the draft Agreement to be entered into between the Company and Mr. Vaidyanathan placed before the
meeting and initialed by the Chairman for the purpose of identification with authority to the Board of Directors (“the Board” which
shall be deemed to include any Committee of the Board) to alter or vary the terms and conditions of his re-appointment as may be
agreed between the Board and Mr.Vaidyanathan subject to the limits specified in Schedule XlIl to the Act or such other limits as may
be approved by the Central Government”.

“RESOLVED FURTHER THAT in the event of any loss or inadequacy of profits in any financial year or during the tenure of
Mr. L SVaidyanathan as Whole-time Director the remuneration (including perquisites) as set out in the aforesaid draft Agreement be
paidto himas minimum remuneration.”

“RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds, matters and things as may be
considered necessary, expedient, usual or proper to give full effect to this resolution.”

By order of the Board
For Nitesh Estates Limited
Registered Office:
7" Floor, NiteshTimesquare,
No.8,MGRoad, Bangalore-560001

Place: Mumbai D. Srinivasan
Date: 30" May, 2011 Company Secretary
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Notes:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT ONE OR MORE PROXIES TO ATTEND
AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A MEMBER OF THE COMPANY. PROXIES IN ORDER TO BE VALID
MUST BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LATER THAN 48 HOURS BEFORE THE
COMMENCEMENT OF THE MEETING.

2. TherelevantExplanatory Statementasrequired under section 173 (2) in respect of item 6 of the Notice is annexed hereto.

3. The Register of Members and the Register of Transfer will remain closed from Saturday the 24" September 2011 to Wednesday the
28" September 2011 (both days inclusive).

4. Pursuantto Clause 49 of the Listing Agreement, the prescribed information on Directors seeking appointment/ reappointment at the
Annual General Meeting is appended to this Notice.

5. Members are requested to advise any change in address to Karvy Computershare Private Limited, the Registrars and Share Transfer
Agents of the Company at 17 to 24, Vithalrao Nagar, Madhapur, Hyderabad 500081, Tel: +91 40 23420818 (B).

6. Membersarerequested to bring their copy of the Annual Report to the Meeting. Additional copies will not be provided at the Meeting.

7. The Dividend, if any, that may be declared at the Meeting will be paid on or before October 17, 2011 to those Members
entitled thereto whose names appearin the Register of Members of the Company on Saturday September 24, 2011.

8. For the convenience of Members and for the proper conduct of the Meeting, entry to the place of Meeting will be regulated by an
Attendance Slip, which is annexed to the Proxy Form, Members/Proxies attending the meeting are kindly requested to complete the
enclosed Attendance Slip and affix their signature at the place provided thereon and hand it over at the entrance.

Annexure to the Notice

Explanatory Statement pursuant to section 173 (2) of the Companies Act, 1956

Item No.6

At the meeting of the Board of Directors of the Company held on April 20,2011, Mr. L. S. Vaidyanathan, was re-appointed as Whole-time
Director designated as “Director-Business Development” for a period of three years from April 1,2011 at the remuneration (including
perquisites) and on other terms and conditions stated in the draft Agreement between the Company and him referred to in the resolution

atthisitem.

The re-appointment of Mr. Vaidyanathan and the remuneration payable to him are subject to the consent of the shareholders in general

meeting and also of the Central Government in case of the inadequacy of profits.

Mr.Vaidyanathanis responsible for all strategicinitiatives relating to business including business development, new project identification,

transaction strategy, resources mobilisation and direct taxation.

As a qualified Chartered Accountant Mr. Vaidyanathan is adept in financial transactions and issues and is capable of evaluating the
potential opportunities and assessing the risk in the business. His 20 years of previous experience as a practicing Chartered Accountant
and his exposure to various Real Estate firms / business is an asset to the Company. He is an acknowledged leader in the Bangalore Real

Estate market.
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The material terms of the aforesaid draft Agreement to be entered into between the Company and Mr.Vaidyanathan are set out below:-

1)

2)

Period of appointment: 1" April 2011 to 31* March 2014 (both days inclusive).

Mr.Vaidyanathan to perform all duties and responsibilities as aWhole-time Director designated as Director-Business Development
as such other duties and responsibilities as may be entrusted to him from time to time by the Chairman and/or the Board of the

Company.
Mr.Vaidyanathan to devote his time and attention to the business of the Company.

Mr. Vaidyanathan to undertake such travel in India or out of India as may be necessary or required in connection with the business

and affairs of the Company.
Remuneration: Mr.Vaidyanathan to be paid the following remuneration:
i) Salary:Basicsalary of Rs.75,00,000/- (Rupees Seventy five lakhs only) perannum.

ii)  Performance linked pay not exceeding Rs. 42,00,000/- (Rupees Forty two lakhs only) which will be subject to approval by the

Remuneration Committee, atthe end of each year.
iii)  Benefitsand Amenities: Mr.Vaidyanathan shall be entitled to receive the following benefits and amenities:

(@) Use of telephone(s) installed at Mr. Vaidyanathan’s residence; mobile phone and blackberry phone shall be used for the
Company's business which means payment of rent, call charges and other outgoings in respect thereof to be paid by the

Company. All personal calls to be charged to Mr.Vaidyanathan.

(b)  Achauffeur driven motor car, all expenses for the running, maintenance and upkeep of such motor car as also the salary
of the chauffeur to be borne and paid by the Company. Any personal travel and use of car for personal use, the cost of

which to be borne by Mr.Vaidyanathan.

(c) Reimbursement of reasonable medical expenses incurred by Mr. Vaidyanathan and his family and approved by the

Chairman and/orthe Board;

(d) Reimbursement of reasonable entertainment expenses incurred by Mr. Vaidyanathan wholly and exclusively for the

purpose of the business of the Company and approved by the Chairman and/or the Board;

(e) Benefit of personal accidentinsurance policy effected by the Company, the amount of premium for which not exceed

Rs.1,500/- (Rupees One thousand five hundred only) perannum;

(f)  Benefit of the Company's Provident Fund Scheme in accordance with the rules of the Scheme in force for the time being
and as amended from time to time provided that the Company's contribution thereto shall not exceed 12% (twelve per
cent) of Mr.Vaidyanathan's salary as laid down in the Income-tax Rules, 1962 in force for the time being and asamended

fromtimetotime;

(9) Leave with full remuneration in accordance with the rules of the Company in force for the time being and as amended

from andfromtimetotime;and

(h) Eligibility to participate in the Company's Employee Stock Option Plan/ Scheme, ifannounced.
Income-tax, if any on the aforesaid remuneration to be borne and paid by Mr.Vaidyanathan.

Minimum remuneration: In the event of loss or inadequacy of profits in any financial year during the currency of tenure of
appointment, the same remuneration shall be payable as minimum remuneration subject to the approval of the Central
Government, notwithstanding that the aforesaid amount may exceed the limits prescribed under the Companies Act 1956 and the

rules made thereunder.
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8) Mr.Vaidyanathan not to disclose, divulge or make public or use any confidential information or knowledge obtained by him as to the

business or affair of the Company.

9) The Company to be entitled to terminate Mr. Vaidyanathan’s employment as Whole-time Director designated as Director-Business

Development by notice in writing if he:

a) is unable to or is prevented by reasons of ill-health or accident or any mental or physical disability from performing and

discharging his duties fora period of 120 (one hundred and twenty days) in any 12 (twelve) consecutive calendar months;

b) isfound to be dishonest, disobedient, intemperate, uncivil or irregular in attendance or is guilty of insubordination, gross negligence
or misconduct or is convicted by a court of any offence involving moral turpitude as in the opinion of the Board would warrant the

termination of hisemployment as a Whole-time Director designated as Director — Business Development; and
c) commits abreach of any of terms of the Agreement.

10) The Company to be entitled to forthwith terminate Mr. Vaidyanathan’s employment if he is adjudged an insolvent or applies to be

adjudged aninsolvent or makes any arrangement or composition with his creditors generally.

11) The Company to be entitled to terminate Mr.Vaidyanathan's employment at any time by either giving him 3 (three) calendar months
notice in writing without assigning any reason or upon payment to him of salary and other emoluments for a period of 3 (three)

calendar monthsin lieu of such notice.

12) Mr.Vaidyanathan to be entitled to terminate the Agreement at any time by giving to the Company 3 (three) calendar months notice
in writing without assigning any reason. Mr.Vaidyanathan may however be permitted by the Chairman and/or the Board to leave the
Company’s employment at the expiry of 1 (one) month of his 3 (three) months notice on condition that he pays to the Company the

amountrepresenting his cost to the Company for the balance two months of the notice period.

13) Upon termination of the Agreement, Mr. Vaidyanathan to cease to be a Whole-time Director designated as Director — Business

Development of the Company and shallipso facto cease to be a Director of the Company.
STATEMENT OF INFORMATION PROVIDED INTERMS OF THE SECTION 1 (B) OF PART Il OF SCHEDULE XIlIl OF THE ACT

I.Nature of industry : Construction, Development of Projects- Real Estate, Housing, Commercial, hospitality etc.

2. Date or expected date of commencement of commercial production : Date of Inc: 20" Feb 2004

3.In case of new companies, expected date of commencement of activities :NotApplicable

4.Financial performance based on given indicators (Stand alone) Rs. Cr.
Details 2008-09 2009-10 2010-11
Paid Up Capital 6.80 70.83 145.83
Reserves & Surplus 48.60 19.76 318.15
Turnover 86.88 96.41 108.39
Profit Before Tax 423 6.35 2.89
Profit After Tax 2.76 4.68 3.76

5. Export performance and net foreign exchange collaborations:  No Export Forex earnings.
6. Foreign Investment or Collaboration AmountinRs.Cr. FDI 2006-07 - Rs.32.85 Cr, 2007-08 -Rs. 3.65 Cr.During the IPOin April 2010
totalamountin foreign currency collected from Fll /QIB was Rs.208.86 Cr., towards Equity and Share Premium.

IIl. The Information on appointee and remuneration is as stated supra. Past remuneration 2007-08 - Rs. 39,25,410; 2008-09 -
Rs.45,09,360 ; 2009-10-Rs. 26,25,000 (took voluntary reduction due to recession in the industry. His entitlement was Rs 1,22,00,000 +
Perquisites) 2010-11 -Rs 72,00,000 - as approved by Central Government. There is no pecuniary relationship direct or indirect with the
Companyand Mr.L.S.Vaidyanathanis notrelated to any of the Directors of the Company.
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lIl.Otherinformation:

(1) Reasons for loss or inadequate profits :(a). The Company is young with only 5 years of Incorporation. Real Estate business went
through a recessionary period during 2007-08. However, the real estate market is stabilizing and the Company expects to have
substantial revenue and profitin the years to come.

(b). Furtherthe ongoing projects will take a minimum of 18 to 30 months for completion and the project yield are normally realized at the
end of the project only. Hence, the company will have improved profitability in the coming year effective from FY 2012-13, when the
completion of projects will happen. The Company has made Initial Public Offer in 2010, and was listed on 13" May 2010. The Company
could raise Rs 405 Cr. These funds are now available for taking up more projects.

(2) Steps taken or proposed to be taken forimprovement: The Company has launched 16 projects with mix of commercial and
residential area. This will have a higher realization of revenue and also continued rentalincome.

Thetable below shows the ongoing and future projects:

Ongoing projects Numbers Development area( Acres)  Saleable area (million Sqft)
Residential 8 3235 2.95
Hospitality 1 2.58 0.50

Total 9 34.93 3.45
Forthcoming Projects Numbers Dev. area (mn. Sq.ft) Saleable area (million Sqft)
Residential /Villas 6 107.51 6.216
Shopping mall 1 5.06 0.720

Total 7 112.57 6.936

The Company has strategized to have more of Joint Development projects, there by reducing the upfront payout of money. This reduces
the borrowings of the Company. The Company has implemented SAP system for efficient planning of material and business activities,
which willreduce cost.

(3) Expectedincrease in productivity and profits : Projected financials for next three years: AmountinRs . Cr

Mar2012 Mar2013 Mar2014
Turnover 350 741 974
PBT 37 136 213
PAT 24 91 143

The approval of the Members is being sought to Mr. Vaidyanathan’s appointment as a Whole-time Director designated as Director —
Business Development and to the above remuneration proposed to be paid to him.
The Board considers that the remuneration and perquisites proposed to be paid to Mr. Vaidyanathan are commensurate with his
duties and responsibilities as a Whole-time Director designated as Director — Business Development. It therefore recommends the
resolution set out at Item No.6 of the Notice.
Mr. Vaidyanathan is interested in the resolution at Item No. 6 of the Notice since it relates to his re-appointment as a Whole-time
Director and the remuneration payable to him as such.
The aforesaid draft Agreement will be available for inspection at the Registered Office of the Company on any working day during
the Company'’s business hours between 10.00 a.m. and 12 noon.
By order of the Board

For Nitesh Estates Limited
Registered Office:
7" Floor, Nitesh Timesquare,
No. 8, M G Road, Bangalore - 560001

Place: Mumbai D. Srinivasan
Date: 30" May 2011 Company Secretary
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Profile of Directors’ being re-appointed as required under Clause 49 of the Listing Agreement entered into with the Stock

Exchanges
Particulars Mr.G N Bajpai
Qualifications M.Com.,LLB
Date of Appointment November 29,2007

Mr. Ghyanendra Nath Bajpai, the former Chairman of the Securities and Exchange Board of India (SEBI),
was also the Chairman, Life Insurance Corporation of India (LIC). Winner of "Outstanding Contribution
Expertise in specific to the Development of Finance”award from Dr. Manmohan Singh, Prime Minister of India. Mr.Bajpaiisa
Functional areas visiting faculty at leading institutes of management and also currently serves as non-Executive
Chairman and a Director on the board of several companies, both in Indiaand overseas.

Future GeneraliIndia Life Insurance Company Limited
Future GeneralilndiaInsurance Company Limited
Emaar MGF Land Limited

DhanalaxmiBank Limited

Future Capital Holdings Limited

Mandhana Industries Limited

FutureVentures India Limited

©® NOo A W=

Kingfisher Airlines Limited

o

New Horizons India Limited

—_
o

Directorships held . PNBHousing Finance Limited
. UshaMartin Limited

. MicromaxInfomatrics Limited

_ .
w N =

. WalchandnagarIndustries Limited

N

. Dalmia Cement (Bharat) Limited

—_
(9]

. Intuit Consulting Private Limited

—_
o))

. Invent Asset Securitisation & reconstruction Co. Private Limited

—_
~N

. InfomericsValuation & Rating Private Limited

—
o

. Apnapaisa Private Limited

—_
el

. IDEIndia(Sec.25 Company - Non Profit— poverty allevation)
. InventARCPvt. Ltd.

N
o

Audit Committee:

Mandhana Industries Ltd. (Member)

Emaar MGF Land Ltd. (Member)

Future Capital Holdings Ltd. (Member)

Future GeneraliIndiaInsurance Co., Ltd. (Chairman)

Membership of Future GeneraliIndia Life Insurance Co., Ltd. (Chairman)

Committees FutureVenturesIndia Ltd., (Chairman)
Dalmia Cement (Bharat) Ltd (Member)

Kingfisher Airlines Limited (Member)

© NOoO A WN =

Investor Grievance committee:
1. Future Generalilndialnsurance Co., Ltd. (Chairman)

2. Future Generalilndia Life Insurance Co., Ltd. (Chairman)

No. of shares held

in the Company il
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Profile of Directors’ being re-appointed as required under Clause 49 of the Listing Agreement entered into with the Stock
Exchanges

Particulars

Mr.James Stephen Brent

Qualifications:

Chartered Secretary (UK)

Date of Appointment

September 24,2009

Expertise in specific
Functional areas

Mr. James Brent is the former global head of real estate banking at Citigroup Inc. He joined Schroders,
a UK Merchant Bank in 1983 and became the youngest Director at the age of 29. He then became the
head of Schroder’s financing division and the non-executive Chairman of Schroders Leasing Limited,
one of Schroders'two banking subsidiaries. In May 2000, the investment banking business of Schroders
was acquired by Citigroup Inc. Mr. James Brent became the Managing Director in Real Estate and
Lodging investment banking business at Citigroup. In 2004, he became the co-head of the European
region of the Group, and the sole Global Head in 2005.

Directorships held

Mr.Brentis nota Director of any Company incorporated in India; except the Company.

Membership of
Committees

Nil

No. of shares held

Nil

Particulars

Mr.LSVaidyanathan

Qualification

B.Sc., F.CA.

Date of Appointment

June 30,2005

Expertise in specific
Functional areas

Mr. LS. Vaidyanathan, a Chartered Accountant for over 20 years, joined the Board of Nitesh Estates as
the Executive Directorin 2005.He plays a pivotal role in JDs and acquisition of lands for the Company.

Directorships held

1. SouthernHills Developers Pvt. Ltd.

2. NiteshIndiranagar Retail Pvt. Ltd.

3. Nitesh KochiProjects & Developers Pvt. Ltd.
4, Madison DeveloperPvt.Ltd.

5. NiscoVenturesPvt.Ltd.

6. NiteshWarehousing Pvt.Ltd.

7. Nitesh Housing Developers Pvt.Ltd.

8. Nitesh Urban DevelopmentPvt.Ltd.

9. NiteshLandHolding Pvt.Ltd.

10. Courtyard Constructions Pvt. Ltd.

Membership of
Committees

Audit Committee:
1. Nitesh Estates Limited

Shareholders/Investor grievance Committee;
1. Nitesh Estates Limited

No. of shares held in the
Company

1,39,501 Shares
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Directors’ Report

Your Directors have pleasure in presenting their Seventh Annual Report and the Audited Accounts of the Company for the year ended
March31,2011.

FINAN CIAL RESULTS:

Rupees in Lakhs

Particulars STAND ALONE CONSOLIDATED
2010-11 2009-10 2010-11
Income:
Income from operations 9771 7113 12411
Other Income 1068 2528 1995
Total Income 10839 9641 14406
Profit before depreciation 356 690 1634
Less :Depreciation 66 55 66
Profit before tax 290 635 1568
Less :Income tax (87) 167 349
Profit after tax 377 468 1219
Less: Minority interest & share of loss in Associate - - 127
Net Profit 377 468 1092
Profit & Loss account at the beginning of the year 581 724 (244)
Available forappropriation 958 1192 848
Appropriation:
Dividend on Equity Shares Re. 0.25 pro-rata period paid-up 344 - 344
Tax on Dividend 57 - 57
Total Appropriation 401 - 401
Capitalisation of Issue of Bonus Shares - 610 -
Profit & Loss Account Balance at the end of the year 557 581 447
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DIVIDEND:

The Board of Directors are pleased to recommend pay mentof a dividend of Rs.0.25 perequity share of the face value of Rs. 10/- each
which, if approved by the Members atthe Annual General Meeting, will involve an Appropriation of Rs. 344 Lakh towards Dividend and
Rs.57 Lakhas Dividend Distribution Taxresulting in atotal outflow of Rs.401 Lakh.

OPERATIONS:
Stand Alone:
During the year under review the Company achieveda turnover of Rs.9,771 Lakh as againstRs. 7,113 Lakh inthe previous yearand other

income of Rs.1,068 Lakh as compared to Rs. 2,528 Lakh in the previous year. The Company has earned a net profit of Rs. 377 Lakh as
againstRs.468 Lakhinthe lastyear.

Consolidated:

Incompliancewiththe applicable Clauses of theListing Agreement with the Stock Exchanges, the Company has prepared Consolidated
Financial Statements as per the Accounting Standards on Consolidated Financial Statements issued by the Institute of Chartered
Accountants of India. TheAudited Consolidated Financial Statements along with the Auditors Report have beenannexed tothis Annual
Report.

Since the audited financial statements for the year ended March 31,2011 are thefirst published by the Company in compliance with
Clause 41 of the Listing Agreement, the corresponding figures for the yearended March 31,2010 are not provided.

The total consolidated revenue for the year ended 31st March 2011 amounted to Rs 14,406 Lakh including other income of
Rs. 1,995 Lakh. The Company earned a profit after tax of Rs. 1,219 Lakh and a Net profit of Rs. 1,092 Lakh after adjusting the minority
interest in subsidiary companiesandshareof lossfromassociate companyaggregatingtoRs. 127 Lakh.

The Company has repaid an amount of Rs.15,054 Lakh in discharge of all debts on consolidated basisincured by it prior to the IPO,
exceptforLoan of Rs.6370 Lakh. The debt gearing issignificantly low at0.17 as on 31stMarch 2011.

INITIALPUBLIC OFFERING:

As reported in our previous Annual Report, your Company entered the capital market with the Initial Public Offer (IPO) of 75,000,000
Equity Shares of Rs. 10/- each, through 100% BookBuilding Processin April 2010, forcashatapriceof Rs.54 perEquityShare including
a premium ofRs.44/-pershare. Theissue was fully subscribed and the Equity Shares were listed on the Bombay Stock Exchange Limited
and National Stock Exchange ofIndiaLimited on May 13,2010.

SUBSIDIA RY COMPANIES:

A. SUBSIDIARIES:
NiteshHousing Developers Private Limited:
Thiscompany isa 89.9% subsidiary of the Company. Itispresentlyexecuting4 residential Projects.

Thefinancialhighlights are:

Rs. in thousands

Particulars Amount
Paid up Capital 50,000
Share Application money 906436
Reserves & Surplus 85421
Secured Loans 634,033
Unsecured Loans 100
Income From Property Development 55540
Sale of Villa Plots 193324
Other Income 92681
Profit Before Tax 130,909
Profit After Tax 87312
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Nitesh Indiranagar Retail Private Limited:
This company is a 100% subsidiary of the Company. It commenced its business during the year under review. The financial
highlights are:

Rs. in thousands

Particulars Amount
Paid up Capital 11,600
Share Application money 1,369,622
Reserves & Surplus 103500
Unsecured Loans 12238

EffectiveFeb 10,2011 the entire paid up capitalis held bythe Company including one sharebeingheld by itsnominee.

The Company has finalized the deal with Mr. George Thangaiah for the development of a Mall project at Indiranagar, Bangalore on
February 11, 2011.The total built up area of the Mall will be 1.14 million sq feet. The sharing ratio between the land owner and the
Companyis 50:50. The construction ofthe mallis expec ted to be completed by 2014, barring unforeseen circumstances.

Nitesh Kochi Projects and Developers Private Limited:
This company is a 100% subsidiary of the Company. The entire paid up capital of this company was acquired onDec 20,2010. It is yet to
commence commercial operations. The financial highlights are:

Rs. in thousands

Particulars Amount
Paid up Capital 100
Share Application money 11,585
Land (Inventory) 26,152

NiteshUrbanDevelopersPrivate Limited (formerlyknown asNitesh Boat Club PrivateLimited):
Thiscompanyis a 51%subsidiary of the Company. Itis yettocommence commercial operations.

Nitesh Property Management Private Limited:

Thiscompany isa 100% subsidiary of the Company. It has entered into Maintenance Contracts with the flat owners of all the projects
developed by the Company, with effect from April 1, 2011. This company is expected to earn service fees of Rs.200 Lakh during the
currentfinancial year through maintenance contracts.

B. CONSOLIDATED ACCOUNTS:

The audited consolidated Balance Sheet as at March 31,2011, consolidated Profitand Loss account for theyear ended onthatdate, Cash
flowtogether with the Notes and Reports of Auditorsthereonformpart of this AnnualReport.

Pursuant to the general permission accorded by Ministry of Corporate Affairs, vide their Circular No. 2/2011 dated February 8,2011 the
Company is notattaching the AnnualReports of the Subsidiary Companies. However, any sharehold er who wishes to have information
on the Subsidiary Companies or a copy of the Annual report of the subsidiarycompanies may write tothe Company requesting for the

same.

C. MATERIALNON-LISTEDINDIANSUBSIDIARY:

Pursuant to Clause 49 of the Listing Agreement, the turnover of Nitesh Housing Developers Private Limited exceeds 20% of the
consolidated turnover of the Company. It will be treated as a material non-listed subsidiary for the financial year 2011-12. Necessary
steps are being taken as required under the Listingagreement.
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DIRECTORS’'RESPONSIBILITY STATEMENT:
Pursuant to the provisions of Section 217(2AA) of the Companies Act, 1956, the Board of Directors, to the best of their knowledge and
belief, confirm that :-

1. in the preparation of the annual accounts, the applicable accounting standards have been followed along with proper
explanationrelatingto material departures;

2. appropriate accounting policies have been selected and applied consistently and such judgments and estimates have been
made that are reasonableand prudentsoas togive atrue and fair view of the stateof affairs of the Companyas atMarch 31, 2011
and of theprofit of theCompany for the yearended onthatdate;

3. properand sufficientcarehasbeen taken forthe maintenanceof adequate accounting records in accordance with the provisions
of the Companies Act, 1956, for safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;and

4. theannualaccounts have been prepared onagoing concernbasis.

RESPONSETO AUDIT OBSERVATIONS:

1. Paragraph5 of the Auditors Report:

During the year ended March 31, 2011, the Company purchased a developed property (Apartment) from a related party. On
identification of a suitable buyer for the Apartment,inthe normal course of its business as a developer of properties, the Company has
soldthe Apartment to the other third party buyer at a higher price consideration. The transaction being unique in nature comparative
figures are notavailable. Auditor'scommentsareself-explanatoryin this regard.

2. Paragraph6 of the Auditors Report:

During the Year the Company recognized Deferred Tax Asset on the basis of future taxable income expected out of certain ongoing &
proposed projects. In respect of the ongoing projects, the Company has already received necessary approvals from the concemed
statutoryauthorities forcommencement of construction of the projectand the Company has started sale bookings in respect of the said
ongoing projects. The Company is in the process of executing Agreement of Sale with the buyers for the aforesaid projects. The
Management is reasonably confident of project execution and profits to be earned thereon. Based on the above facts, the Companyhas
recognizedthe Deferred Tax Asset.

Clause IV of theAnnexure to the Auditors Report:

In order to strengthen the internal control systems for timely documentation, the Company is implementing SAP system. Further the
Company hasappointed Deloitte Touch Tomashu Private Limited asInternal Auditors of the Company towards ensuring an effective
internal control system.

Clause V(b) of theAnnexure to the Auditors Report:
The observation by the Auditorsis self explanatory.

Clause Xlof the Annexureto the Auditors Report:

During the course of the business there have been some delays in repayment of dues and interestthereon to the Financial Institutions
and Banks onaccountof tight liquidity conditions. The amounts have been sub sequently repaid and there are no outstanding dues at
the end of the financial year, management is taking steps to ensure timely repayment of all moneys due and payable to Financial
Institutions and Banks.

Clause XV of the Annexureto the Auditors Report:

The Company has availed loans from the Financial Intuitions for execution of certain projects. Howeverthese projects were assignedto
other companies alongwith the loanavailedagainst the projects. As perthe agreed terms with the Financial Intuitions, untilrepayment
of theloan bythe said companies, the Companyis obliged to be aguarantor for repayment of the loans.

Clause XVlof the Annexuretothe Auditors Report:

The project, forwhich the term loan was availed, was experiencing some delay. Hence, the Companydeployedthe amounttemporarily
for corporatepurposes.
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INFORMATION PURSUANTTO SECTION 217 OF THE COMPANIES ACT, 1956:
Informationrequired underSection 217(2A) of the Companies Act, 1956, read with Companies (Particulars of Employees) Rules, 1975, as
amended, is givenin Annexure | and forms part ofthis Report.

Information in terms of Section 217(1)(e) of the Companies Act, 1956, read with Companies (Disclosure of Particulars in the Report of
Board of Directors) Rul es, 1988, is given in Annexure lland forms part of this Report

CORPORATE GOVERNANCE REPORT:

The Company has taken adequate steps to ensure that all mandatory provisions of Corporate Governance as prescribed by the Listing
Agreement of the StockExchangeson whichthe Company's shares arelisted, have been comp lied with.

The Management Discussion &Analysis Reportisattached as Annexure lll and forms part ofthis Report.

A Report on Corporate Governance forming part of theDirectors' Report, along with acertificate from the Practicing Company Secretary
confirming compliance, is annexed asAnnexurelV and forms part of thisReport.

AWARDS AND RECOGNITION:
Your Directors take pleasure in informing you that the Company received the CNBC Award CNBC AWAAZ, CRISIL, CREDAI Real Estate
Awards 2010 forthe best Luxury Residential Project, for Nitesh Garden Enclave.

DIRECTORS:

In accordance with the provisions of the Companies Act, 1956 and the Company's Articles of Association, Mr. GN. Bajpaiand Mr. James
Stephen Brent, Directors, will retire by rotation at the ensuing Annual General Meeting and being eligible, offer themselves for
reappointment. Your Board of Directors recommend their reappointment.

AUDITORS:

The Company's Auditors, SR. Batliboi & Associates, Chartered Accountants,(Firm Registration No. 101049W) hold office upto the
conclusion of the ensuing Annual General Meeting. The Company has received the requisite certificate from them pursuantto Section
224(1B) ofthe CompaniesAct, 1956, confirming their eligibil ity for appointmentasAuditorsof the Company.

ACKNOWLEDGEMENT:

Your Directors are pleased to place on record their sincere appreciation of the valuable assistance and co-operation extended to the
company by its Customers, Bankers, Financial I nstitutions, Stateand Central Governmentauthorities, ServiceProviders, Contractors and
the Shareholders for their valued supporttotheCompany's operations.

Your Directors al so place on record their appreciation of the significant contribution made, and support extended, by the employees of
the Companyatalllevel sduring theyear.

For and on behalf of the Board of Directors

Place: Mumbai NITESH SHETTY
Date: 30" May, 2011 Chairman & Managing Director
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Annexure I
Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Out go

I. CONSERVATION OF ENERGY
a) Energy conservationmeasure taken:
Thecompany has taken energysavings measures, viz.,
e Installation of solar water heaterstoreducethe EB power consumption
e The buildings are ergonomically designed to consume less power, and toinclude more natural lightand ventil ation.

e Theflats are positioned north-south directions, so thatthe direct sun lightentering to theflats are red uced, thereby reducing
the power consumption.

e Use of materials in construction which arecertified by IGBC(India Green Buil ding Council)

e Implementing rain water harvesting systemin the projects. By this,the ground water table is recharged and rain water is
utilized for domestic purposes, thereby reducing the dependencyon municipalwater supply.

b) Additional investmentand proposal
Thecompany as amatter of policy hasregular programme for investments in energysaving devices. Investments are being done
forthe procurement of liftswhich are more efficient and based onvariable drive.

c) Impactofmeasuretaken

Theimpactandthe energyconservation bythe system adoptedin (a) and (b) above willbeknown inthe long run. These cannot
be quantified.

Il. TECHNOLOGYABSORPTION
a. Company works ona mechanized processtoreducecostandincrease the efficiency of the operations.
i. ERPsystem using SAPimplementedsuccessfullyand thecompanyisbenefittingfromthe same.
ii. By appointing oversees architects, consultantstechnology upgradation has been broughtto the projects.

iii. Use of light weight blocks for construction of walls in the projects - The new technology available from Germany has been
adopted inthe projects. Thishas considerably saved the construction costandtime.

iv. Certifying theprojects withleedratings, so thatthelGBCguidelines aremet and the buildings are more efficient.

v. TheSewage TreatmentPlant (STP) -latesttechnology has been adop ted, whichis more efficientand energysavings.

b. Benefits derivedasa result of theabove efforts:
Thebenefits canbelisted as follows:
i. Thefunctions and efficiency has improved with more transparencyinthe system.
ii. Thedesigns brought into our projects havebeen praised by thecustomer.
ifi. Savingsinconstructioncostand time

iv. The new technology in STP saves space and energy.

c. Noremarkabletechnologyhasbeenimported.

Ill. RESEARCHAND DEVELOPMENT

a. Specific areainwhichR &Dcarriedoutbythe Company:

The company has introduced more robust quality checking norms for the building materials and workmanship, so that the
qualityproductis delivered. Safety norms of theCompany has beenrolledout. The quality and safety work shop areconducted
regularly atalltheprojectsites, so thatthe end userisaware of thestandards.



b. Benefitsderivedasaresultoftheabove R&D

Thebenefits are inthe long run by delivering the quality product to the customer.

c. FuturePlan of Action

The continuous improvement in the above fields, identifying new products, identifying new technology in the construction

ind ustry, attending seminars, training the staff, etc.,

d. ExpenditureonR &D

Itformspart of theproject costand cannot be quantified separately.

IV. FOREIGN EXCHANGE EARNINGS AND OUTGO

Thedetails of foreign exchangeinflow and outflow during the year are as follows:

Expenditure inforeign currency (onaccrual basis)

Nitesh Estates Limited

Amountin Rupees

Particulars Yearended Year ended

31-Mar-11 31-Mar-10
Shareissue expenses 20,936,606 -
Professional and consultancy charges 1,198,100 -
Travelling and conveyance 492,171 -

Thereisnoforeignexchange earnings/inflowduring theyear

Place: Mumbai
Date: 30" May, 2011

for and on behalf of theBoard

Nitesh Shetty
Chairman & Managing Director
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Annexure lll

Management Discussion and Analysis
(Pursuant to Clause 49 of the Listing Agreement forming part of the Directors’Report)

Socio Economic Environment
The Indian economyhas emerged quickly from the global financial crisis during 2007 to 2009. The EconomicSurvey 2010-11 estimated
the GDP growth rate during the fiscal year 2010-11 at 8.6%, as against8%in the previous year.

Inflation is a dominant concern owing largely to the food, oil and commodities sectors. The average rate of inflation during April-
December, 2010 was 9.4% as against 1.7%during the corresponding period in 2009-10.The pressure on inflation emanates from sup ply
side bottlenecks, particularly in food. There are also demand side pressures caused by the increasing purchasing power as the Indian
economygrows and thehard ening of commodity prices related with the economicrecovery across the world.

The Reserve Bank of India (RBI) in its monetary policy statement 2011-12 has stated that the impact of anti inflationary monetary
measures will weigh on growth and estimates the GDP growth during theyear 2011-12 to be between 7.4% and 8.5%.

The reporate of RBlin March 2010 was 5%andinMay, 2011 it stands at 7.25%. Correspondingly, the home loan rates have beenrevised
upwards bythe housing finance institutionsand the interest rates ofdebtinstrumentshaveg one up.

The savings and investmentrate have increased to 33.7%and 36.5% respectively and this augurs wellforthe real estatesector.

Real Estate Market

The real estate sector in India had rebounded quickly after the downturn in the economy supported by softening of interest rates,
availability of credit as alsoimprovementin business and consumer confidence. However, the year2010-2011 saw hardening of interest
ratesandas aresult the growthindemand was subdued. The ab sorption inthe Bangalore resid ential market remainedsteadyataround
35 millionsq ft permonth. The price points have moved up. RESIDEX, the housing price ind ex published by the National Housing Bank
saw an increase from 65 inJan-Mar,2010to 101 in Oct-Dec, 2010.The demand for commercialreal estate saw a reversal in2010-11 with
significantincrease inabsorption.

The Company

Founded in the year 2004, the year 2010-11 was a very significant one in the history of the Company.The Company after a successful
initial public offering was listed on the Bombay Stock Exchange and the National Stock Exchange in May, 2010. In its early years the
Company had beenable to gainstrong brand reputation owingtothe high quality of projects it had delivered. The Company partnered
with global investors like O chZiff, Citi Properties (now Apoll o Global Management) and HDFC, and marquee names such as Ritz Carlton
and ITC.Ithad b uiltastrong pipeline of projects and theraising offunds through the public offeringenabled the Companyto commence
the projects and embarkon ajourneyof rapid growth.

By the beginning of the fiscal year the Company had executed 3 projects with developed 0.55 million sq ft area and there were two
projectsunder construction, tog ether measuring 1.03 million sq. ft.

During the fiscal year2010-11, the Company handed over 053 million sq ft of resid ential development to the customers and currently
has 4.53 millionsq.ft.is under construction.

The Company strongly believes in exhibiting good governance practices and has an eminent board of 9 members of which 5 are
Independ ent Directors. The executive team consists of highly experienced professionals.

Business Strategy
Joint Development Model

The Company consciouslyavoids building a“land bank”and develops real estatejointlywith the owners of theland. The agreement with
the owners of land entitles the Company irrevocably to plan the project, obtain approvals and sanctions from the appropriate
authorities, carry out construction of the projectand the right overashare of thed eveloped proper ty.TheCompany is entitled to market
the projectand name the project. A power of attorneyis executed bythe owners in favour of the Company which entitles it to enterinto
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agreements of sale orlease, the right to transferthe Company’s share of the developed area. The Companyis also entitled to the custody
of title deeds of the property in order toraise finance against mortgage of the property. The owners of the land are entitled to a share of
the developed areaand payment ofmonies asdeposit, apart of which may not be refundable. The ownerindemnifies the Companyfrom
any claimsagainstthe titleof the property.

Thismodel allowsthe Company, rightsoverlandwithlowcapital exposureand mitigates the risk related with the title ofland and therisk
associated with land valueowingto a shiftin consumer preferences.This isanassetlight model and allows higherinternalrate ofreturn.

Resource Deployment and Delivery Model

The Company deploys its own resources primarily in managing relations and transactions with land owners, sales and marketing,
coordination of design and architecture, planning and monitoring of projects, contracts and procurement, and quality management.
The Company partners with externalarchitectural and d esign firms based on the type of projectand the market sesgmentthat is catered
to.lthas partneredwith leading international firms like KPF, WATG, Callison as also local firms like RK Associates, Chadvarkar & Thacker
depending onthety peof project.

In ord er to rapidly grow the business theCompany deploys specialist firms for Project Managementand Quantity Surveying for someof
its projects.

Business Structure - subsidiaries and associate companies

The promoter of the Company, Mr.Nitesh Shettyhas committed to carry outallrealestate developmentbusiness through the Company
and willnot carry out competing business through anyotherentity.In orderto facilitate investors whowish toinvestinthe businessin a
limited segment, special purpose vehicles willbe formed by the Company. The subsidiary of the Company, Nitesh Housing Developers
Pvt Ltd and the associate company Nitesh Residency Hotels Pvt Ltd exemplify this. Nitesh Property Management Pvt Ltd is a wholly
ownedsubsidiary createdto carry out the business of facility Management.

Geographical Footprint

The Company believes that deep insightsinto thecommunity and clientele itserves, a good understanding of thepolicies, priorities and
processes of the local Government administering the geographical segment is essential to succeed in the market place. The Company
therefore has chosen to operate in the SouthernIndian market. Majority of the projects in the current pipeline is located in Bangalore
which is the headquarters of the Company. The Company has acquired rights over land in Kochi and Chennaiand is cautiously but
actively lookingforopportunities in the two cities. The Company scans the Hyderabad real estate marketbut has nolandarrangements
currently. Nitesh Housing Developers PvtLtd, a subsidiary companyhas one projectinGoa, which isunder construction stage and has
undertakenthis because it represented a greatopp ortunity to create a lifestyle project and is not seeking to expand its presence in the
State.

Market Areas

The Company is in four business areas of real estate — homes, hotels, office buildings and shopping malls. The homes market is a
“build and sell” business where the payback period is low whereas the other three markets are “build and earn” capital intensive
businesses wherethe payback period is high. With the objective of diversifying its business risk,the Companyaims at maintaining a right
balance among thefoursegments. Currently, there are 10 projects inthe construction stage, 8 of which are inthe homesegment, 1in the
hotel segmentand 1inthe shop pingmalls area.

Business Priorities and Critical Enablers

Therearefive businesspriorities:

e Business Growth - Atthe beginning of the fiscal year 2010-2011, there were two projects which wereund er construction having
developable area of 1.03 million sg. ft. During the yearwe handed over0.53million sq.ft. of developmentand added 4.49 million
sq ft of developable area to construction stage. There are 7 projects currently in the pipeline having a developable area of
6.8 million sq ft which are in various stages of approval and are targeted for launch during the next 4 quarters. This represents
a huge growth in the intensity of the business and correspondingly on the revenue and profits of the Company
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e Brand Leadership - Brand research carried out through an external research firm has shown a significant improvement in the
brand awareness of the Company over the course of last one year. During the current year further enhancement in top of the
mind recall is targeted. We are alsolooking at enhancing the quality of awareness by increasing the percentage of people who
willconsidertheNitesh brandforpurchase.

e Execution Excellence — the consumers are highly discerning and the market is competitive. For success in the market place
timelinessand quality of delivery have to be thedifferentiators.

e (Cost Leadership - With the increase in the volume of procurement, we are well placed to attract vendors with high volume
purchases inreturn for competitive price and termsof b usiness. There is two prongedfocus- one led by the costing team which
has a material centric focus which looks at themarket for the right materials and drives value engineeringdecisions. The otheris
led bya vendor centricfocus which determines the best partners toworkwith and provides them with the volume to help them
toreducetheircosttous.

e Cash-flow Management - Tight control on accounts receivables and accounts payables with the objective of reducing the
interestburden.

The abovementioned priorities require thefollowing enablers:

® Energised Team - Buildingan energised team requirestraining the focus of all resources toward sa common goal, structuring the
organisationto meet the needs of the business, setting outclearly the job descriptions of all employees, clearly spelling out the
key performance indicators and laying out policies forrewards and recognition. A Companywide initiati ve has been initiated to
addresstheabove.

e Building a high performance culture — Concurrent with the initiative mentioned above an exercise is being carried out to

understandthe gap between theperceived culture and the desired cultureand determineactionsto bridgethe gap.

e Operating rigourand rhythm - Laying down the schedule of review meetings and standardising the dashboards, metrics and
trackingtools to make therevieweffective and the operationsefficient.

o Work processes— SAP has been adopted as the ERP platform whichwas implemented in the ensuing year. The legacy systems
have been stoppedfromApril, 201 1.

Opportunities andThreats

Opportunities in all segments of real estate development are driven by the tectonic macroeconomic forces on account of the unique
current situation where 54% of the population consists of people less than 24 years of age, that is people who are young and productive.
The benefits to the economy, commonly termed as the demographic dividend is benefitting the real estate sector. The other
macroeconomicforce is therapid rate of urbanization on account of migration ofp op ulation to cities, the growth centres. The disposable
income has beensteadily increasing and there is easier availability of consumerfinance. The urban infrastructure has been creaking but
there are developments taking place. Alltheaforesaid aspects resultin opportunitiesinallsegments of real estate.

The key threats toreal estate business emanate from the cyclical ity of the business owing to the tide and ebbin consumer and business
confidence.Theimmediate challengesto the business arefrom:

e increasein costof commoditiesandbuilding materials

® increasein interest rates which could result in depressed demand from customers and at the same time increase our interest
burden

e shortage of labourandskilled technicalmanpowerand theconsequent upward pressure on cost ofhuman resources.

e legislative and bureaucraticdecisions having animmediate impact in costsand delays inap provals related with projects

Riskmanagement
The Company has processes in place to identify and mitigate the risks to business. There are several areas of risk and includes the
following:

e Risksrelated withtitle of land andjoint development par tners
e Risksrelated withinformationtechnology systems anddisaster recovery
e Risksinprojectmanagementresultingin deviationfrom plannedtime, quality, costandsafety

e Risks related with the availabilityand cost of building materials



D s e

e Risksrelated with changes instatutes and processesindecision makingbythe Government

e Risks related with the availabil ity of finance and the cost of financing.

e Risks related with humanresources - theiravailability, costsand compliance with the code ofethics of theCompany
e Risks relatedwith vendors and business partners

e Risks related with the assetsof the Company

e Risksrelated with customers

® Risks related with Competitors

Control Systems
The Company has ap pointed Deloitte Touch Tomashu Private Limited asthe internal auditor.They will carry out periodicaudits as per an
agreed internal audit programme. Theyhavebroughtto the attention of managementissueswhichrequiretheirattentionand have al so

highlightedthe severity of the issue. Corrective actions are then taken. The internalauditors report is reviewed by the Audit Committee
and placed beforethe Board of Directors for their consideration.

Human Resources Development

Ourregisteredand corporate office is located in Bengaluru. This houses employees who oversee ourfinancial, administrative, design and
planningand other reporting functions. We have not exp erienced any material strikes, work stoppages, labour disputes. As part of our
strategy to improve operational efficiency, we regularly organise in-house and external training programs for our employees. We al so

followa transparent appraisal system for our employees.

Our work-force consists of our permanent employees, consultants and labour workforce that workat projects through sub-contractors.
As of March 31,2011, wehad 173 employees.Thefunction-wise break-up of our employeesisasbelow:

Category No.of Employees
Management 8
Planning & Architecture 10
Project Execution 53
Procurement 8
Finance 13
Sales and Marketing 24
BusinessDevelopment

Legal 4
HR&Admin 22
Facilitymanagement 10
IT

Quality Assurance 6

Corporate Affairs
Total 173

For the development of some of our projects, we also engage third party consultant engineers, architects, interior designers and
land scap e designers. In addition to our employees, we also engage the services of contractual workers which include tradesmen, car
drivers, housekeeping personneland other skilled, unskilled and semi-skilled workers. O ur consultants, contractors and sub-contractors
whowork on our projects al soemploy asignificantlabourforce.

Forand onbehalf of the BoardofDirectors

Place: Mumbai NITESH SHETTY
Date: 30" May, 2010 Chairman & Managing Director
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Annexure IV

REPORT ON CORPORATE GOVERNANCE

Company’s Philosophy on Code of Governance
Your Company believes that corporate governance is a key element in improving efficiency and growth as well as enhancing investor
confidence.

The Company’s philosophy on Corporate Governance is sustained growth, increase in stakeholders’ value, total transparency,
accounting fidelity and service quality; all witha view toachieve business excellence. The Company places highemp hasis on business
ethics. The Companyfollows the Codeof BusinessConductand Ethics.

The Corporate Governance framework of your Company is based on an effective Board with majority being independent Directors,
separation of the Board's supervisory role from the executive managementteam and constitution of the Board Committees, as req uired
underlaw.

The operations of the Company are conducted under the supervision and directions of the Board within the framework set by the
CompaniesAct, 1956, its Articlesof Association, SEBIGuidelines, and the Listing Agreements with thestockexchanges.

1. Board ofDirectors

a) Composition

The Board has an optimum combination of Executive and Non-Executive Directors. The composition of the Board is in conformity with
Clause 49 of the Listing Agreements with the stockexchanges on which the Company’s Shares are listed.

As of March 31, 2011, the Board of Directors of the Company consisted of nine Directors, which includ es the Managing Director and a
Whole time Director/ Executive Director both of whom are not liable to retire by rotation. The remaining seven are Non-Executive
Directors, of which five are Independent Directors.

The comp osition of the Boardas onMarch 31,2011 wasasunder:

CategoryofDirectors

NamesofDirectors

Non- Independent

Mr. Nitesh Shetty — Chairman & Managing Director
Mrs. Pushpalatha V Shetty - Non Executive Director

Whole time/ Executive Non-ndependent

Mr.L S Vaidyanathan -
Director Business Development

Non-Executive Non-Independent

Mr. Mahesh Bhupathi

Non-Executive —Ind ependent

Mr.GN Bajpai
Mr.DEUdwadia

Mr. James Stephen Brent
Mr.Rangaswamylyer
Mr.AshokT Aram

Meeting

b) Number of Board meetings held during the year and attendance thereat of each Director and at last Annual General

The Board met 10 (ten times) on the following dates during the financial year 2010-2011.

May5,2010

November 10,2010

May28,2010

December23,2010

July 21,2010

January27,2011

August 11,2010

February11,2011

October20,2010

March 28,2011
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c) Code of Conduct

The Company had adopted the Code of Conduct for all the employees including Senior Management and the Directors. The Code of
Conductisposted onthe Company's website. Further, all theBoard members and senior management personnel (@sperClause 49 of the
Listing Agreement) have affirmed their compliance with the Code of Conduct. A declaration to this effect signed by the Chairman &
Managing Directorformspart of this report.

2. Audit committee

The Audit Committee is responsible for overseeing the Company’s financial reporting process, reviewing the quarterly/half-
yearly/annual financial results / statements, reviewing with the management on the financial results / statements and adequacy of
internalaudit function, recommending the appointment/ re-app oi ntment of statutor yauditors and fixation of audit fees, reviewing the
significantinternal audit findings/related party transactions, reviewing the Management Discussion and Analysis of financial condition
and result of operations. The Committee acts as a link between the management, external and internal auditors and the Board of
Directors of theCompany.

a) TheTermsofreferenceof the Audit Committee coverallareas prescribed by Clause491I (D).

b) The Audit Committee has also been granted the following additional powers as prescribed under Clause 49 Il (C) of the Listing
Agreement:
1. Re-appointmentand, if required, the replacementorremoval of the statutory auditor

2. Reviewing with management, matters required to be included in the Directors’ Responsibility Statementto be included in the
Board’sReportinterms of clause(2AA)of Section 217 of the Companies Act, 1956

Reviewing with the management, thequarterly financial resultsbefore sub mission to the Board forapproval
Reviewing theperformance of statutory andinternal auditors

Reviewing thefunctioning of theWhistleBlower mechanism

Reviewing related par tytransactions

No v s W

Reviewing ManagementDiscussion & Analysis

c¢) The Audit committee was reconstituted on May 28, 2010, and the committee met six times during the year.

June 11,2010 October20,2010
July 21,2010 November 10,2010
August 11,2010 February11,2011

d) Composition, number of meetings of the Audit Committee held during the year and Attendance of Directorsthereat:

Meetings
Name Category | held during | Attendance
the year
Mr.Rangaswamy lyer Chairman 6
Mr.DE Udwadia Member 6
Mr.LSVaidyanathan Memb er 6 6

Mr.Rangaswamylyerand Mr.DariusErach Udwadia are non-executiveind ependent directors.

3. Share Holders/Investors Grievance Committee

a) TheShareHolders/Investors Grievance Committee comprises the following members

Name Category
Mr. Mahesh Bhupathi .
Non-Executive Director Chairman

Mr. L S Vaidyanathan

. . Member
Executive Director
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b) Detailsofcomplaints received and resolved during the year are asunder:

Particulars Nos.
Complaints received during the year ended March 31, 2011 87
Complaints resolved duringthe year ended March 31, 2011 87
Compilaints outstanding as on March 31, 2011 0

4. Remuneration Committee
The role of the Remuneration Committee is to recommend to the Board the remuneration package of the Managing Director and the

Executive Director.

a) The Remuneration Committee was originally constituted by the Board on October 7, 2009 (prior to listing) with the
followingmembers:

Name Category
Mr.G N Bajpai Chairman
Mr.DE Udwadia Member
Mr. Nitesh Shetty Member

The Committee was reconstituted on February 11, 2011 to conform to the requirements of Schedule - Xl of the Companies Act,
1956 and the members of the reconstituted committee are asfollows:

Name Category
Mr.G N Bajpai Chairman - Non-Executive Independent Director
Mr.DE Udwadia Member - Non-Executive Independ ent Director
Mr.Rangaswamy lyer Member - Non-Executive Independ ent Director
Mr. Nitesh Shetty Member (Chairman & Managing Director)

No meeting of Remuneration Committee took place during the FinancialYear ended 31.032011.

b) The terms to thereference of the Remuneration Committeeare as follows:

1. Determination of remuneration packages forexecutive directors including pensionrig hts and any compensation payments. To
determine theminimum remuneration to executive directors as required under Schedule Xlll of the Companies Act, 1956.

2. The Remuneration Committee shall also function as Compensation Committee to look after the Compensation & Benefits of
employees. The same committee shall also consider the benefit and administration of the ESOP or any other similar scheme
underthe Securities ExchangeBoard of ndiaGuidelinesasand whenthe same is considered by theBoard.

3. Such other matters as may from time to time be required by any statutory, contractual or other regulatory requirements to be
attendedtobysuch committee.

c¢) Remuneration Policy
The Company has a credible and transparent policy in determining and accounting for the remuneration of the Executive /Non-
Executive Directors. Their remuneration is governed by the external competitive environment, track record, potential, individual
performance and p erformance of the Company as well asindustrystandards. The remuneration payable tothe Managing Direc tor
and Executive Directoris subjecttotheapproval of the Board of Directors, theMembers and Central Government.
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Remuneration paid or payable to Managing Directors for the year ended March 31,2011

sal P isit Others Total
erquisites .

Name of Director aRary “(qu.) (Contribution to (Rs.)

(Rs.) Provident Fund (Rs.)

Mr. Nitesh Shetty* .

Chairman & Managing Director 12,284,360 Nil 2360 12,293,720

Mr. L S Vaidyanathan* 7,200,000 Nil 9,360 7,209,360

Exe cutive Director

*The Company has obtained the approvalfrom Central Government, Ministry of Corporate Affairs, for payment of remuneration under
Sections 198,309(3),3100f the Companies Act, 1956.

Non-Executive Directors are remunerated by way of fees for meetings of the Board or any Committee of the Board attended by them
respectively.

Non-Executive Directors
Details of remuneration paidto the Non-Executive Directorsareasunder:

Name of Director Sitt;rl;gs.l):ees
Mrs. PushpalathaV Shetty Nil
Mr. Mahesh Bhupathi 20,000
Mr. GN Bajpai 1,40,000
Mr. DE Udwadia 1,80,000
Mr. James Stephen Brent 60,000
Mr. Rangaswamy lyer 2,00,000
Mr. AshokT Aram 20,000

Otherthanthe abovefeesno remunerationis paidto theNon-Executive Directors of the Company.

5. General Meetings
a) Date, timeand location of thelast three Annual General Meetings:

Year Date Time Location

2010 September 29,2010 10.30 AM Dr.B R Ambed kar Bhawan, Millers Road,
Bangalore-560052

2009 September 30, 2009 10.00 AM Nitesh Timesquare, 7th Floor, No.8, M G Road,
Bangalore - 560001

2008 September 30, 2008 9.30AM Nitesh Timesquare, 7th Floor, No.8, M G Road,
Bangalore - 560001
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b) Whether any special resolutions passed in the previous three Annual General Meetings (AGM):

Day, Date & No. of Special

Time of AGM Resolutions Passed Special Resolution passed through show of hands

Changein fund utilization raised from IPO pursuant to
Wednesday Section 61 of the Companies Act, 1956, and Securities &
September 29, 2010 Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations 2009.

Re-classification of shares under Clause V of the
Memorand um of Association.

Wednesday
September 30, 2009

Increase in authroised share capital from Rs. 10 Crores to
Rs. 150 Crores.

Alteration of sub-clause (g) of Clause (4) of the Articles
of Association.

Extraordinary General Meeting (EGM):
During the financial year 2010-11, two Extraordinary General meetings were held

Day, Date & No. of Special . .
Time of AGM Resolutions Passed Special Resolution passed through show of hands
Ap proval of remuneration payable to Mr. Nitesh Shetty,
Managing Director.
F”d?y 3 Ap proval of remuneration payable to
April 16,2010 Mr. LS. Vaidyanathan -Director- Business Development.
Ap proval of investments /providing of loans and
guarantee or any security in connection with theloans
Thursday, 1 Approval forincrease in the investment limitby Fll in
May 6, 2010 the Equity Shares of the Company.

c) Postal Ballot:

During the year, pursuant to Section 192A of the Companies Act, 1956 read with the Companies (Passing of the Resolution by Postal
Ballot) Rules 2001, one postal ballot was conducted to make Investments, provide loan and / or guarantee to Nitesh Property
Management Private Limited.

Details of the Postal Ballot conducted are as fol lows:

No. of No. of Equity Percentage of
Particulars Postal Ballot Shares of Rs.10 each Vote received
(No. of Votes)

Total Postal Ballot Forms received 285 6,74,36,119 100.00
Less: Invalid Postal Ballot forms 30 17,45,150 2.59
Net Valid Postal Ballot forms 255 6,56,90,969 97.41
Assented to Resolution 229 6,56,85,039 97.40
Dissented to Resolution 26 5,930 0.01
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Procedure adopted for Postal Ballot
i) TheBoard at its meetingheld on December 23,2010 approved the alone item of business to be passed through postal ballot and
authorized Mr. L S Vaidyanathan, Executive Director and Mr. D Srinivasan, Company Secretary to be responsible for the entire
processof postalballot.

ii) Mr. S Kedarnath, Company Secretary in Practice, (Certificate of Practice Number: 4422) and who is not in employment with the
Companywas appointed as the Scrutinizer for the poll process.

iii)  Notice of postal ballot along with the ballot papers were sent to the shareholders on December 29, 2010 along with a self-
addressed Business Reply envelope addressed to the Scrutinizer.

iv)  An advertisement was published in newspapers, in English in Business Standard and in Kannada in Samyuktha Karnataka on
December 30,2010 about the dispatch of ball ot papersand notice ofpostal ballot.

v) Thedulycompleted postal ballot papers werereceived by theScrutinizer.
vi)  Scrutinizergave his reportto the Chairman &Managing Directoron January 31,2011.

vii)  The Chairman & Managing Directorannounced theresults of thepostal balloton January31,2011.

Result:

The results of the Postal Ballot were announced by the Chairman & Managing Directoron January31,2011 at the Company’s Registered
Office. The votes cast in favor of the Special Resolution set out in the Notice sent with the Postal Ballot were 97.40% of the total votes
received.Consequently, the Special Resolution mentioned in the ltem No 1 of the Notice was declaredas havingbeen passed with the

requisite majority.

The aboveresult wasintimatedto the Stock Exchanges, and publishedinthe newspapersin Englishin Business Standardand inKannada

in Samy ukthaKarnataka. The resultwasalso putuponthe Company's Website.

6. Subsidiary companies
TheCompany has following unlisted subsidiary companies as on March 31,2011.

i. NiteshIndiranagarRetail Private Limited
ii. NiteshHousingDevelopersPrivateLimited

ii. NiteshKochiProjects& Developers PrivateLimited

v. Nitesh Urban DevelopmentPrivate Limited

v. Nitesh PropertyManagement PrivateLimited
Outof the aforesaid subsi diaries, Nitesh Housing Developers Private Limited is amaterial non-listed subsidiary of theCompany.

During the current year necessary steps will be taken to nominate Independent Director on the Board of the above material non-
listed subsidiary of theCompany.

The Audit Committee of the Company reviews the financial statements and the investments made by these unlisted subsidiary
companies. The minutes of the Board meetings of all the unlisted subsidiary companies including non-material unlisted subsidiary
company are placed at the Board meeting of the Company. The management al so periodically brings to the attention of the Board of
Directors, astatementofall significant transactions and arrangementsentered, if any, byall theunlisted sub sidiary companies.

7. Disclosures:
A. Disclosures on materially significant related party transactions that may have potential conflict with the interestsof

Companyatlarge.
The AuditCommittee is briefed on all related party transactions undertaken by the Company and none of the related partytransactions

haveany potential conflict with theinterest of theCompany atlarge.
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B. Details of non-compliance by the Company, penalties, strictures imposed on the Company by Stock Exchange or SEBl or
any statutory authority, on any matter related to capital markets, during the last three years.

The Company has complied with the requirements of the Listing Agreements of the Stock Exchanges as well as regulations and

guidelines of SEBI and other Statutory Authority on all matters relatingto capitalmarkets. No penalties or strictures have beenimposed

onthe Companybythese authorities.

C. CEO/CFO Certification
The Managing Director and the Chief Financial Officer have certified to the Board in accordance with Clause 49(V) of the Listing
Agreementonthe financialsforthe yearended March 31,201 1a copy of whichis attached to this report

D. Whistle Blower Policy

The Company has adopted a Whistle Blower Policy. The employees of the Company have direct access to the Chairman of the Audit
Committee torep orttheir concerns about unethical or inappropriate behavioror violation of the Company’s Code of Business Conduct
and Ethics policy. No personnel of theCompany has beendeniedaccessto the Audit Committee.

E. NON-MANDATORY REQUIREMENTS:
The Companyhasadopted the following non-mandatoryrequirementsof Clause 490f the Listing Agreement:

i. TheCompany has setup a Remuneration Committee pursuantto and in conformity with schedule XI1l of the Companies Act, 1956
which has been detailedabove.

ii. The Board of Directors of the Company comprises a perfect combination of Executive and Non-Executive Directors who are
professionalsintheirrespective area.

8. Means of Communication:

I.  The quarterly results were published in the following News papers within 48 hours of the approval of the Board and also been
provid ed to the Stock Exchanges:

i. Business Standard (English Daily)and
ii. SamyukthaKarnataka(KannadaDaily)

The Audited financial results for the year ended March 31, 2011 were published in Financial Express (English) and Hosa Digandha
(Kannada)

Il. Thefinancialresults are displayed on www niteshestates.com
lll. ManagementDiscussionand Analysis formspart of the Directors’ Report.

IV. Theofficialnews rel eases are posted onthe Company’swebsite.

General Shareholder Information

I. Annual General Meeting
Date: Wednesd ay, September 28,2011
Time:  15.00 hrs.

Venue: Chowdiah Memorial Hall, G.D.Park Extension, Vyalikaval,Bangalore560003

Il. Financial Calendar
Financial Year: April 1 toMarch 31

1ll. Date of Book Closure

The Companies Register of Members and Share Transfer Book's willremain closed from September24, 2011 to September 28, 2011
(both days inclusive)forthe purpose of AGM.

IV. Dividend Payment Date
Thedividend, as recommended by theBoard ofDirectors,ifdeclared at the ensuing Annual General Meeting will be paid on or before
October 17,2011, tothose shareholders whosenamesappearonthe Company’s Register of Members ason September24,2011.
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V. Listing Information
The Company’s shares are listed on Bombay Stock Exchange Limited and National Stock Exchange of India Limited with effectfrom
May13,2010.

Name of the Stock Exchanges Stock Code
Bombay Stock Exchange Limited 533202
National Stock Exchange of India Limited NITESHEST, Series-EQ

The ISIN Number ofthe Company‘sEquity share is NE639K01016.

VI. StockData
a. Monthly High &Low pricesatBSE & NSE

Bombay Stock Exchange Limited National Stock Exchange of (India) Limited
(in Rupees) (in Rupees)
High Low High Low
May-2010 55.00 36.15 58.00 35.40
June -2010 42.50 34.70 42.65 35.15
July -2010 49.90 36.90 45.75 36.50
August-2010 46.95 35.10 47.00 44.65
September -2010 46.65 40.60 46.50 40.65
October -2010 50.90 40.25 50.90 40.00
November -2010 43.55 30.00 43.95 30.00
December -2010 37.10 30.80 36.90 30.00
January - 2011 34.90 26.75 34.85 26.80
February - 2011 30.00 19.65 29.40 19.75
March- 2011 27.70 2250 28.00 26.95

b. The Company’s share performance compared to BSE Sensex & Nif ty

Sensex Vs Share Price
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c. Distribution of shareholding ason March 31,2011

Category Sha:\lezglfders SharZ;?)flders Amount % Amount
UPTO1 -5000 10397 75.01 19,946,760 1.37
5001 -10000 1575 11.36 13,435,060 0.92
10001 -20000 977 7.05 15,473,190 1.06
20001 -30000 322 232 8,371610 0.57
30001 -40000 125 0.90 4,493,730 0.31
40001 -50000 108 0.78 5,215390 0.36
50001 -100000 160 1.15 11,949.270 0.82
100001 & ABOVE 196 1.41 1,379,435,990 94.59
Total 13860 100.00 1,458,321,000 100.00

d. Shareholding pattern as on March 31,2011

Description sh No.of Total Shares ; % ;
areholders Paid up Equity
Banks 4 5,483,272 3.76
Clearing Members 96 848275 0.58
Directors and Relatives 5 221391 0.15
Foreign Corporate bodies 1 10,203,700 7.00
Foreign Institutional Investors 14 33,648,553 23.07
HUF 326 582365 0.40
Indian Financial Institutions 2 6,212,072 4.26
Bodies Corporates 440 9412308 6.45
Mutual Funds 7 7,452506 511
Non Resident Indians 192 332,288 0.23
Promoter Companies 4 19,608,756 13.45
Promoter Individuals 4 42,339,685 29.03
ResidentIndividuals 12765 9,486,929 6.51
Total: 13860 145,832,100 100.00
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e. Shares held in physical and dematerialized form as on March 31,2011

Descripti No of No of % To
escription | yolders Shares Equity

PHYSICAL 4 8 0.00

NSDL 9741 14,243,5073 97.67

CDSL 4115 3,397,019 233

TOTAL 13860 145,832,100 100.00

f. Details of Demat Suspense Account:
SINo. Particulars No of Cases | No of Shares

Aggregate number of shareholders andthe outstanding
1 shares in the suspense account lying atthe beginning of 31 17300
theyear (i.e. May 13, 2010 date of listing)

2 Number of shareholders who ap proached issuer for 30 17200
transfer of shares from suspense accountduringthe year

Number of shareholders towhom shares were transferred
3 . 30 17200
from suspense account during the year

Aggregate number of shareholders andthe outstanding
4 shares in the suspense account lying atthe end of 1 100
theyear

g. Share Transfer
The Company has appointed Karvy Computershare Private Limited, as Registrars and Share Transfer Agents.Karvy's SEBI
Registration No. INR000000221. Share transfers are normally effected withinthe maximum period of 30 days from the date of
receipt, if all the required documentation is submitted.

h. Registrar andTransfer Agents.
Karvy Computershare Private Limited

PlotNos. 17 to 24 Vittalrao Nagar,
Madhapur, Hyderabad — 500 081
Telephone No.:04023420818
Fax No.:04023421551

Email: mailmanager@karvy.com

i. Compliance Officer:
Mr. D Srinivasan

Company Secretary & Chief Compliance Officer
Nitesh Timesquare,

7" Floor, No. 8 M G Road,

Bangalore 560 001

Tel:+91 804017 4000

Fax:+91802555 0825
Email:investor@niteshestates.com
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PRACTICING COMPANY SECRETARY REPORT ON CORPORATE GOVERNANCE

To

The ShareHolders of

Nitesh Estates Limited

We have examinedthe comp liance of conditions of Corporate Governance by Nitesh Estates Limited forthe yearended 31 March, 2011
as stipulated by Clause49 of the Listing Agreement of the Company with the Stock Exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examinations were limited to
procedures and implementation thereof,adopted by the Company for ensuing the compliance of the provisions relating to Corporate
Governance. It isneitheranauditnoranexpression ofopinion ontheFinancial Statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has
complied inallmaterialaspects with theconditions of Corporate Governance as stipulated inabovementioned Listing Agreement.

We state thatnoinvestor grievanceispendingfora period exceedingone month exceptwhere disp uted or sub-judice, as per therecords
the Company, Registrarand Transfer Agents and reviewed bythe Board/Committeeof the Company.

We further state that such compliance is neitheranassurance as to the future viability of the Company nor the efficiency of effec tiveness
withwhichthemanagementhasconductedthe affairsof the Company.

S Kedarnath &Associates
Company Secretaries,
C.P.No. 4422

FCS3031

Place: Bangalore

Date:30" May, 2011
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CEO/CFO CERTIFICATION AS REQUIRED UNDER CLAUSE 49
OF THE LISTING AGREEMENT

To

The Board of Directors
M/s Nitesh Estates Limited
Bangalore 560 001

DearSSir,

We Nitesh Shetty, Chairman and ManagingDirectorand MA Venkateshan, Chief Finance Officerappointed in terms of the Companies
Act, 1956 certify tothe Boardthat:

a. We have reviewed financialstatements and the Cash Flow statementforthe year ended 31st March 2011 and that to the bestof our
knowledgeandbelief:

i. These statements do notcontainany materially untrue statementor omit any materialfact orcontain statements thatmightbe
misleading;

ii. These statementstogether present atrue andfair view of the Company’s affairs and are in compliance with existing Accounting
Standards, applicable laws and regulations.

b. There are, to the best of our knowledge and belief, no transactions entered into by the Company during the year which are
fraudulent, illegalor viodl ative of theCompany's Codeof Conduct.

¢.  We accept responsibility for establishing and maintaining internal control s for financial reporting and that we have evaluated the
effectiveness of internal control systems of theCompany per taining to financial reporting and we have disclosed to theauditors and
the Audit Committee, deficiencies in the design oroperation of suchinternal controls, if any, of which we are aware and the steps we
havetaken or prop ose to take torectify thesedeficiencies.

d. We haveindicated to theauditors and the Audit Committee

i. Significantchangesinintemalcontroloverfinancial reporting during theyear;

ii. Significant changesin AccountingPolicies during the year and that the same have been disclosed in the notes to the financial
statements;and

ii. Instances of significant fraud of which we have become aware and the involvement therein, if any, of the management or an
employee having asignificantrole inthe Company’s internal control sy stemoverfinancial reporting.

Nitesh Shetty M A Venkateshan
Chairman & Managing Director Chief Finance Officer

Place: Mumbai
Date: 30" May, 2011
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To

Auditors’Report

The Members ofNitesh Estates Limited

We have audited the attached balance sheet of Nitesh Estates Limited (‘the Company’) as at March 31, 2011 andalso the profit and
loss account and the cash flow statement for the year ended on that date annexed thereto. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opi nion on these financial satements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require that we plan
and perform the auditto obtainreasonable assurance aboutwhetherthe financial statements are free of material misstatement. An
auditincludesexamining, ona test basis, evidence supporting the amounts and disclosures in the financial statements. Anaudital so
includes assessing the accounting principles usedand significant estimates made bymanagement, as well as evaluating the ovenall
financial statement presentation. We believe that ouraudit provides areasonable basisfor our opinion.

Asrequired by the Companies (Auditor’s Report) Order, 2003 (as amended) issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of thesaid Order.

Without qualifying our opinion, we draw attention to Note 21 in Notes to Accounts regarding purchase of services amounting to
Rs.11,676,140 duringthe year ended March 31,2011, from private limited companies, covered under Section 297 of the Companies
Act, 1956, in respect of which no prior ap proval of Central Government as required under Section 297 of the Companies Act, 1956
was obtained. Inthis regard, the Company has applied to the CompanyLaw Board ('CLB’) undersection 621A of the Companies Act,
1956 for compounding of the above non-compliance, which is under review by the CLB. Pending such approval, no adjustments
havebeen mad etothe financial statements for the yearended March 31,2011.

Duringtheyearended March 31,2011, the Company purchased adeveloped property (apartment) froma relatedparty for a consideration
of Rs.30,462,885 (including other charges) and sold the said apartment to another party for a consideration of Rs.60,000,000. Having
regardto thepricing of the aforesaid transactionsand the terms of coll ection of sale proceeds, we are unableto comment on the aforesaid
transactionsand itsimpact, ifany, on thefinancial state mentsfortheyearended March 31,201 1.

The Company has tax|osses during theyearended March 31,2011 and has deferred taxassetsof Rs.13,101,834 as at March 31,2011.The
Company hasrecognized deferred taxassetson the basis of future taxableincome and ultimate outcome of certain ongoing and proposed
projects, which in ouropinion, does not meet the requirement of virtual certainty for recognition of deferred tax asset as required under
Accounting Standard 22 “Accounting for Taxes on Income; notified pursuant to the Companies (Accounting Standards) Rules, 2006 (as
amended). Had such deferred tax assetsnot been recognized, profit fortheyear would have been lower by Rs.13,101,834. Further, deferred
taxassetsandreservesand sumpluswould have been lower by Rs.13,101,834 as at March31,2011.

Further toour comments in the Annexure referred to above, we reportthat:

i. Subject to our commentinparagraph 5 above, we have obtained all the information and explanations, which to the best of our
knowledge and beliefwere necessary for the purposes of ouraudit;

ii. Subjecttoourcommentin paragraph 6 above, inour opinion, proper books of account as required by law have been kept by the
Company sofarasappearsfrom our examination ofthoseb ooks;

iii. Thebalance sheet, profit and loss account and cash flow statement dealt with by this report are in agreement with the books of
account;



7 anualReport2010-201 1 R

iv. Subjecttoourcommentinparagraph6 above, inour opinion, the balance sheet, profit and loss accountand cash flow statement
dealt with by this reportcomply withthe accounting stand ards referred toin sub-section (3C) of section 211 of the Companies
Act, 1956;

v. Onthe basisof the written representationsreceived from the directors,ason March 31,201 1,andtakenonrecord by the Board of
Directors, we repor tthat noneof the directors is disqualified as on March 31,2011 from being appointedas a directorin termsof
clause (g)of sub-section (1) of section 274 of theCompanies Act, 1956;

vi. Inouropinion and to the best of ourinformationand accordingto the explanations givento us subject to the matterin paragraph
5,theimpact of whichis not ascertainable and the consequential effect of matter specified in paragraph 6 above, the saidaccounts

give the information required by the Companies Act, 1956, in the mannersorequired and give a true and fairview in conformity
with the accounting principles generallyaccepted inIndia;

a. inthecase of thebalance sheet, of the stateof affairs ofthe CompanyasatMarch31,2011;
b. inthecase of theprofitand loss account, of theprofitfortheyearended onthatdate;and

¢. inthecase of cashflow statement, of the cash flows forthe yearend ed onthat date.

ForS.R.BATLIBOI& ASSOCIATES
Firm Registration No.101049W
Chartered Accountants

per AdarshRanka
Partner
Membership No.: 209567

Place: Mumb ai
Date:30" May, 2011
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Annexure referred to in paragraph 3 ofourreportof evendate

Re:Nitesh Estates Limited (‘the Company’)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed
assets.

(b) Fixedassets have been physically verified bythe management during the year and no material discrepancieswere identified on
suchverification.

(c) Therewas nodisposal of fixed assets duringthe year.

(i) (a) The managementhas conducted physical verification of inventoryat reasonable inter vals during the year.

(b) The procedures of physical verification of inventory followed by the managementare reasonab le and adequate in relation to
the size ofthe Companyand the natureof its business.

(c) The Companyis maintaining properrecordsof inventoryand no material disc repancies werenoticed on physical verification.

(i) (@) According to the information and explanations given tous,the Company has not grantedany loans, secured or unsecured to
companies, firms or other parties covered inthe register maintained undersection301 of the Companies Act, 1956. However,
the Company has granted interest-free advances in the nature of loans to three parties (one subsidiary and two affiliates)
covered inthe register maintained undersection 301 of the Companies Act, 1956.The maximum amount involved during the
yearwas Rs.27,649,136 and the year-end b alance of interest-freeadvances granted to such parties was Rs.12,238,190.

(b) According to the information and explanations given to us, and having regard to management's representation that the
interest-free advances are given to parties whoare undertakingreal estate development projects in which the Company has
commercialinterest, the rate of interestand other terms and conditions for such advances are not prima facie prejudicial to the
interest ofthe Company.

(c) According to the information and explanations given to us, there are no specific covenants with regard to the repayment of
suchadvances. We are informedthat the Company has notdemanded repayment of any such advances during the year, and
thus, there has been no default on the part of the parties towhom the advances have been granted. The advances given are
interest free.

(d) There is no overdue amount of such advances granted to parties listed in the register maintained under section 301 of the
CompaniesAct, 1956.

(e) The Company has taken loanfrom one party coveredin the register maintained under section301 of the Companies Act, 1956.
The maximum amount involved during the year was Rs 25,865,000and the year-end balanceof loantakenfromsuch party was
Rs.Nil.

(f) In our opinion and according tothe information and explanations givento us, the termsand conditions for suchinterest-free
loan were not primafacie prejudicial to theinterest of theCompany.

(g) According to the information and explanations givento us, there were nospecific covenants with regard to the repayment of
suchloan The Company has repaid such loan duringthe year and thus, there has been no default onthe partof the Company.
The loan takenwasinterestfree.

(h) The Company hasalso takeninterest-free advancesin the nature of loans from two parties covered in the register maintained
under section 301 of the Companies Act, 1956. The maximum amount involved during the year was Rs.134,880,404 and the
year-end balance of such interest-freeadvances takenfrom such partieswas Rs.59,875,645. In our opinionand accordingto the
information and explanations given to us, the terms and conditions for such interest-free advances are not prima facie
prejudicial to theinterest of the Company. According to the information and explanations given to us, there are no specific
covenants with regard to therepayment ofsuchadvances. Asinformedto us, the parties have notdemanded repay mentof any
suchadvances during theyear, and thus, there hasbeenno defaultonthe part of theCompany. The advancestaken are interest

free.
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(iv) In our opinion and according to the information and explanations given to us, thereis an adequate internal control system
commensurate with thesize of the Companyand the natureof its business, for thep urchase of fixed assets, however, theintemal
control system with respect to timely documentation for purchase of inventory and for rendering of services require further
strengthening. The activities of the Companydo not involve sale of goods. During thecourse ofour audit, wehave notobserved
any major weakness or continuing failure to correct any major weakness in the internal control system of the Company in
respectof theseareas.

(v) (a) According to the information and explanations provided by the management, we are of the opinion that the particulars of
contracts or arrangements referred to in section 301 of the Companies Act, 1956 that need to be entered into the register
maintained under section 301 havebeen so entered.

(b) In respectof transactions made in pursuance of such contracts orarrangements and exceeding the value of Rupees five lakhs

entered into during the financial year, because of the unique and specialized nature of the items involved and absence of any
comparable prices, we areunable to commentwhe ther the transactionswere made at pre vailing market prices at therel evant time.

(vi) The Companyhasnotacceptedany deposits from thepublic.
(vii) In our opinion, theCompany has aninternal auditsystem commensurate with thesizeand nature ofitsbusiness.

(viii) To the best of ourknowledge and as explained, the Central Government has not prescrib ed the maintenance of cost records
under clause(d) of sub-section (1) of section 2090f the Companies Act, 1956, for the products of theCompany.

(ix) (@) The Company is regular in depositing with appropriate authorities undisputed statutory dues including provident fund,
investor education and protection fund, employees’ state insurance, income-tax, sales-tax, wealth-tax, service tax, customs
duty, excise duty, cess and other material statutory dues ap plicabletoit.

Further, since the Central Government has till date not prescribed the amount of cess payable under section 441 A of the
Companies Act, 1956, we are notin a positionto comment uponthe regularityor otherwise of the company in depositing the
same.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect of provident fund,
investor education and protection fund, employees’ state insurance, income-tax, wealth-tax, service tax, sales-tax, customs
duty, excise duty cess and other material statutory dues were outstanding, at the yearend, for aperiod of morethan sixmonths
from the date they became payable.

(c) According tothe records of the Company, the dues outstanding of income-tax, sales-tax, weal th-tax, service tax, customs duty,
excise dutyand cess onaccount of anydispute, areasfollows:

Forumwhere
disputeispending

Nature of Amount P:':i(::’t;o
d ues (RS.) WhNIC e

amount relates

Name of the statute

418,536 FY 2006-07 Commissioner of

Income Tax Act, 1961 Income tax I tax (A ls)
29,857,170 FY 200708 ncome-taxiAppeals
) Service tax Customs, Excise and
Finance Act, 1994 31,156,450 FY 200608 ’
and penalty Service Tax Ap pellate Tribunal
(x) The Companyhas no accumulated losses at the end of the financial year and it has not incurred cash losses in the current and
immediately precedingfinancial year.
(xi) Based on our audit procedures and as per the information and explanations given by the management, the Company has

defaulted in repayment of dues to financial institution and bank as given below. The Company did not have any outstanding
debentures during the year.
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(xii)

(xiii)

(xiv)

(xvi)

(xvii)

(xviii)

(xix)
(xx)

(xxi)

Nature ofthe dues Amount (Rs.) Delays PaymentDate

Principal amount due to financial 490,190,271 1-125days Various dates*
institution and bank

Interestamountdueto financial 37,255,789 1-49days Various dates*
institution and bank

*These dues are notoutstanding as at the balance sheetdate.

According tothe information and explanations given to us and based onthe documents and records produced before us, the
Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and other
securities.

Inouropinion, the Companyis notachit fund ora nidhi/ mutual benefit fund/ society.Therefore, the provisions ofclause 4 (xiii)of
the Companies(Auditor'sReport) Order, 2003 (as amended) arenot applicable to theCompany.

Inouropinion, the Company is notdealingin ortrading inshares, securities, debentures and otherinvestments. Accordingly, the
provisions of clause4(xiv) of the Companies(Auditor'sReport) Order, 2003 (@s amend ed) are not appli cable to the Company.

The Company has given guarantees in respect of loans taken by others from a bank and a financial institution in respect of which no

consideration has been charged. There are no other guarantees given by the Company for loans taken by others from bank or
financialinstitutions.

According to the information and explanations given to us and on an overall examination of the balance sheet of the Company, we
reportthatterm loan amounting to Rs.150,000,000hasnot bee nutilized for the purpose for whichthe loanwas obtained.

Accordingto the information and explanations given to us and on an overallexamination of the balance sheet of the Company,
we reportthatnofunds raised on short-termbasis havebeen usedforlong-terminvestment.

The Company has not made any preferential allotment of shares to parties or companies covered in the register maintained
undersection 3010of the Companies Act, 1956.

TheCompany did nothaveanyoutstanding debentures during the year.
Wehaveverified that the end use ofmoney raised by publicissueis as disclosedin the notesto the financial statements.

Basedupon the audit procedures performed for the purposeof reporting the trueandfair view of the financial statements and as
perthe information and explanations given by themanagement, we reportthat nofraud on or by the Companyhas been noticed
orreported duringthe year.

ForS.R.BATLIBOI& ASSOCIATES
Firm Registration No.101049W
Chartered Accountants

per AdarshRanka
Partner

Membership No.: 209567

Place: Mumb ai
Date:30" May, 2011
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Balance Sheet asat March 31, 2011

Amount in Rupees

Schedules As at As at
31-Mar-11 31-Mar-10
SOURCES OF FUNDS
Shareholders' Funds
Share capital 1 1,458,321,000 708,321,000
Reserves and surplus 2 3,181,525,532 197,655,151
4,639,846,532 905,976,151
Loan Funds
Secured loans 3 152,938,127 959,322,676
Unsecured loans 4 - 25,865,000
152,938,127 985,187,676
Total 4,792,784,659 1,891,163,827
APPLICATIONOF FUNDS
Fixed Assets 5
Gross block 74,179,334 52435,250
Less: Accumulated depreciation/amortisation 30,773,736 24,021,299
Net block 43,405,598 28413951
Capital work-in-progress (including ca pitaladvances) 37,488,365 21,856,612
80,893,963 50,270,563
Investments 6 2,956,487,958 662,235,822
Deferredtax asset(net) 20(9) 13,101,834 4399504
Current Assets, Loansand Advances
Inventories 7 346,642,106 193,090,461
Sundrydebtors 8 533,193,590 293,814,231
Cashandbank balances 9 14,397,978 18,656,532
Loans and advances 10 1,340,236,232 1,110514,514
Othercurrentassets 1" 55,001,918 261,286
2,289,471,824 1,616,337,024
Less: CurrentLiabilities and Provisions
Currentliabilities 12 492,960,980 431971,999
Provisions 13 54,209,940 10,107,087
547,170,920 442,079,086
NetCurrent Assets 1,742,300,904 1,174,257,938
Total 4,792,784,659 1,891,163,827
Notes to Accounts 20

The schedules referredto above and notestoaccounts formanintegral part of the Balance Sheet

As perourreport ofeven date

ForS.R.BATLIBOI& ASSOCIATES

For andon behalf ofthe BoardofDirectors

Firm Registration No.101049W ofNitesh Estates Limited

Chartered Accountants
per AdarshRanka NiteshShetty L.S.Vaidyanathan
Partner ManagingDirector Executive Director

Membership No: 209567
VenkateshanM.A
ChiefFinancial Officer

D. Srinivasan
Company Secretary

Place:Mumbai
Date: 30" May,2011

Place: Mumb ai
Date:30" May, 2011



Profit and Loss Account for the year ended March 31, 2011

Nitesh Estates Limited

Amountin Rupees

Schedules Year ended Year ended
31-Mar-11 31-Mar-10
Income
Income from operations 14 977,134,993 711,311,062
Other income 15 106,805,524 252,813,209
Total 1,083,940,517 964,124,271
Expenditure
Cost of sales 16 749,943,480 636,631,075
Personnel expenses 17 139,322,239 69.851,456
Operating and other expenses 18 121,455,676 82,157,391
Depreciation/ amortisation 5 6,567,103 5453114
Finance charges 19 37,704,345 106,495,647
Total 1,054,992,843 900,588,683
Profit before tax 28,947,674 63,535,588
Current tax - 10,800,000
Less: MAT Credit Entitlement - (7,000,000
Deferred tax charge/(credit) (8,702,330) 12,963,000
Total taxcharge (8,702,330) 16,763,000
Net profit for theyear 37,650,004 46,772,588
Profit and loss account at the beginning of the year 58,138,151 72392739
Profit available for appropriation 95,788,155 119,165,327
Appropriations:
Proposed dividend 34,403,230 -
Tax on proposed dividend 5,713,947 -
Capitalisation on issue of bonus shares (refer note 15in Schedule 20) - 61,027,176
40,117,177 61,027,176
Surpluscarried to balance sheet 55,670,978 58,138,151
Earnings per share 20(15)
[Nominal value per equity shareRs.10]
a. Basic 0.27 0.68
b. Diluted 0.27 0.67
Weighted average number of shares used in computing earnings per share
a. Basic 137,612,922 69,044,377
b. Diluted 137,612,922 69,853,597
Notes to Accounts 20

The schedules referred to above and notes toaccounts form an integral partof the Profit and Loss Account

As perour report of even date

For S.R. BATLIBOI &ASSOCIATES
Firm Registration No.101049W
Chartered Accountants

of Nitesh EstatesLimited

per Adarsh Ranka Nitesh Shetty
Partner Managin g Director
Membership No: 209567
D. Srinivasan
Company Secretary

Place: Mumbai
Date: 30" May, 2011

Place: Mumbai
Date: 30" May, 2011

For and on behalf of the Board of Directors

L.S. Vaidyanathan
Executive Director

Venkateshan M.A
Chief Financial Officer
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Cash Flow Statement for the year ended March 31,2011

Amount in Rupees

Year ended Year ended
31-Mar-11 31-Mar-10
A.CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 28,947,674 63,535,588
Adjustmentfor:

Share in profits of association of persons

(17571,481)

(23,703,192)

Interestincome (4,047,120) (906,202)
Dividend income (38,734,787) (396,560)
Depreciation / amortisation 6,567,103 5453114
(Profit)/Loss on sale of fixed assets - (28,067)
Profit on sale of investments - (174,950,000)
Interestand other charges 36,824,639 106,364,288
Operating profit/ (loss) before working capital changes 11,986,028 (24,631,031)
Movements in working capital:

(Increase) / decrease in inventories (153551,645) 27409957

(Increase)/ decrease in debtors (239379,359) (10,451,679)
(Increase)/ decrease in loans and advances and other current assets (267857,89%) (125,826,947)
Increase/ (decrease) in current liabilities and provisions 64,974,657 (116,299,644)
Cash (used in) / generated from operations (583,828,215) (249,799,344)
Income tax paid (15524,995) (11,800,339)
Net cash (used in)/ generated from operating activities - (A) (599,353,210) (261,599,683)
B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (37375,837) (1,497,235)
Purchase of investmentinsubsidiaries (including share application money) (2,146490,061) (179,919,181)
Purchase of investments - Others (130,000,000) (115,585,000)
Purchase of investmentinmutual fund units (9,599467,950) (201,384,456)
Proceeds from sale of investment in mutual fund units 9638,012,143 200,734,456
Proceeds from sale of investmentsina subsidiary - 180,000,000
Investment in fixed deposit with maturity of more than 3 months (1,050,000) (75,000)
Interestreceived 3,715,590 802,921
Proceeds from sale of fixed assets - 270,000
Net cash from/ (used in) investing activities - (B) (2,272,656,115) (116,653,495)




Cash Flow Statement for the year ended March 31,2011 (contd...)

Nitesh Estates Limited

Amount in Rupees

Year ended Year ended

31-Mar-11 31-Mar-10
C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceed s from issue of shares 4,050,000,000 305,106,700
Payment of share issue expenses (313,662,446) -
Proceeds from share application money - 37.863,944
Refund of share application money - (37,863,944)
Proceeds from secured loans 153,163,184 203,042,485
Repayment of secured loans (959,547,733) (12,917,061)
Proceed s from unsecured loans - 33,300,000
Repayment of unsecured loan (25,865,000) (34,950,000
Interestpaid (37387,234) (95,321,667)
Net cash from/ (used in) financing activities- ( C) 2,866,700,771 398,260,457
Netincrease/ (decrease) in cash and cash equivalents- (A+B+C) (5,308,554) 20,007,279
Cash and cash equivalents asatbeginning of the year 17,706,532 (2,300,747)
Cash and cash equivalents asat the end of the year 12,397,978 17,706,532
Components of cash and cash equivalents:
Cash on hand 67,864 32,810
Balances with schedul ed banks:
In Currentaccounts 9,848,171 17673722
In Deposit accounts 4,481,943 950,000
[includes Rs. 2,000,000 (Previous year: Rs. 950,000) pledged with bank/ Government authorities]
Cash and bankbalances 14,397,978 18,656,532
Less: Fixed deposits with maturity of more than 3 months 2,000,000 950,000
Cash and cash equivalents in cash flow statement 12,397,978 17,706,532
As perour report of even date
For S.R. BATLIBOI &ASSOCIATES For and on behalf of the Board of Directors
Firm Registration No.101049W of Nitesh EstatesLimited
Chartered Accountants

Nitesh Shetty L.S. Vaidyanathan

per Adarsh Ranka Managing Director Executive Director
Partner

Membership No: 209567

D. Srinivasan
Company Secretary

Place: Mumbai Place: Mumbai
Date: 30" May, 2011 Date: 30" May, 2011

Venkateshan M.A
Chief Financial Officer
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Schedules to the Accounts

Amountin Rupees

Asat As at
31-Mar-11 31-Mar-10
Schedule 1: Share capital
Authorised:
150,000,000 (Previous year: 150,000,000) Equity shares of Rs.10 each 1,500,000,000 1,500,000,000
1,500,000,000 1,500,000,000
Issued, subscribed and paid up:
145,832,100 (Previous year:70832,100) Equity shares of Rs.10 each fully paid-up 1,458,321,000 708,321,000
(Refer note 19in Schedule 20)
1,458,321,000 708,321,000
Schedule 2: Reserves and surplus
Securities premium account
Balance as per last account 139,517,000 413,679,524
Add: Additions during the year 3,300,000,000 292,858,200
3,439,517,000 706537,724
Less: Capitalisation on issue of bonus shares (Refer note 15 in Schedule 20) - 567,020,724
Less: Shareissue expenses (Refernote 19 in Schedule 20) 313,662,446 -
3,125,854,554 139,517,000
Profit and loss account 55,670,978 58,138,151
3,181,525,532 197,655,151




Schedules to the Accounts

Nitesh Estates Limited

Amountin Rupees

Asat Asat
31-Mar-11 31-Mar-10
Schedule 3: Secure loans
a. From Banks:
Termloans (Refer note (i) below) - 227906,626
Vehicle loans (Refer note (iii) below) - 88,866
Interest accrued and due ontermloans - 2244314
b. From Others:
Termloans (Refer note (ii) below) 150,000,000 707,957,979
Vehicle loans (Refer note (iii) below) 2,938,127 1,639,900
Interest accrued and due ontermloans - 19484,991
Notes
i. Rs. Nil (Previous year: Rs. 227,906,626) secured by way of equitable mortgage on
Company's share of project specific property of a jointly controlled entity on pari
passu basis with another bank and further secured by personal guarantee of
Managing Directorand aDirector of the Company.
ii. Rs. 150,000,000 (Previousyear: Rs. Nil) secured by way of mortgage on Company's
share of project specific properties and hypothecation of receivables of the
Company and further secured by personal guarantee of Managing Director of the
Company.
Rs. Nil (Previous year: Rs. 222,500,000) secured by way of mortgage on Company's
share of project specific property under joint venture and further secured by
personalguarantee of Managing Director of the Company and corporate/personal
guarantee ofotherjointventurers.
Rs. Nil (Previous year: Rs. 485,457,979) secured by way of mortgage of project
specific properties and hypothecation of receivables of the Company and certain
enterprises controlled/significantly influenced by key managerial personnel and
further secured by personal guarantee of Managing Director of the Company.
iii. Securedbywayof hypothecation of vehiclesacquired out of the loan proceeds.
152,938,127 959,322,676
Schedule 4:Unsecuredloans
Short term loan:
Froma director - 25,865,000
- 25,865,000
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Schedules to the Accounts

Nitesh Estates Limited

Amountin Rupees

As at As at
31-Mar-11 31-Mar-10
Schedule 6: Investments
Long term investments (Unquoted, at cost)
A.Non-trade
Government securities (National Savings Certificate) 57,200 57,200
57,200 57,200
B. Trade Investments
29,120,579 (Previous year: 28,080,579) Class A equity shares of Rs.10 each fully paid
up inNitesh Residency Hotels Private Limited (Refer note 3(e )in Schedule 20) 410,805,790 280,805,790
410,805,790 280805,790
C. In Subsidiary company
1,160,000 equity shares (Previous year: 1,159,900) of Rs.10 each fully paid up in
Nitesh Indiranagar Retail Private Limited (Refer note 22in Schedule 20) 115,100,000 115,099,000
Share application money pending allotment:
Nitesh Indiranagar Retail Private Limited (Refer note 22in Schedule 20) 1,369,622,764 129,821,181
4/494,900 equity shares (Previous year: 4494,900) of Rs.10 each fully paid up in
Nitesh Housing Developers Private Limited (Refer note 16 in Schedule 20) 44,949,000 44,949,000
Share application money pending allotment:
Nitesh Housing Developers Private Limited 906,436,478 -
10,000 equity shares (Previous year: Nil) of Rs.10 each fully paid up in
Nitesh Kochi Projects & Developers Private Limited 100,000 -
Share app lication money pending allotment:
Nitesh Kochi Project and Developers Private Limited 11,585,000 11,585,000
5,100 equity shares (Previous year: Nil) of Rs.10 each fully paid up in
Nitesh Urban Devel opment Private Limited 51,000 -
10,000 equity shares (Previous year: Nil) of Rs.10 each fully paid up in
Nitesh Property Management Private Limited 100,000 -
2447944,242 301454,181
D. In capital of Association of Persons
Nitesh Estates - Whitefield 41,100,723 41,100,723
Nitesh Estates - Whitefield - Current account 55,342,849 37,771,368
96,443,572 78,872,091
Current Investments (Quoted, at lower of cost and market value)
A.In Mutual Fund Units
103,84242 (Previous year : 101,176.88) units of
Rs. 10 each in Baroda Pioneer PSU Bond Fund 1,038,605 1,011,780
[Market value Rs.1,054,676 (Previous year: Rs.1,014,662)]
Nil (Previous year: 3467 04) units of Rs. 10 each in HDFC Cash Management Fund - 34,780
[Market value Rs.Nil (Previous year:Rs.34,780)]
19,843.04 (Previous year: Nil) units of Rs. 10 each in SBI SHF Ultra Short Term Fund 198,549 -
[Market value Rs.198,549 (Previous year: Rs.Nil)]
1,237,154 1,046,560
2,956,487,958 662,235,822
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Schedules to the Accounts Amountin Rupees
As at As at
31-Mar-11 31-Mar-10

Schedule 6: Investments (continued)

1. Aggregate amount of:
Quoted investments 1,237,154 1,046,560
[Market value Rs.1,253,225 (Previous year: Rs.1,049442)]
Unquoted investments 2,955,250,804 661,189,262

2. The following investments were purchased and sold during the year:

Nil (Previousyear: 505,000) equity shares of Rs.10 each fully paid up in

Nitesh Housing Developers Private Limited - 5,050,000
250,412,187.60(Previous year:19,972,087.93) units of

Rs. 10 each in HDFC Cash Management Fund 2,512,009,860 200,350,000
208,517,082.06 (Previous year:Nil) units of

Rs. 10 each in HDFC Liquid Fund Premium Plan 2,556,377,723 -
102,504.95 (Previous year :Nil) units of

Rs. 1,000 each in Axis Treasury Advantage Fund 102,505,131 -
150,034.04 (Previous year :Nil) units of

Rs. 1,000 each in Axis Liquid Fund 150,044,266 -
999,772.06 (Previous year :Nil) units of

Rs. 1,000 each in DSP BlackRock Liquidity Fund 1,000,088,086 -
1,006,730.48 (Previous year :Nil) units of

Rs. 1,000 each in DSP BlackRock Floating Rate Fund 1,007,279,344 -
252,799.38 (Previous year :Nil) units of

Rs. 1,000 each in DSP BlackRock Money Manager Fund 253,001,617 -
20,034,380.84 (Previous year :Nil) units of

Rs. 10 each in ICICI Pru Ultra Short Term Plan 200,764,530 -
20,043,279.99 (Previous year :Nil) units of

Rs. 10 each in IDFC Money Manager Fund 200,733,449 -
575,550 (Previous year :Nil) units of

Rs. 10 each in IDFC Fixed Maturity Quarterly Series 50,755,500 -
202,251.06 (Previous year :Nil) units of

Rs. 1,000 each in IDFC Savings Advantage Fund 202,293,530 -
40,270,28328 (Previous year :Nil) units of Rs. 10 each in IDFC Cash Fund 402,803,508 -

15,142,954 44 (Previous year :Nil) units of Rs. 10 each in IDFC Money Manager Fund 151,452,259 -
20,239,81932 (Previous year :Nil) units of Rs. 10 each in ICICI Prudential Interval Fund 202,398,193 -
474,573.13 (Previous year :Nil) units of

Rs. 100 each in ICICI Prudential Flexible Income Plan Premium 50,178,990

1,039,372.95 (Previous year :Nil) units of

Rs. 100 each in ICICI Prudential Floating Rate Plan D 103,959,849 -
2A74,765.90 (Previous year :Nil) units of

Rs. 100 each in ICICI Prudential Liquid Super Institutional Plan 247,531,520 -
20,497,70137 (Previous year :Nil) units of

Rs. 10 each in SBI SHF Ultra Short Term Fund 205,100,000 -




Schedules to the Accounts

Nitesh Estates Limited

Amountin Rupees

As at As at
31-Mar-11 31-Mar-10
Schedule 7: Inventories
(at lower of cost and net realis able value)
Work in progress*
Land cost 261,205,189 164,855,977
Civil works 50,799,909 3062530
Consultancy costs 31,831,830 24,508,179
Other costs 2,805,178 663,775
* Refer note 17in Schedule 20
346,642,106 193,090,461
Schedule 8: Sundry debtors
(Unsecured, considered good)
Outstanding fora period exceeding six months 35,330,059 58,674,738
Other debts 497,863,531 235,139,493
Note: Sundry debtors include retention money of
Rs.3,986,343 (Previous year:Rs.15,277,480)
533,193,590 293,814,231
Sundry debtors include d ues from companies under same management:
Nitesh Residency Hotels Private Limited 13,789,413 71,106,037
Dues from directors:
Nitesh Shetty 444,706 56,766
[Maximum amount outstanding during the year Rs.579,200 (Previous year: Rs.147,659)]
Mahesh Bhupathi 67,738 150,494
[Maximum amount outstanding during the year Rs. 150,494 (Previous year: Rs.654,335)]
Schedule 9: Cash and bank balan ces
Cash on hand 67,864 32810
Balances with scheduled banks:
In Currentaccounts 9,848,171 17673722
In Deposit accounts 4,481,943 950,000
[includes Rs. 2,000,000 (Previous year: Rs. 950,000)
pledged with bank/ Government authorities]
14,397,978 18,656,532
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Schedules to the Accounts Amountin Rupees
As at As at
31-Mar-11 31-Mar-10

Schedule 10: Loans and advances

(Unsecured, considered good)

Advances/Loans to subsidiary 49,290,348 11,735,553
Advances recoverablein cash or kind or for value to be received 338598,322 414,242,005
Share application money (Refer note 4 (c) in Schedule 20) 50,000,000 50,000,000
Advances against property* (Refer note 18in Schedule 20) 799,335,907 609,156,635
Deposits -others* 74,497,689 12,391,350
MAT credit entitlement 7,000,000 7,000,000
Advance income tax (net of provision) 21,513,966 5988971

* Advances/ deposits against property though unsecured, are considered

good as the ad vances/ deposits have been given based on arrangements/
memorandum of understanding executed by the Company.The Company/
seller/ intermediary is in the course of obtaining clear and marketable title,

free from all encumbrances, including for certain properties under litigation.
Advances against property includes Rs. 60,000,000 (Previous year:Rs.30,000,000)|
in respect of which the Company holds guarantee from a bank.

1,340,236,232 1,110,514,514

(a)  Dues from companies under the same management included in Loans and Advances are:

Nitesh Indiranagar Retail Private Limited 12,238,190 11,735,553

[Maximum amount outstanding during the year
Rs.12,238,190 (Previous year: Rs.29,835,553)]

Nitesh Housing Devel opers Private Limited 33,748,380 -

[Maximum amount outstanding during the year
Rs.33,748,380 (Previous year: Rs.25,154)]

SouthernHills Developers Private Limited (formerly Nitesh Estates
Projects Private Limited) 77,685,637 21511,411

[Maximum amount outstanding during the year Rs. 93,831,837
(Previous year: Rs.83,634,825)]

Nisco Ventures Private Limited 40,762,955 33,655,405

[Maximum amount outstanding during the year Rs.40,762,955
(Previous year: Rs.33,655,405)]

Nitesh Urban Development Private Limited

(formerly Nitesh Boat Club Development Private Limited) 3,303,778 3268733
[Maximum amount outstanding during the year

Rs.3,303,778 (Previous year: Rs 3,268,733)]

Nitesh Mylapore Devel opers Private Limited - 10910,946

[Maximum amount outstanding during the year
Rs.10,910,946 (Previous year: Rs.10,910,946)]

Nitesh Land Holdings Private Limited - -
[Maximum amount outstanding during the year Rs.Nil (Previous year:Rs.18,363)]

Madison Developers Private Limited - -
[Maximum amount outstanding during the year Rs.Nil (Previous year:Rs.1,064,948)]

Winter Lands Developers Private Limited (formerly Nitesh Devanahalli Township Private - -

Limited) [Maximum amount outstanding d uring the year Rs.Nil
(Previous year: Rs.3,186,618)]



Schedules to the Accounts

Nitesh Estates Limited

Amountin Rupees

As at As at
31-Mar-11 31-Mar-10
(b)  Dues from Directors / afirm in which director is a partner :
Nitesh Shetty - 1,750,000
[Maximum amount outstanding d uring the year Rs.1,750,000
(Previous year: Rs.1,750,000)]
L.S. Vaidhyanathan - 933,000
[Maximum amount outstanding d uring the year Rs.933,000
(Previous year: Rs.933,000)]
Nitesh Infrastructure & Construction 17,690,475 13537875
[Maximum amount outstandingd uring the year Rs.17,690,475
(Previousyear: Rs.13,537,875)]
Schedule 11: Other current assets
Contract revenue in excess of billing 54,409,102 -
Interestaccrued on bank deposits 592,816 261,286
55,001,918 261,286
Schedule 12: Current liabilities
Sundry creditors for goods, services and expenses

- Dues to Micro and Small Enterprises (Refer note 20inSchedule 20) - -

- Others 205,151,065 214,768,045
Advance from customers 258,169,614 173363,890
Billing in excess of contract revenue - 12,201,944
Other liabilities 29,640,301 31638120

492,960,980 431,971,999
Schedule 13: Provisions
Prop osed dividend 34,403,230 -
Tax on proposed dividend 5713,947 -
Gratuity 4,306,807 2507977
Compensated absences 9,785,956 7599110
54,209,940 10,107,087
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Schedules to the Accounts

Amountin Rupees

Year ended Year ended
31-Mar-11 31-Mar-10
Schedule 14: Income from operations
Income from contractual activities 705,355,465 617,607,870
Income from property development 134,208,047 -
Income from sale of developed property (apartment) 120,000,000 70,000,000
Share in profits of association of persons (post-tax) 17,571,481 23,703,192
977,134,993 711,311,062
Schedule 15: Other income
Intereston:
- Bank deposits [Gross, tax deducted at source - Rs. 590,244 (Previous year:Rs.21,682)] 3,898,289 130,777
- Others 148,831 775,425
Assignment fees - 76,000,000
Share of profit on sale of Transferable Devel opmentRights (TDR)) 52,511,301 -
Compensation received on cancelation of TDR Contract 10,563,869 -
Profit on sale of investments in subsidiary company (Refernote 16 in Schedule 20) - 174,950,000
Profit on sale of fixed assets - 28,067
Dividend income from current investments in mutual funds units 38,734,787 396,560
Miscellaneous income 948,447 532,380
106,805,524 252,813,209
Schedule 16: Cost of sales
Land cost 97,909,202 -
Civil works 699,215,628 528,040,468
Consultancy costs 13,553,236 23,037,832
Other costs 22,254,174 8,142,818
(A) 832,932,240 559,221,118
Note: Civil works include assignment of Rs.71,218,534 (Previous year:Rs.Nil)
Cost of purchase of developed property (@partment) (B) 70,562,885 50,000,000
Closing work in progress
Land cost 261,205,189 164,855,977
Civil works 50,799,909 3062530
Consultancy costs 31,831,830 24,508,179
Other costs 2,805,178 663,775
Opening work in progress
Land cost 164,855,977 364855977
Civil works 3,062,530 17555825
Consultancy costs 24,508,179 29,159,332
Other costs 663,775 8929,284
Decrease/(Increase) in inventories (153,551,645) 227409,957
Less: Adjustmentof openingwork in progress- land cost
arising from reduction of vendor's liability - 200,000,000
(Q) (153,551,645) 27409957
(A+B+C) 749,943,480 636,631,075




Schedules to the Accounts

Nitesh Estates Limited

Amountin Rupees

Year ended Year ended
31-Mar-11 31-Mar-10
Schedule 17: Personnel expenses
Salaries, wages and bonus 141,455,364 84,714,236
Contribution to provident and other funds 1,496,807 1,130,054
Staff welfare expenses 1,329,063 1,088,498
Less: Reimbursementof expenses from a related party (4958995) (17,081,332)
139,322,239 69,851,456
Schedule 18: Operating and other expenses
Power and fuel 2,116,114 1,194,568
Rent 16,552,147 9870,045
Repairs and maintenance - others 3,912,013 1262652
Insurance charges 3,841,474 3291,835
Rates and taxes 470,829 10458773
Professional and consultancy charges 16,711,311 17319710
Advertising and sales promotion 53,020,678 33,757,885
Travelling and conveyance 10,613,363 6,756,048
Lease rent - vehicles 2,731,516 2,300,000
Communication expenses 1,998,075 2,131,329
Printing, postage and stationery 4,315,559 23688%
Recruitment expenses 3,478,998 769,226
Donations 625,000 250,000
Miscellaneous expenses 2,711,667 1,586,985
Less: Reimbursementof expenses from a related party (1,643,068) (11,160,561)
121,455,676 82,157,391
Schedule 19: Finance charges
Interestand other charges
- On loans 35,923,406 106,364,288
- Others 901,233 -
Bank charges 879,706 131,359
37,704,345 106,495,647
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Schedules to the Accountsfor the year ended March 31, 2011
Schedule 20: Notes to Accounts

1. Background
Nitesh Estates Limited ('the Company' or'NEL) was incorporated onFebruary 20,2004.NELis a realestate developerengagedin the
business ofd evelopment, sale, managementand operation of allorany partofhousingand hotel p roj ects, commercial premises and
otherrelatedactivities.

On April 23, 2010, the Company launched its Initial Public Offer (IPO) of 75,000,000 equity shares of Rs 10 each forcash at a price of
Rs.54 each and raised capital of Rs.4,050,000,000. Pursuant to the IPO, the Company’s shares are listed on The National Stock
Exchange and The Bombay Stock Exchangeeffective May 13,2010.

2. Statement of Significant Accounting Policies
a) Basisofpreparation
The financial statements have been prepared to comply in all material respects with the Accounting Standards notified by
Companies (Accounting Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 1956. The financial
statements have been prepared under the historical cost convention on an accrual basis. The accounting policies have been
consistentlyapplied bythe Companyand areconsistent with those usedintheprevious year.

b) Useofestimates

Thepreparation of financial statements in conformity with generallyaccepted accounting principles requires managementto make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the
date of the financial statements and the results of operations during the reporting period end. Although these estimates are based
upon management’s best knowledge of current events and actions, actual results could differ from these estimates. Any revisionto
accounting estimates is recognized prospectivel yin the currentandfuture years.

c) Fixed assets including intangible assets

Fixed assets including intangible assets are stated at cost, less accumulated depreciation and impairment losses, if any. Cost
comprises thepurchase price and any attributablecost of bringing the asset toits working condition for itsintended use.

Advances paidtowards the acquisition of fixed assets outstanding at each balance sheetdate and the cost of fixed assets not ready
fortheirintended use beforesuch date are disclosed under capital work in progress.

d) Depreciation / Amortisation
Depreciation on assets, other than those described below, is provided using written down value method ("WDV'’) at the rates
prescribed under Schedule XIV of the Companies Act, 1956, whichis also estimated by the managementto be the estimated useful

lives of theassets.
Schedule XIV Rates (WDV)
Computers 4000%
OfficeEquipment 1391%
FurnitureandFittings 18.10%
Motor Cars 2589%

Assets individually costinglessthan orequaltoRs.5,000 arefully depreciatedinthe yearofpurchase.

Leasehold improvements are amortised over the remaining primary period of lease or their estimated useful life, whichever is
shorter, onastraight-line basis.

Intangible assets - Computer software is amortised using straig ht line method over a period of 5 years, which is estimated by the
managementto be theuseful life ofthe asset.
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e) Impairment ofassets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on
internal/external factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount isthe greater of the asset’s net selling price and value inuse.Inassessing value inuse, the estimated
futurecashflows are discounted to their present value at the weighted average cost of capital.

f) Leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased asset,are classified as
operatingleases.Operating lease payments are recognised as an expense inthe Profit and Loss Account ona straightline basisover
the lease term.

g) Investments
Investmentsthatare readil yrealizable and intended to be held fornotmorethanayearareclassified as currentinvestments. All other
investments are classified as long-term investments. CurentInvestments are carried atlower of cost andfair value determined on an

individual investment basis. Long-term Investments are carried at cost. However, provision for diminution in the value is made to
recognize ad ecline otherthantemporary in the value of investments.

h) Inventories

Inventories comprising of Work in Progress are valued at lower of cost and net realizable value. Cost includes direct and indirect
expend iture, whichis determined based on specificidentification to the construction activity.

Direct expenditure relating to construction activity is inventorised. Indirect expenditure (including borrowing costs) during
construction period isinventorised to the extent the expenditure is related to construction or is incidental thereto. Other indirect
expend iture (including borrowing costs) incurred during theconstruction period whichis neitherrelated to the construc tion activity
noris incidentaltheretois chargedtothe profitandlossaccount

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessaryto make thesale.

i) Revenuerecognition

Revenueis recognised tothe extent that itis probable thatthe economic benefits willflow to the Companyandthe revenue canbe
reliably measured.

Incomefromcontractual activities

Revenue from fixed price construction contracts is recognised by reference to the stage of comp letion of the project at the balance
sheetdate.The stageof completion ofprojectisdetermined bythe proportion that contract costs incurred forworkperformedupto
the balance sheet date bear to the estimated total contract costs. When estimated contract costs exceed contract revenue, the
expectedlossisrecognizedimmediately.

Revenue fromcost plus construction contracts is recognized on thebasisof anagreed mark upon costs incurred, inaccordancewith
the termsof the agreemententered into bythe Companyand itscustomers.

Revenue fromother contractualactivities is recognized as activities are performed, on anaccrualbasis, based onarrangements with
concerned parties.

Contractrevenue earnedin excess of billing has beenreflected under “Other Current Assets”and billingin excess of contractrevenue
hasbeenreflected under “CurrentLiabilities” in the balancesheet.
Income fromproperty development

Revenue from real estate underdevelopmentisrecognised upontransfer of all significantrisksandrewards of ownership ofsuchreal
estate,as perthe terms of the contracts entered into with buyers, which generally coincides with the firming of the sales contracts/
agreements, except for contracts where the Company still has obligations to perform substantial acts even after the transfer of all
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significant risks and rewards. In such cases, the revenue is recognised on percentage of completion method, when the stage of
completion of each project reaches a reasonable level of progress. Revenue is recognised in proportion that the contract costs
incurredforwork performed upto the reporting date bearto the estimated total contract costs.Land costs are not included for the
purpose of computing the percentage of completion.

Income fromsale of devel oped property

Revenue from sale of developed property is recognised upon transfer of all significant risks and rewards of ownership of such
developed property, as per the terms of the contracts entered into with buyers, which generally coincides with the firming of the
salescontracts/agreements.

Sharein profits of Ass ociationof Person (AOP’)

TheCompany’s share in profits from AOP where the Companyis a member;, is recognised onthe basisof such AOP’saudited accounts,
asperterms ofthe agreement.

Interestincome

Interestincome is recognised on atimeproportion basistakingintoaccounttheamountoutstandingandthe rateapplicable.

j) Foreigncurrencytranslation
Initial Re cognition

Foreign currencytransactions are record edinthe reporting currency, by applyingto theforeign currency amountthe exchangerate
between thereporting currencyandthe foreign currencyat the date of thetransaction.

Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical
costdenominatedina foreign currencyare reported using the exchange rate atthe date of the transaction; and non-monetaryitems
which are carried at fairvalue or other similar valuation denominated inaforeign currencyarereported using the exchangerates that
existedwhen the values were determined.

Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting such monetary items of the Company at rates
different from those at which they were initially recorded during the year, or reported in previous financial statements, are
recognizedasincomeorasexpensesintheyearin which theyarise.

k) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time togetready forits intended use or sale are capitalized as partof the cost of the respective asset. Allother borrowing
costs are expensed in the period they occur.Borrowing costs consist of interest and other costs that an entity incurs inconnection
with the borrowing of funds.

1) Retirementand other employee benefits
Retirement benefits in the form of Provident Fundis a defined contribution scheme and the contributions are charged to the Profit

andLoss Account of the year when the contributions to the respective funds are due. There are no other obligations other than the
contribution payabl eto the respective trusts.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit
method made at the balance sheetdate. The gratuityliability is not externally funded.

Shortterm compensated absences are provided for based on estimates. Longterm compensated absences are provided based on
actuarial valuation performed atthebalance sheetdate. The actuarial valuationisd one as per projected unit credit method.

Actuarial gains/lossesare immediately takento profitand loss accountandare not deferred.
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m) Income taxes

Tax expensecomprises ofcurrentand deferred tax.

Currentincome tax ismeasuredatthe amountexpectedto be paid to the tax authoritiesin accordance with thelncome-taxAct, 1961
enacted in India. Deferred income taxes reflects the impact of current year timing differences between taxable income and
accounting income forthe year and reversal of i ming differences ofearlieryears.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date.
Deferred tax assets are recognised only to the extent that there is reasonabl e certainty that sufficient future taxable income willbe
available againstwhich such deferred tax assets canbe realised. | nsituations where the Company has unabsorbed dep reciation or
carryforwardtax losses, alldeferred tax assets arerecognised only if there is virtual certainty supported by convincing evidence that
they can be realised against future taxable profits. The carrying amount of deferred tax assets are reviewed at each balance sheet
date. The Company writes-down the carrying amount of a deferredtax assetto the extent that it is nolonger reasonably certain or
virtually certain, as the case may be, that sufficientfuture taxable income will be available againstwhich deferred tax asset canbe
realised. Anysuch write-down s reversed to the extent thatitbecomes reasonably cer tain or virtually certain, as thecase maybe, that
sufficient future taxable income wil | be available.

Minimum Alternate Tax (MAT) credit recognised as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to be
recognized as an asset in accordance withthe recommendations contained in Guidance Note issued by the Institute of Chartered
Accountants of India, the said assetis created by wayof a credit to the profit and loss accountand shown as MAT Credit Entitlement.
The Company reviews the same at each balance sheet date and writes down the carrying amountof MAT Credit Entitlement to the
extentthereisnolonger convincing evidence to theeffect that Companywill paynormal IncomeTaxduring the specified period.

n) Advances/depositsagainstproperty
Advances paid by the Company to the seller/ intermediary toward outright purchase of land is recognized as ‘Advances against

property’ under Loans and Advances during the course of obtaining clear and marketable title, free from all encumbrances and
transfer of legaltitle to the Company, whereuponitis transferred to Work in progress.

Deposits paid by the Companyto the sellertowards right for development of land in exchange of constructed area are recognized as
deposits underLoans and Advances, unless they are non-refundable, wherein they are transferred to Workin progresson the launch
of project.

o) Provisionsand contingencies
A provisionis recognized whenthere is a presentobligation as a result of pastevents and itis probable that there will be an outflowof
resource to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to its present

value andaredetermined based onthe bestestimates required to settle the obligation at thebalance sheetdate.These are reviewed
at each balancesheetdate and adjustedtoreflect the current best estimates.

Adisclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will
not, require anoutflow of resources. Whenthere is ap ossible obligation ora presentobligation, in respect of which the likelihood of
outflowof resources is remote, no provision or disclosure is made.

p) Earningspershare

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year.Theweighted average number of equity shares outstanding
duringthe yearare adjustedforeventofbonusissue.

Forthe purposeof cal culating diluted earnings per share, thenet profit orlossfor the year attributabl eto equity shareholders and the
weighted average number of shares outstanding during the yearare adjustedfor the effects ofall dilutive potential equity shares.
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q) Cash andcashequivalents

Cash and cash equivalents comprise cash at bank and in hand and short term investments that are readily convertible into known
amounts ofcashandwhichare subjecttoaninsignificantrisk of changesinvalue.

. Related party information

a) List ofRelated parties

Key managerial personnel ('KMP’) Mr. Nitesh Shetty [Managing Director]
Mr. L.S.Vaidyanathan [Executive Director]

Subsidiary companies Nitesh IndiranagarRetail Private Limited
Nitesh Housing Developers Private Limited

Nitesh Urban Development Private Limited
(formerly Nitesh Boat Club Development Private Limited)

Nitesh Kochi Projects & Devel opers Private Limited
Nitesh Property Management Private Limited

Associate company Nitesh Residency Hotels Private Limited

Joint venture enterprise Nitesh Estates — Whitefield [Association of persons]
Enterprises owned or significantly Globosport India Private Limited

influenced by KMP Lob Media Private Limited

Madison Developers Private Limited
NiscoVentures Private Limited
Nitesh Agrico Private Limited

Nitesh Airways Private Limited

Winter Lands Devel opers Private Limited
(formerly Nitesh D evanahalliTownship Private Limited)

Southern Hills Developers Private Limited
(formerly Nitesh Estates Projects Private Limited)

Nitesh Energy Private Limited

Nitesh Healthcare Private Limited

Nitesh Hospitals Private Limited

Nitesh Ind ustries Private Limited

Nitesh Infrastructure Private Limited

Nitesh Land Holdings Private Limited

Nitesh Media Private Limited

Nitesh Mylapore Developers Private Limited
Nitesh Pharmacy Private Limited

Nitesh Publishers Private Limited

Nitstone Environment Private Limited
Nitstone Waste Management Private Limited
Nitesh Telecom Private Limited

Nitesh Warehousing Private Limited

Serve & Volley Holdings Private Limited
Grass Outdoor Media Private Limited

Serve & Volley Outdoor Advertising Private Limited
Serve & Volley Signages Private Limited
Nitesh Healthcare

RichmondTrading Enterprises

Nitesh Infrastructure and Construction




b) Transactions with Related parties

Nitesh Estates Limited

Amountin Rupees

Year ended Year ended
31-Mar-11 31-Mar-10
Income from contractual activities
Nitesh Residency Hotels Private Limited 301,741,110 320,967,157
Nitesh Estates - Whitefield 311,263,080 207,795,275
Nitesh Infrastructure and Constructions 4,000,000 -
Mr. Nitesh Shetty 660,646 198,510
Total 617,664,836 528,960,942
Share in profits of association of persons (post-tax)
Nitesh Estates - Whitefield 17,610,410 23,703,192
Total 17,610,410 23,703,192
Otherincome - Assignment fees
Nitesh Housing Developers Private Limited
(refer note b below) - 76,000,000
Total - 76,000,000
Purchase- Construction / Civil works / Apartment
Nisco Ventures Private Limited 29,298,930 -
Southern Hills Developers Private Limited
(refer notes a & c below) 28,400,000 48,000,000
Total 57,698,930 48,000,000
Rent and other charges paid
Nitesh Infrastructure and Construction 24,718,374 10,545,517
Total 24,718,374 10,545,517
Advertising and sales promotion expenses
Grass Outdoor Media Private Limited 4,118,381 5516,713
Serve & Volley Outdoor Advertising Private Limited 6,287,197 5,154,098
Total 10,405,578 10,670,811
Expensesincurred on behalf of other companies
Southern Hills Developers Private Limited
(refer note d below) 7,750,203 29,575,632
Nitesh Housing Developers Private Limited 33,693,593 11,043,912
Nitesh Urban Development Private Limited - 19,304
Winter Lands Developers Private Limited - 2,312,713
Nitesh Kochi Projects and Developers Private Limited - 19,304
Nitesh Indiranagar Retail Private Limited 502,637 -
Total 41,946,433 42,970,865
Remuneration to KMP
Mr. Nitesh Shetty (refer note 13 below) 12,293,720 4,034,360
Mr. L.S.Vaidyanathan (refer note 13 below) 7,209,360 2,634,360
Total 19,503,080 6,668,720
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b) Transactions with Related parties (Continued)
Amountin Rupees

Year ended Year ended
31-Mar-11 31-Mar-10
Investments made
Nitesh Residency Hotels Private Limited
(refer note e below) 130,000,000 104,000,000
Nitesh Housing Developers Private Limited
(refer note 16 below) 906436,478 49900,000
Nitesh Indiranagar Retail Private Limited 1,239,802,583 129,821,181
Nitesh Kochi Projects and Developers Private Limited 100,000 11,585,000
Nitesh Urban Devel opment Private Limited 51,000 -
Nitesh Property Management Private Limited 100,000 -
Total 2,276,490,061 295,306,181
Share application money received/refunded)
Nitesh Industries Private Limited - 37.863,944
Nitesh Industries Private Limited - (37,863,944)
Total - -
Deposits given/(refunded)
Nitesh Infrastructure and Construction 8,652,600 -
Total 8,652,600 -
Unsecured loan taken
Mr. Nitesh Shetty - 23,300,000
Total - 23,300,000
Unsecured loan repaid
Mr. Nitesh Shetty 25,865,000 24950,000
Total 25,865,000 24,950,000
Equity Investment
Nitesh Industries Private Limited - 155,099,700
Total - 155,099,700
Share issue expenses
Grass Outdoor Media Private Limited 19,023,807 -
Serve & Volley Outdoor Advertising Private Limited 21,100,390 -
Total 40,124,197 -
Assign ment of rights in properties made
Nitesh Housing Developers Private Limited
(refer note b below) - 218,606,995
Total - 218,606,995
Assignment of real estate projects received
Southern Hills Developers Private Limited 57974,609 1,211,700
Total 57,974,609 1,211,700
Guarantees given
Nitesh Housing Developers Private Limited - 620,000,000
Total - 620,000,000
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b) Transactions with Related parties(Contd...)
Amountin Rupees

Year ended Year ended
31-Mar-11 31-Mar-10

Loans/Advances given/(repaid)

NiscoVentures Private Limited - 33,655405
Nitesh Housing Developers Private Limited 69,927,522 149,279,732
Winter Lands Developers Private Limited - (3,186,618)
Nitesh Land Holdings Private Limited - (18,363)
Nitesh Estates — Whitefield 69,795,266 39,244,178
Southern Hills Developers Private Limited 1,482,177 29,550,647
Nitesh Indiranagar Retail Private Limited - -
Nitesh Urban Development Private Limited 1,020,300 -
Nitesh Housing Developers Private Limited (54,604,512) (125,590,040)
Nitesh My lapore Developers Private Limited - 10,000
Madison Developers Private Limited - (1,064,948)
Nitesh Estates — Whitefield (41,394,703) (39,244,178)
Nitesh Indiranagar Retail Private Limited - (18,100,000)
Nitesh Urban Development Private Limited (985,255) -
Southern Hills Developers Private Limited (12,281,485) -
Loans/Advances taken/(repaid)

Nitesh Estates — Whitefield - 98,774874
Nitesh Housing Developers Private Limited - 37,534,644
Nitesh Residency Hotels Private Limited - (1,086,749)
Southern Hills Developers Private Limited - (54,686,057)
Nitesh Estates — Whitefield - (163,073,734)

c) Balances outstanding with Related parties

Amount in Rupees

As at Asat
31-Mar-11 31-Mar-10

Sundry debtors
Nitesh Estates — Whitefield 311,608,477 171,479313
Nitesh Residency Hotels Private Limited 13,789,413 71,106,037
Nitesh Infrastructure and Constructions 5,030,000 -
Mr. Nitesh Shetty 444,706 56,766
Total 330,872,596 242,642,116
Advancesrecoverable/Otherreceivable
Mr. Nitesh Shetty (refer note 13 below) - 1,750,000
Mr. L.S.Vaidyanathan (refer note 13 below) - 933,000
Nitesh Housing Developers Private Limited 33,748,380 -
Nitesh Estates —Whitefield 53,616,386 -
Nitesh Urban Development Private Limited 3,303,778 3,268,733
Southern Hills Developers Private Limited 77,685,637 21,511411
Nisco Ventures Private Limited 40,762,955 33,655405
Nitesh Indiranagar Retail Private Limited 12,238,190 11,735,553
Nitesh Infrastructure and Construction - 4,500,000
Nitesh Mylapore Developers Private Limited - 10,910,946
Total 221,355,326 88,265,048
Deposits
Nitesh Infrastructure and Construction 17,690,475 9,037875
Total 17,690,475 9,037,875
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c) Balances outstanding with Related parties (contd.)

Notes:

Amountin Rupees

As at Asat

31-Mar-11 31-Mar-10
Sundry creditors
Nisco Ventures Private Limited 1410,566 -
Nitesh Infrastructure and Construction 1942,346 119,170
Grass Outdoor Media Private Limited 2,765,040 15,348,674
Serve & Volley Outdoor Advertising Private Limited 784,619 22,256,304
Southern Hills Developers Private Limited 24,555 1,211,700
Total 6,927,126 38,935,848
Advance from customers
Nitesh Residency Hotels Private Limited 59275187 119,642,840
Nitesh Housing Developers Private Limited - 15,268,223
Total 59,275,187 134,911,063
Other liabilities
Nitesh Estates — Whitefield 523,368 8,980,098
Total 523,368 8,980,098
Unsecured loan (payable)
Mr. Nitesh Shetty - 25,865,000
Total - 25,865,000
Guarantees outstanding
Nitesh Estates - Whitefield - 25,000,000
Southern Hills Developers Private Limited - 200,000,000
Nitesh Housing Developers Private Limited
(refer note 16 below) 620,000,000 620,000,000
Total 620,000,000 845,000,000

a. On June 1, 2010, the Company purchased a developed property (@apartment) from Southern Hills Developers Private Limited
("SHDPL) fora consideration ofRs.28,400,000 and sold the same to a third partyfora consideration of Rs.60,000,000 onJune15,2010.
TheCompany incurred otherincidental costsof Rs.2,062,885towards purchaseof the saidapartment.

b. On September30, 2009 and October 21, 2009, the Company assigned to Nitesh Housing Developers Private Limited, a subsidiary of
the Company (NHDPL), its rights to joint development arrangements with the owners of land parcels. The Company had paid an
advance of Rs. 218,606,995 under such armngements, which has now been recovered from NHDPL consequent upon the
assignment of rights. The Company charged NHDPL an assignment fee of Rs.76,000,000 in respect of the aforesaid assignment of
rights.

c.  On November 24,2009, the Company purchaseda developed property (apartment) from SHDPL fora consideration of Rs 48,000,000
andsold thesame to athird party fora consideration of Rs.70,000,000 on December 29,2009. The Company incurred otherincidental
costsof Rs.2,000,000towards purchaseof the said apartment.

d. Pursuanttothe Share Subscription Agreement (‘SSA’)enteredinto between AMIFI Limited (Investors’), Pushpalatha V Shetty, Nitesh
Shetty, Nitesh Ind ustries Private Limited and the Company, common costs i.e. the salaries, general and administrative and selling
overheadsincurred by the Companyarebeingshared by SHDPL and the Companyin the ratio of their project expenses.

Accordingly, the Company has crossed charged SHDPL expenses amounting to Rs.6,787,397 (Previous year: Rs.29,575,632).
Although, the SSA has been terminated effective October9, 2009, the Companyand NEPPL continued to sharecommon costs in the
ratio of their projectexpenses uptoJune 30,2010.
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e. TheCompany has invested a sum of Rs.410,805,790 (Previous year: Rs.280,805,790) towards 29,120,579 (Previous year: 28,080,579)
Class A equity shares of Nitesh Residency Hotels Private Limited (NRHPL). The aforesaid investment has certain transferrestrictions
(including consent of anctherinvestor) under theShareholders’ Agreement entered into with the otherinvestors in NRHPL. As part of
the loan arrangement entered into by NRHPL for funding the hotel project, the Company has provided an undertaking to such
lenders not todivestits shares in NRHPL. The aforesaid Class A shares have similarvoting rights tothe Class Bshares held byanother
investor but have different dividend rights in terms of the shareholders agreement. Effective October 30, 2009, NRHPL became an

associate of the Company. The Company has a commitment to invest additional share capital in NRHPL along with the other
investors.The Company’s share of such additional investment as at March 31, 2011 is estimated to be Rs.330 Million (Previous year:
Rs.460million).

f.  Refernotes toSchedule 3forloans personallyguaranteed by certain directors ofthe Company.

4. Commitments and Contingent liabilities not provided for
(a) Guaranteesgiven

i. Corporate guaranteeinrespectof debentures as discussedin Note 16 bel ow.
ii. Otherguarantees—-Rs 14,075,000 (Previousyear:Rs.225,950,000).

(b) Claims not acknowledged as debts in respect of sales tax — Rs.Nil (Previous year: Rs.928,560) and income tax — Rs30,275,706
(Previous year:Rs.418,536).

(c) The Company has entered into share subscription and shareholders agreement dated October 21, 2007 with Sagar Nitesh
Projects Private Limited ('SNPPL') and its promoters. Pursuant to the agreement, the Company had made an initial pay mentof
Rs.50,000,000, towards the Company’s obligation to subscribe upto 20% of the paid up capital of SNPPL amounting to
Rs.354,125,000 upon fulfillment of certain conditions by the parties to theagreement TheCompany, in consultation withiits legal
counsel is of the opinionthatthere has been a breach in fulfillment of the aforesaid conditions on the part of the promoters of
SNPPL and accordingly, the Company has initiated arbitration proceedings with respect to refund of share application money.
Based on the advice of the Company’s external legal counsel, the Company is reasonably confident that the arbitration
proceedings would be in the favour of the Company and the realisable value will be atleast equal to its carrying value.
Accordingly, the management is of the view that no provision is required to be made in respect of the carrying value of the
aforesaidshare ap plicationmoney as atMarch31,2011.

(d) The estimated amountof contracts, netof advances remaining to be exec uted on capital accountis Rs.1,790,000 (Previous year:
Rs.865,528).

5. DetailsofConstruction contracts in progress
Amountin Rupees

Particulars Year ended Year ended

31-Mar-11 31-Mar-10
Contract revenue recognized as revenue for the year 831,494,924 601,702,253
Aggregate amount of contract costs incurred and 1892,208,083 1,891357,300

recognized profits (less recognized losses) up to the
balance sheet date for all the contractsin progress

The amountof customer advances outstanding for 219,797,464 156,374,593
contracts in progress as at the balance sheet date

The amountof retention due from customers for 3,986,343 15277,480
contracts in progress as at the balance sheet date

6. Segmentreporting
The Company is engaged in the business of real estate development in India. Since, the Company’s business activity primarily falls
within a single business and geographical segment, no further disclosures are required, other than those already given in the
financial statements.



7 AnnualReport2010-201 1 I

7. Employee benefits
The Companyhas a defined benefit gratuity plan. Every employee who has completed five years ormore of service gets gratuity on

departure at 15 days basic salary (last drawn salary) for each completed year of service subject to maximum of Rs.1,000,000. The
schemeisunfunded and hencethe disclosureswithrespecttoplanassetsasperAS-15arenotapplicabletothe Company.

The folowing tables summaries the components of net benefit expense recognised in the profit and loss account and the funded

status andamounts recognised in the balance sheetforgratuity benefit.
Amountin Rupees

Net employee benefit expense Year ended Year ended

(recognised in Employee Cost) 31-Mar-11 31-Mar-10
Current service cost 1,430,889 845,973
Interestcost on benefitobligation 357,790 199,524
Net actuarial (gain)/loss recognized (147 463) (255,122)
Past service cost 157,614 44,489
Net benefit expense 1,798,830 834,864

Amount in Rupees
Details of provision for gratuity As at Asat
31-Mar-11 31-Mar-10

Defined benefit obligation 4,622,036 2,980,820
Less: Unrecognised past service cost (315,229) (472,843)
Plan liability 4,306,807 2,507,977

Changes in the present value of the defined benefit obligationare as foll ows:
Amountin Rupees

As at As at

31-Mar-11 31-Mar-10
Opening defined benefitobligation 2,980,820 1,673,113
Interestcost 357,790 199524
Current service cost 1,430,889 845973
Past service cost - 517332
Benefits paid - -
Actuarial (gains) / losses on obligation (147,463) (255,122)
Closing defin ed benefit obligation 4,622,036 2,980,820

The principal assumptions used in determining gratuity benefit obligations are given below:
Amountin Rupees

As at As at
31-Mar-11 31-Mar-10
Discountrate 8.05% 8.15%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other
relevantfactors, such as sup ply and demand in the employment market.

Amounts for the current and preceding years are as follows:
Amountin Rupees

As at As at As at As at
31-Mar-11 31-Mar-10 31-Mar-09 31-Mar-08
Defined benefit obligation 4,622,036 2,980820 1,673,113 2,215,663
Plan assets - - - -
Surplus / (Deficit) (4622,036) (2,980,820) (1,673,113) (2,215,663)
Experience adjustments on plan liabilities (197,656) (185,121) (2,180,736) (82,768)




Nitesh Estates Limited

8. Leases
The Company has taken office, vehicles and other facilities under cancelable and non-cancelable operating leases, which are

renewable on a periodic basis. The total lease expense for such leasesrecognised in the Profit and Loss Account is Rs.19,283,663
(Previous year:Rs.12,170,045). The future minimum lease pay mentsfor non-cancel able operatingleases areas follows:

Amountin Rupees

Particulars As at As at
31-Mar-11 31-Mar-10
Not laterthan one year 570,000 -
More than one year and less than five years 440,000 -
Total 1,010,000 -

9. Deferred tax
The Companyhas tax losses duringthe year ended March 31,2011 and has deferred taxassets as at March 31,2011, the break-up of

whichis as below. The managementis reasonably confident of realization of deferred tax assets based on the future taxable income
andultimateoutcomeof ongoingand proposed projects.

Amountin Rupees

Particulars As at As at

31-Mar-11 31-Mar-10

Differences in depreciation in block of fixed assets as

pertax books and financial b ooks 16,348 964,646

Effect of expenditure debited to profit and loss account

in the current and preceding year but allowed for tax

purposes in following years 4,681,486 3,434,858

Effect of tax loss 8404,000 -

Net deferred taxasset 13,101,834 4,399,504

10. Interest in Joint Venture
TheCompany has a24%sharein the profits and losses of Nitesh Estates -Whitefield (Association of persons), formed inIndia, a jointly

controlled entity, which is engaged in real estate development. The Company'’s proportionate share of the assets, liabilities,income
andexpenses ofthe jointly controlled entityareasfollows:

Amountin Rupees

Particulars As at and forthe As at and for the
Year ended Year ended
31-Mar-11 31-Mar-10
Assets 393458773 214,741 889
Liabilities 297,015,202 135,871,600
Revenue 107,321537 86,877,228
Expenses 89,750057 63,174036
Net Profit 17,5714A81 23,703,192
Capital expenditure* - -
Contingentliabili ty* - 928,560

* Also included innote 4 above.

11. Quantitative Information

On account of the nature of business carried on by the Company, the management is of the view that it is not practicable to give

quantitative information.
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12. Auditors’remuneration included in Professional and consultancy charges:
Amount in Rupees

Particulars Year ended Year ended
31-Mar-11 31-Mar-10
As auditors:
Auditfees 1,500,000 1,925,000
Fees for limited reviews 1,200,000 -
Other services - IPO related - 3,175,000
Out of pocket expenses 130,062 64,146
Total 2,830,062 5,164,146
13. Directors’remuneration
Amountin Rupees
Particulars Year ended Year ended
31-Mar-11 31-Mar-10
Salaries, wages and bonus 19/484,360 6,650,000
Contribution to provident fund 18,720 18,720
Total 19,503,080 6,668,720

Note: As the future liability for gratuity and compensated absences is provided on an actuarial basis for the Company asa whole, the
amount pertaining to the directors is notascer tainableand, therefore, notincluded above.

Directors'sitting fees paid by the Companyis Rs.6 20,000 (Previous year: Rs.240,000).

Computation of net profits inaccordance with Section 349and 198 of theCompanies Act 1956 (‘the Act’):

Amountin Rupees

Particulars Year ended Year ended
31-Mar-11 31-Mar-10
Profit before tax 28,947,674 63,535,588
Add:
Directors remuneration 19,503,080 6,668,720
Depreciation provided in the books 6,567,103 5,453,114
Sub-total 26,070,183 12,121,834
Less:
Profit on sale of investments in subsidiary company - 174,950,000
Profit on sale of fixed assets - 28,067
Depreciation under Section 350 of the Act 6,567,103 5453,114
Sub-total 6,567,103 180,431,181
Net profit /(loss) for the purposes of 48,450,754 (104,773,759)
Section 198 of the Act

During the year, the remuneration paid to the directors is as approved by the Central Government. During the previous year, as the
Companyhadno profits, the remuneration payablehad beendeterminedin accordance with ScheduleXlll of theAct.
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14. Expenditure in foreign currency (on accrual basis)
Amountin Rupees

Particulars Year ended Year ended
31-Mar-11 31-Mar-10
Shareissue expenses 20,936,606 -
Professional and consultancy charges 1,198,100 -
Travelling and conveyance 492,171 -
15.Earnings per share['EPS']:
Amountin Rupees
Particulars Year ended Year ended
31-Mar-11 31-Mar-10
Net profit for calculation of basic and diluted EPS (in Rs.) 37,650,004 46,772,588
Weighted average number of equity shares outstanding
during the year 137612922 69,044,377
Weighted average number of equity shares used in
calculating basic EPS 137,612,922 69,044,377
Weighted average number of equity shares used in
calculating basic EPS 137612922 69,044,377
Add:Weighted average number of equity shares which
would have been issued on allotmentof share - 80,922
app lication money
Add:Adjustment for bonus issue - 728,298
Weightt?d avt::trage number of equity shares used in 137,612,922 69,853,597
calculating diluted EPS

Note: At the extra-ordinary general meeting of the shareholders held on October 9, 2009, the Company has issued 62,804,790 equity
shares as bonus shares to the existing shareholders by way of capitalization of securities premiumof Rs.567,020,724 and b alance in p rofit
and loss accountof Rs.61,027,176 in the ratio of nine equity shares for everyone equity share held.

16.0n September 24, 2009, NEL invested a sum of Rs.49,999,000 in the equity shares (99.9%) of Nitesh Housing Developers Private
Limited (NHDPL), a subsidiary of NEL. Sub sequently, on September25, 2009, NEL sold 10.1% of its investment in NHDPL toanother
party (‘theBuyer’). As atMarch 31,2011, NELholds 89.9% of theequity share capital of NHDPL.

On September25, 2009, NEL, NHDPL, the Buyer and Mr Nitesh Shetty have enteredinto an agreementwhereby NHDPL wouldissue
andallottothe Buyer, 6,200,000 Debentures of Rs.100 each aggregatingto Rs.620,000,000. The Debentures and interestthereonare
secured byway of pledge of the entire shareholding ofNELin NHDPL and a part ofshareholding of Mr Nitesh Shettyin NEL, equitable
mortgage of project specific properties and hypothecation of receivables of such projects and further secured by corporate
guarantee of NELand personalguarantee of MrNitesh Shetty. Further, the Buyerhas ap utoption torequire MrNitesh Shettyto buy
the 505,000 shares purchased from NEL underthe terms of the agreement. The Buyer has the optionto exercise conversion of such
Debentures into preference shares of NHDPL after August 31, 2010 or secure the redemption of the same by NHDPL anytime on or
after September 5,2010 and nolaterthan September20,2012.

Further, NHDPLhadthe optiontoredeem theDebentures to theextent of Rs.500,000,000 on or beforeMarch 31,2011, which has not
been exercised by NHDPL. NHDPL had the obligation to redeem all the Debentures on September 20, 2012. The Debenturesare
redeemable ata price that shallentitle theBuyertoa pre-tax|RR of 18% p.a. onthe subscribedamountif on such date of redemption
NELhas notcompletedits initial public offering (1PO’), or a post-tax IRR of 25%p.a., if onthe date of redemption NEL has completed
its IPO.NHDPL has issued Debentures amountingto Rs.620,000,000asatMarch 31,2011.

On May 15, 2010, certain terms of Debenture agreement have been amended and the Debentures have been converted from
‘Redeemable Optionally Convertible Debentures’ to ‘Compulsorily Convertible Debentures, which will be later converted to
‘RedeemableNon-convertible Preference Shares’anytime onor after September5,2010 and no laterthan September 20,2012. Such
RedeemableNon-convertible Preference Shares are to beredeemedatan IRRto the Buyer as discussed above.



7 AnnualReport2010-201 1 I

17.Inventory asatMarch 31,2011 includes Rs.193,090,461 (Previous year:Rs.193,090,461) cost of land held by the Company and other
project costs incurred thereto.The land is to be developed under a joint arrangement with another party (‘the Other Party') along
with the adjoining parcelof land owned by the OtherParty. As perthe jointarrangement, the Company was required tocommence
the project by May 18, 2010, failing which the Other Party is entitled to terminate the joint armngement. The Other Party has not
exercised the rightto terminateandthe Companyis in negotiation with the Other Partyonvarious matters relating to structuring the
arangement, including revisedtimelines forcommencement of the project. The Company is reasonab ly confident of finalizing the
arangementwiththe OtherParty.

18. Advance against property as at March 31, 2011 includes Rs.215,000,000 paid to an intermediary party for purchase of land and
consequently, theintermediary par tyentered into an agreement with the landlordfor purchase of land. Subsequently, atthe request
of the Company, the intermediaryparty assignedits rights and obligations underthe agreement with the landlord to the Company.
There is no specificconfirmation from the landlord in acceptance of the aforesaid assignment The Company continues to dealwith
the intermediary party on another project. Further, based on the advice of the Company’s external legal counsel, the Company is
reasonably confident of the enforceability of the assignment agreement. The Company is in discussion with the landlord and the
intermediary andis reasonably confident of finalizing the arrangement with the landlord. Pending conclusion of the arangement,
the management is of the view that no adjustment is required to be made in respect of the carrying value of the advance against
propertyasatMarch31,2011.

19. Initial Public Of fer
During the year, the Company launched its I nitial Public Offer (IPO’) of 75,000,000 equity shares of Rs 10 each for cash at a price of
Rs.54 eachand raised capital of Rs.4,050,000,000.The premiumof Rs 44 per share,amounting toRs.3,300,000,000 from the allotment
has been credited to Securities Premium Account. The Share issue expenses incurred bythe Company amountingto Rs.313,662,446
havebeen adjustedagainstSecuritiesPremiumAccount.Thedetails of utilization of proceeds raised through | PO are as below.

Amount in Rupees

Particulars Objectsas per Actual
Prospectus Utilisation
Investment in subsidiaries/associate company 3,034,380,000 2,131,692,135
Repayment of specified loans 356,900,000 356,900,000
Repayment of other loans - 551,616,355
Acquisition of specified joint development rights 210,000,000 30,000,000
Acquisition of other joint development rights - 282,712,865
Issue related expenditure 272,830,000 313,662,446
General corporate purposes 175,890,000 383,416,199
Total 4,050,000,000 4,050,000,000

Note: Pursuanttoaspecialresolutionpassed atthe AnnualGeneral Meeting held on September 29,2010, the Companyobtained the
approval/ ratification from the members for deviations in the utilization of the IPO proceeds and delegated the powers to the Board
of Directors of the Company to utilize any part of the net proceeds for a purpose or purposes other than those described in the
Prospectus ofthe Company.

20.Based on the information available with the Company, there are no suppliers who are registered as micro, small and medium
enterprises underTheMicro, Smalland Med iumEnterprises Develop ment Act,2006.

21.During the year ended March 31, 2011, the Company purchased services amounting to Rs.11,676,140 from private limited
companies, coveredunder Section 297 of the Companies Act, 1956 in respect of which no priorapproval of Central Governmentas
required under Section 297 of the Companies Act, 1956 was obtained. The Company has ap plied to the CompanyLaw Board (‘CLB’)
undersection 621A of the Companies Act, 1956 for compounding of the above non-compliance, which is underreview by the CLB.
Pending suchapproval, noadjustments havebeen made to the financial statements for the yearendedMarch 31,201 1.
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22. AsatMarch 31, 2011, the Companyhasaninvestment of Rs.1,484,722,764 (Previous year:Rs. 244,920,181)inthe equity shares /
towards share capital of Nitesh Indiranagar Retail Private Limited (NIRPL),a wholly owned subsidiary of the Company. Further, the
Company has givenguarantee of Rs.Nil (Previous year: Rs.632,191,180) for loan (includinginterestthereon) taken by NIRPL. Capital
workin progress of NIRPL includesa non-refundable deposit of Rs 855,000,000 (Previous year: Rs.355,000,000) paidto the landowner
under a Joint Development Agreement (UDA') and other project specific payments amounting to Rs629,604,666 (Previous
year:Rs.528,012,141). As perthe aforesaid JDA,NIRPLis required to adhere to all the terms of the JDA including the specified project
timelines, failing which the other party is entitled to forfeit the aforesaid nonrefundable deposit and not continue with the joint
developmentarrangement. Management is reasonably confident of NIRPL adhering toall the terms of the aforesaid JDA including
the specified project timelines.

23. Previousyear'sfigures havebeen regrouped wherever necessary to conform to this year’s classification.

As perourreport ofeven date.

For S.R. BATLIBOI & ASSOCIATES For and on behalf of the Board of Directors of

Firm Registration No.101049W Nitesh Estates Limited

Chartered Accountants

per Adarsh Ranka Nitesh Shetty L.S. Vaidyanathan Venkateshan MA D. Srinivasan
Partner Managing Director Executive Director Chief Financial Officer Company Secretary

Membership No. 209567

Place: Mumbai Place: Mumbai
Date : 30" May, 2011 Date : 30" May, 2011
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NITESH ESTATES LIMITED
Part IV of Schedule VI to the Companies Act, 1956.

Balance Sheet Abstract & Company's General Business Profile

1 Registration Details

Registration No. [ Lo7010kA2004PLC0O33412 |

Balance Sheet Date | 3103.2011 | State Code | 08 |

2 Capital raised during the year (Amount in Rupees Thousands)

Public Issue | 40,500 | Right Issue | Nil |

BonusIssue | Nil | Private Placement | Nil |

3 Position of Mobilisation and Deployment of Funds (Amount in Rupees Thousands)

Total Liabilities | 4792785 | Total Assets | 4792785 |
Sources of Funds Application of Funds

Paid-up Capital | 1458321 | Net Fixed Assets | 80,894 |

Share Application Money | Nil | Investments | 2,956,488 |

Reserves & Surplus | 3,181,526 | Net Current Assets | 1,742,301 |

Secured Loans | 152,938 | Misc Expenditure | Nil |

Unsecured Loans | Nil | Deferred Tax Asset | 13,102 |
4  Performance of the Company (Amount in Rupees Thousands)

Net Turnover | 1,083,941 | Total Expenditure | 1,054,993 |

Profit/Loss before tax | 28948 | Profit/Loss after tax | 37,650 |

Earnings per share (in Rs) | 0.27 | Dividend Rate (%) | 2.5% |
5 Generic Names of Three Principal Products/Services of Company

Item Code No.(ITC Code)

Product Description | Construction Activity |

Item Code No.(ITC Code)

Product Description | Nil |

Item Code No.(ITC Code)

Product Description | Nil |

for and on behalf of Board of Directors of Nitesh Estates Limited

Place : Mumbai NITESH SHETTY L.S.VAIDYANATHAN VENKATESHAN M.A D. SRINIVASAN
Date : 30"'May,201 1 Managing Director Executive Director ChiefFinancial Officer Company Secretary
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Auditors’Report

To

The Board of Directors
Nitesh Estates Limited

1. We have audited the attached consolidated balance sheet of Nitesh Estates Limited (“the Company”) and its subsidiaries, joint
venture and associate (coll ectively referredtoas“the Group”),as atMarch 31,2011, and also the consolid ated profit andloss account
and the consolidated cash flow statement for the year ended on that date annexed thereto. These financial statements are the
responsibility of the Company’s management and have been prepared by the management on the basis of separate financial
statements and other financial information regarding components. Our responsibility is to express an opinion on these financial
statements based onouraudit.

2. We conductedourauditinaccordancewiththe auditing standards generally accepted in India. Those Standards require thatweplan
andperform the auditto obtainreasonable assurance about whetherthe financial statements are free of material misstatement. An
auditincludesexamining, ona test basis, evidence supporting the amounts and disclosures in the financial statements. Anaudital so
includes assessing the accounting principles used and significantestimates made bymanagement, as well as evaluating the overall
financial statement presentation. We believe that ouraudit provides areasonable basisfor our opinion.

3. Wedidnotauditthe financial statements of five subsidiaries, one joint ventureand one associate company. The financial statements
of these subsidiaries and jointventure reflect total assets of Rs.4,345,120,896 asat March 31, 2011, total revenue of Rs.788,720,098
and cash outflows of Rs.2,018,664 for the year ended March 31, 2011.The financial statements of associate company reflects the
Group’s share of total loss of Rs9,020,474 as at March 31, 2011 and Rs.5,587,974 forthe yearended March 31, 201 1. These financial
statements and other financialinformation of these subsidiaries, joint venture andassociate company have been audited by other
auditors whose repor tshavebeenfurnished to us,and ouropinionis based solely on the reports of theotherauditors.

4. We report that the consolidated financial statements have been prepared by the Company’s management in accordance with the
requirements of Accounting Stand ard (“AS”) 21,'Consolidated financial statements; AS 23, ‘Accounting forinvestments in Associates
in Consolidated Financial Statements; and AS 27, ‘Financial Reporting of Interests in Joint Ventures, notified pursuant to the
Companies (Accounting Standard s) Rules, 2006 (as amended).

5. Withoutqualifying our opinion, we draw attention to Note 13 in Notes to Accounts regarding p urchase of services by the Company
amounting to Rs.11,676,140 during the yearended March 31, 2011, from private limited companies, coveredunder Section 297 of
the Companies Act, 1956, in respect of which no prior approval of Central Government as required under Section 297 of the
Companies Act, 1956 was obtained. In this regard, theCompany has applied to theCompany Law Board (‘CLB’) under section 621 Aof
the Companies Act, 1956 for compounding of the abovenon-compliance, whichis underreview bythe CLB. Pending suchapproval,
noadjustments havebeen made to the consolidated financial statements fortheyearended March31,2011.

6. Duringtheyearended March 31,2011, the Company purchased adeveloped property (apar tment) froma relatedparty for a consideration
of Rs.30,462,885 (including other charges) and sold the said apartment to another party for a consideration of Rs.60,000,000. Having
regard to thepridng of the aforesaid transactionsand the termsof coll ection of sale proceeds, we are unableto comment on the afores aid
transactionsand itsimpact, ifany, on the consolidated finandial statementsfortheyearended March 31,2011.

7. The Company has tax|osses during theyearended March 31,2011 and has deferred taxassetsof Rs.13,101,834 as at March 31,2011.The
Company hasrecognized deferred tax assetson the basis of future taxable income and ultimate outcome of certain ongoing and proposed
projects, which inouropinion, does not meet the requirement of virtual certainty for recognition of deferred tax asset as required under
Accounting Standard 22 “Accounting for Taxes on Income; notified pursuant to the Companies (Accounting Standards) Rules, 2006 (as

amended). Had such deferred tax assetsnot been recognized, profit for theyear would have been lower by Rs.13,101,834. Further, deferred
taxassetsandreservesand sumpluswould have been lower by Rs.13,101,834 as at March31,2011.
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8. Based on our audit and on consideration of reports of other auditors on separate financial statementsand on the other financial
information of the components, and to the best of ourinformation and according to the explanations givento us subject to the matter
inparagraph 6, theimpact of which is not ascertainable and the consequential effect of matter specified in paragraph 7 above, we are of
the opinion that the attached consolidated financial statements give a true and fair view in conformity with the accounting

principles generallyacceptedinIndia:
a. inthecase of the consolidated balancesheet, of thestate ofaffairs of theGroupasatMarch31,2011;
b. in thecase of the consolidated profit andlossaccount, ofthe profitforthe yearthen ended; and

c. inthecase of the consolidated cash flowstatement, of the cash flows for the yearthenended.

ForS.R.BATLIBOI& ASSOCIATES
Firm Registration No.101049W

Chartered Accountants

per AdarshRanka
Partner

Membership No.: 209567

Place: Mumbai
Date:30" May, 2011
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Consolidated Balance Sheet asat March 31, 2011 .
Amount in Rupees

Schedules As at
31-Mar-2011
SOURCES OF FUNDS
Shareholders' Funds
Share capital 1 1,458,321,000
Reserves and surplus 2 3,170,528,521
4,628,849,521
Minority interest 12,219,624
Loan Funds
Secured loans 3 786,971,127
Unsecured loans 4 4,152,400
791,123,527
Total 5,432,192,672
APPLICATION OF FUNDS
Fixed Assets 5
Gross block 74,815,887
Less: Accumulated depreciation/ amortisation 30,806,442
Net block 44,009,445
Capital work-n-progress (including capital advances) 1,522,093,031
1,566,102,476
Investments 6 403,301,309
Deferred tax asset (net) 20(11) 13,101,834
Current Assets, Loansand Advances
Inventories 7 624,120,203
Sundry debtors 8 590,616,412
Cash and bank balances 9 70,280,576
Loans and advances 10 2916,447,132
Other current assets 11 144,726,832
4,346,191,155
Less: Current Liabilitiesand Provisions
Current liabilities 12 827,363,739
Provisions 13 69,140,363
896,504,102
Net Current Assets 3,449,687,053
Total 5,432,192,672
Notes to Consolidated Accounts 20

The Schedules referred toabove and notes toaccounts form an integral part of the Consolidated Balance Sheet

As perour report of even date

For S.R. BATLIBOI &ASSOCIATES For and on behalf of the Board of Directors
Firm Registration No.101049W of Nitesh Estates Limited

Chartered Accountants

per Adarsh Ranka Nitesh Shetty L.S.Vaidyanathan
Partner Managing Director  Executive Director

Membership No: 209567
D. Srinivasan Venkateshan M.A
Company Secretary  Chief Financial Officer

Place: Mumbai Place: Mumbai
Date: 30" May, 2011 Date: 30" May, 2011



Nitesh Estates Limited

Consolidated Profit and Loss Account for the year ended March 31, 2011 .
Amount in Rupees

Schedules Year ended
31-Mar-2011
Income
Income from operations 14 1,241,046,626
Other income 15 199,487,834
Total 1,440,534,460
Expenditure
Cost of sales 16 894,400,846
Personnel expenses 17 139,322,239
Operating and other expenses 18 203,810,231
Depreciation/ amortisation 5 6,599,809
Finance charges 19 39,594,707
Total 1,283,727,832
Profit before tax 156,806,628
Current tax 42,700,000
Deferred tax charge/(credit) (7,825,320)
Total taxcharge 34,874,680
Net profit for the year 121,931,948
Less: Share in loss of Associate 5,587,974
Less: Transfer to Minority Interest 7,119,624
Net profit for theyear 109,224,350
Profit and loss account at the beginning of the year (24,433,206)
Profit available for appropriation 84,791,144
Appropriations:
Proposed dividend 34,403,230
Tax on proposed dividend 5,713,947
40,117,177
Surplus carried to balance sheet 44,673,967
Earnings per share 20(13)
[Nominal value per equity shareRs.10]
a. Basic 0.79
b. Diluted 0.79
Weighted average number of shares used in computing earnings per share
a.Basic 137,612,922
b. Diluted 137,612,922

Notes to Consolidated Accounts

20

The Schedules referred toabove and notes toaccounts form an integral part of the Consolidated Profit and Loss Account
As perour report of even date

For and on behalf of the Board of Directors
of Nitesh Estates Limited

For S.R. BATLIBOI &ASSOCIATES
Firm Registration No.101049W
Chartered Accountants

per Adarsh Ranka Nitesh Shetty L.S.Vaidyanathan
Partner Managing Director Executive Director
Membership No: 209567
D. Srinivasan Venkateshan M.A
Company Secretary ChiefFinancial Officer
Place: Mumbai Place: Mumbai
Date: 30" May, 2011 Date: 30" May, 2011
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Consolidated Cash Flow Statement for the year ended March 31,2011 .
Amount in Rupees

Year ended
31-Mar-2011
A.CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 156,806,628
Adjustmentfor:
Interestincome (96,082,593)
Dividend Income (38767,122)
Depreciation / amortisation 6,599,809
Interestand other charges 38,555,056
Operating profit/ (loss) before working capital changes 67,111,778

Movements in working capital:
(Increase) / decrease in inventories

(Increase) / decrease in debtors

(318,361,446)
(334,821,108)

(Increase)/ decrease in loans and advances and other current assets (892,773,361)
Increase/ (decrease) in current liabilities and provisions 275,718,446
Cash (used in)/ generated from operations (1,203,125,691)
Income tax paid (43,294,572)
Net cash (used in)/ generated from operating activities - (A) (1,246,420,263)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets

(891,252,283)

Purchase ofinvestments - Others (130,000,000)
Purchase of investmentinmutual fund units (10,312,800,284)
Proceeds from sale of investment in mutual fund units 10,351,344,478
Investment in fixed deposit with maturity of more than 3 months (1,050,000)
Interestreceived 3,715,590
Net cash from/ (used in) investing activities - (B) (980,042,499)
C. CASH FLOWS FROM FINANCING ACTIVITIES

Proceed s from issue of shares 4,050,000,000
Payment of Share issue expenses (313,662,446)
Proceeds from secured loans 167,196,184

Repayment of secured loans

Proceeds from unsecured loans

(1,467,569,580)

Repayment of unsecured loan (37,822,144)
Interestpaid (179,168,376)
Net cash from/ (used in) financing activities - (C) 2,218,973,638




Nitesh Estates Limited

Consolidated Cash Flow Statement for the year ended March 31,2011 (continued)

Amountin Rupees

Year ended

31-Mar-2011
Net increase/ (decrease) in cash and cash equivalents- (A+B+C) (7,489,124)
Cash and cash equivalents asatbeginning of the year 75,607,794
Cash inflow due toacquisition of subsidiaries 161,906
Cash and cash equivalents asat the end of the year 68,280,576
Components of cash and cash equivalents:
Cash on hand 8,844,699
Balances with scheduled banks:
In Currentaccounts 56,948,934
In Deposit accounts 4,486,943
[includes Rs. 2,000,000 pledged with bank/Government authorities]
Cash and bankbalances 70,280,576
Less: Fixed deposits with maturity of more than 3 months 2,000,000
Cash and cash equivalents in cash flow statement 68,280,576

As perour report of even date

For S.R. BATLIBOI &ASSOCIATES For and on behalf of the Board of Directors

Firm Registration No.101049W of Nitesh Estates Limited

Chartered Accountants

per Adarsh Ranka Nitesh Shetty L.S. Vaidyanathan
Partner Managing Director Executive Director

Membership No: 209567
D. Srinivasan

Company Secretary
Place: Mumbai Place: Mumbai
Date: 30" May, 2011 Date: 30" May, 2011

Venkateshan M.A
Chief Financial Officer
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Schedules to the Consolidated Accounts

Amountin Rupees

As at
31-Mar-2011
Schedule 1: Sharecapital
Authorised:
150,000,000 Equity shares of Rs.10 each 1,500,000,000
1,500,000,000
Issued, subscribed and paid up:
145,832,100 Equity shares of Rs.10 each fully paid-up 1,458321,000
(Refer note 17in Schedule 20)
1,458,321,000
Schedule 2: Reserves and surplus
Securities premium account
Opening Balance 139,517,000
Add:Additions during the year 3,300,000,000
3,439517,000
Less: Share issue expenses (Refer note 17 in Schedule 20) 313662446

3,125854,554

Profit and loss account 44673967
3,170,528,521
Schedule 3: Secured loans
a.Debentures
6,200,000 secured compulsorily convertible debentures of Rs.100 each
(Refer note 12in Schedule 20) (Refernote (i) bel ow) 620,000,000
b. From Banks:
Term loans (Refernote (i) below) 14,033,000
c. From Others:
Term loans (Refernote (jii) below) 150,000,000
Vehicle loans (Refer note (iv) below) 2938127
Notes :
i. Secured by way of pledge of the entire shareholding of the Company in Nitesh
Housing Developers Private Limited and a part of shareholding of the Managing Director
of the Company in the Company, equitable mortgage of p roject specific properties and
hypothecation of receivables of such projects and further secured by corporate guarantee
of the Company and personal guarantee of Managing Director of the Company.
ii. Secured by way of hypothecation of refundable deposit of Group's project specific
property underjointdevelopment and further secured by personal guarantee of Managing
Director of the Company.
iii. Secured by way of mortgage on Company's share of project specific properties and
hypothecation of receivables of the Company and further secured by personal guarantee of
Managing Director of the Company.
iv. Secured by way of hypothecation of vehicles acquired out of the loan proceeds.
786,971,127
Schedule 4: Unsecured loans
Short term loan:
a. From a director 100,000
b. From others 4,052,400
4,152,400
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Schedules to the Consolidated Accounts .
Amount in Rupees

As at

31-Mar-2011
Schedule 6: Investments
Long term investments (Unquoted, at cost)
A.Non-trade
Government securities (National Savings Certificate) 57,200

57,200

B. Trade Investments
In Associate company*
29,120,579 Class A equity shares of Rs.10 each fully paid up in
Nitesh Residency Hotels Private Limited 410805,790
(includes Rs.4,166,079 of goodwill arising on acquistion of shares in the associate company)
Less: Share in loss of Associate (9,020,474)
*Refer Note 4 (c) in Schedule 20 401,785,316

Current Investments (Quoted, at lower of cost and market value)

A.In Mutual Fund Units

103,84242 units of Rs. 10 each in Baroda Pioneer PSUBond Fund 1,038,605
[Market value Rs.1,054,676]

Nil (Previous year: 3467.04) units of Rs. 10 each in HDFC Cash Management Fund -
[Market value Rs.Nil (Previous year:Rs.34,780)]

19,843.04 units of Rs. 10 each in SBI SHF Ultra ShortTerm Fund 198,549
[Market val ue Rs.198,549]
21,679.18 units of Rs. 10 each in HDFC Cash Management Fund 221,639
[Market val ue Rs.222,205] 1458,793
403,301,309
1.Aggregate amountof:
Quoted investments [Market value Rs. 1,475,430] 1458,793
Unquoted investments 401842,516
2.The following investments were purchased and sold during the year:
250,412,187.60 units of Rs. 10 each in HDFC Cash Management Fund 2,512,009,860
208,517,082.06 units of Rs. 10 each in HDFC Liquid Fund Premium Plan 2,556377,723
102,50495 units of Rs. 1,000 each in Axis Treasury Advantage Fund 102,505,131
150,034.04 unitsof Rs. 1,000 each in Axis Liquid Fund 150,044,266
999,772.06 units of Rs. 1,000 each in DSP BlackRock Liquidity Fund 1,000,088,086
1,006,730.48 units of Rs. 1,000 each in DSP BlackRock FloatingRate Fund 1,007,279,344
252,79938 units of Rs. 1,000 each in DSP BlackRock Money Manager Fund 253,001,617
20,034,380.84 units of Rs. 10 each in ICICI Pru Ultra ShortTerm Plan 200,764,530
20,043,279.99 units of Rs. 10 each in IDFC Money Manager Fund 200,733,449
5,075,550 units of Rs. 10 each in IDFC Fixed Maturity Quarterly Series 50,755,500
202,251.06 unitsof Rs. 1,000 each in IDFC Savings Advantage Fund 202,293,530
40,270,283.28 units of Rs. 10 each in IDFC Cash Fund 402,803,508
15,142,954.44 units of Rs. 10 each in IDFC Money Manager Fund 151452,259
20,239,819.32 units of Rs. 10 each in ICICI Prudential Interval Fund 202398,193
474,573.13 units of Rs. 100 each in ICICI Prudential Flexible Income Plan Premium 50,178990
1,039,372.95 units of Rs. 100 each in ICICI Prudential Floating Rate Plan D 103,959,849
2/474,765.90 units of Rs. 100 each in ICICI Prudential Liquid SuperInstitutional Plan 247531,520
20,497,701.37 units of Rs. 10 each in SBI SHF Ultra Short Term Fund 205,100,000
68,783,333.00 units of Rs. 10 each in HDFC Cash Management Fund 690,000,000
2311,301.57 units of Rs. 10 each in HDFC Floating Rate Income Fund - ShortTerm Plan 23,300,000
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Schedules to the Consolidated Accounts .
Amount in Rupees

As at
31-Mar-2011
Schedule 7: Inventories
(at lower of cost and net redlisable value)
Work in progress*
Land cost 354,606,784
Civil works 193,738923
Consultancy costs 66,916,692
Other costs 8857,804
* Refer note 15in Schedule 20
624,120,203
Schedule 8: Sundry debtors
(Unsecured, considered good)
Debts outstanding for a period exceeding six months 160,857,857
Other debts 429,758,555
Note: Sundry debtors include retention money of Rs.3,986,343.
590,616,412
Schedule 9: Cash and bank balances
Cash on hand 8,844,699
Balances with sched uled banks:
In Currentaccounts 56948934
In Deposit accounts 486,943
[includes Rs. 2,000,000 pledged with bank/Government authorities]
70,280,576
Schedule 10: Loans and advances
(Unsecured, considered good)
Advances recoverablein cash or kind or for value to be received 1,606,013,250
Share application money (Refer note 5(b) in Schedule 20) 50,000,000
Advances against property* (Refer note below and note 16 in Schedule 20) 1,077,385,600
Deposits - others* 154534316
MAT Credit Entitlement 7,000,000
Advance income tax (net of provision) 21513,966
* Advances/dep osits against proper ty though unsecured, are considered good as the advances/ deposits
have been given based on arrangements/memorandum of und erstanding executed by the Group.
The Group/ seller/ intermediary is in the course of obtaining clear and marketable title, free from all
encumbrances, including for certain properties under litigation.
Advances against property includes Rs. 60,000,000 in respect of which the Group holds g uarantee
froma bank.
2,916,447,132
Schedule 11: Other current assets
Contract revenue in excess of billing 40,682,168
Interest accrued on Bank deposits and Others 104,044,664
144,726,832
Schedule 12: Current liabilities
Sundry creditors for goods, services and expenses 360,100,318
Advance from customers 436,466,055
Other liabilities 30,797,366
827,363,739
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Schedules to the Consolidated Accounts .
Amount in Rupees

As at
31-Mar-2011
Schedule 13: Provisions
Income tax (netof advance tax) 14930423
Proposed dividend 34403,230
Tax on proposed dividend 5,713,947
Gratuity 4306,807
Compensated absences 9,785,956
69,140,363
Year ended
31-Mar-2011
Schedule 14: Income from operations
Income from contractual activites 630,652,326
Income from property development 297,069,500
Income from sale of developed property (@partment) 120,000,000
Income from sale of villa plots 193,324,800
1,241,046,626
Schedule 15: Otherincome
Intereston:
- Bank deposits 3,898,289
- Others 92,184,304
Share of profit on sale of Transferable Development Rights ('TDR') 52,511,301
Compensation received on cancelation of TDR Contract 11,013,869
Dividend income from current investments in mutual funds units 38,767,122
Miscellaneous income 1,112,949
199,487,834
Schedule 16: Cost of sales
Land cost 189,020,322
Civil works 816530,374
Consultancy costs 56,066,473
Other costs 26,248,428
(A) 1,087865,597
Note: Civil works include assignment of Rs.71,218,534
Cost of purchase of developed property (@partment)
(B) 70,562,885
Cost of villa plots sold
© 80485,888
Closing work inprogress
Land cost 354,606,784
Civil works 193,738,923
Consultancy costs 66,916,692
Other costs 8.857,804
Opening work inprogress
Land cost 171,269,450
Civil works 54424,757
Consultancy costs 49,219,209
Other costs 4693,263
Decrease/(Increase) in inventories
(D (344,513,524)
(A+B+C+D) 894,400,846




Schedules to the Consolidated Accounts

Nitesh Estates Limited

Amountin Rupees

Year ended
31-Mar-2011
Schedule 17: Personnel expenses
Salaries,wages and bonus 141,455,364
Contribution to provident and other funds 1496,807
Staff welfare expenses 1329,063
Less: Reimbursement of expenses from a related party (4,958,995)
139,322,239
Schedule 18: Operating and other expenses
Power and fuel 2,116,114
Rent 16552,147
Repairs and maintenance - others 3,624,974
Insurance charges 3841474
Rates and taxes 993,874
Professional and consultancy charges 20,029,063
Advertising and sales promotion 122,146,118
Travelling and conveyance 13206461
Leaserent - vehicles 2,731,516
Communication expenses 2,020,177
Printing, postage and stationery 7564875
Recruitmentexpenses 3478998
Donations 625,000
Miscellaneous expenses 6,522,508
Less: Reimbursement of expenses from a related party (1,643,068)
203,810,231
Schedule 19: Finance charges
Interestand other chargeson loans 71821,120
Interest others 901,233
Less: Amountcapitalised (34,167,297)
38,555,056
Bank charges 1,039,651
39,594,707

107
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Schedules to the Consolidated Accounts
Schedule 20: Notes to Consolidated Accounts

1. Background
Nitesh Estates Limited (the Company'or'NEL' or ‘the holding company’) was incorporated on February 20, 2004. NEL togetherwith
its subsidiaries, jointventure and associate are hereinafter collectivel yreferred to as ‘the Group’. The Groupis areal estate devel oper
engaged in the business of development, sale, management and operation of all or any part of housing and hotel projects,
commercial premises and otherrelated activities.

On April 23,2010, the Company launchedits Initial Public Offer ('IPO’) of 75,000,000 equity shares of Rs 10 each for cashata price of
Rs.54 each and raised capital of Rs.4,050,000,000. Pursuant tothe IPO, the Company’s shares are listed on National Stock Exchange
andBombay Stock Exchange effectiveMay 13, 2010.

2. Statement of Significant Accounting Policies

a) Basisof preparation
The consolidated financial statements include the accounts of NEL, its subsidiaries, joint venture and associate.The consolidated
financial statements have beenprepared tocomply in all material respects with the Accounting Standards notified by Comp anies
(Accounting Standards) Rules, 2006 (as amended). The consolidated financial statements have been prepared under the historical
costconventionon anaccrualbasis.

b) Principlesofconsolidation
The consolidated financials statements have been prepared in accordance with Accounting Standard (AS) 21 - ‘Consolidated
Financial Statements, AS 23,’Accounting forinvestments in Associates in Consolidated Financial Statements’and AS 27 - ‘Financial
Reporting of Interests in Joint Ventures' notified by Companies (Accounting Standards) Rules, 2006 (as amended). The consolidated
financial statements are prepared onthe followingbasis:

i Subsidiary companies are consolidated on a line-by-line basis by adding together the book values of the like items of assets,
liabilities, income and expenses after eliminating all intra-group balances and intra-group transactions and also unrealized
profits/losses.

i Interestin the assets, liabilities, income and expenses of the joint venture is consolidated using proportionate consolidation
method. Intra group balances, transactions and unrealized profits/losses are eliminated to the extent of the Company’s
proportionateshare.

i The difference betweenthe cost to theCompany of investmentin thesubsidiaries andjoint venture and the proportionate share
in theequity of such subsidiariesand joint venture as at the date of acquisition of stake is recognized in the consolidated financial
statementsasGoodwill or Capital Reserve, as the case may be. Goodwillarising on consolidationis disclosed under Fixed Assets —
Intangible Assets andis notamortised but tested forimpairmentannually.

iv Investmentin associate is accountedfor using the equity method. The excess of cost of investment over the prop or tionate share
in equity of the associate as at the date of acquisition of stake is id entified as Good will andincluded in the carryingvalue of the
investmentin the associate. The carrying amountof theinvestmentis adjusted thereafter for the post acquisitionchangein the
share of net assets of the associate. However, the share of losses is accounted for only to the extent of the cost of investment.
Subsequent profits of suchassociate are notaccounted for unless the accumulated losses (not accounted for by the Group) are
recouped. The standalone financial statements ofassociate is used forthe purposeof consolidation.

v Minority interest in net profits of consolidated subsidiaries for the yearis identifiedandadjusted against the income inorderto
arrive at the net income attributabl e to the shareholders of the Company. Their share of net assets is identifiedandpresented in
the Consolidated Balance Sheet separately. Where accumul ated losses attributable to theminorities are in excess of their equity,
in theabsenceof the contractual obligation onthe minorities, thesameisaccountedfor bythe holdingcompany.

vi Asfaraspossible the consalidatedfinancial statements are prepared using uniform accounting policiesforliketransactions and
other events in similar circumstances and are presented, to the extent possible, in the same manner as the Company's stand
alonefinancial statements.

vii Thefinancialstatements of the components used for the purpose of consolidationare drawn upto the same reporting date as

thatofthe Company.
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d)

e)

f)

g

h)

Use of estimates

The preparation of consolidated financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingentliabilities at the d ate of the financial statements and the results of operations during the reporting period end. Although
these estimates are based upon management’s best knowledge of currentevents andactions, actual results could differfrom these
estimates. Any revisiontoaccounting estimates is recognized prospectivelyinthe currentandfuture years.

Fixed assets including intangible assets

Fixed assets including intangible assets are stated at cost, less accumulated depreciation and impairment losses, if any. Cost
comprises the purchase price andany attributable cost of bringing the asset toits working condition for its intended use. Advances
paid towards the acquisition of fixed assets outstandingat eachbalance sheet date and the cost of fixed assets not ready for their
intended use before such date are disclosed under capital work in progress. Borrowing costs relating to acquisition of fixed assets
whichtakesubstantial period of time to getreadyfor its intended use are al soincluded to theextent they relate to the periodtill such
assets are ready tobe putto use.

Depreciation / Amortisation
Depreciation on assets, other than those described below, is provided using written down value method (‘WDV’) at the rates

prescribed under Schedule XIV of the Companies Act, 1956, whichis also estimated by the managementto be the estimated useful
lives of theassets.

Schedule XIV Rates (WDV)

Computers 40.00%
Office Equipment 13.91%
Furniture andFittings 18.10%
Motor Cars 25.89%

Assets individually costinglessthan orequaltoRs.5,000 arefully depreciatedin the year ofpurchase. Leasehold improvements are
amortised overthe remaining primary period of lease or their estimated useful life, whicheveris shorter, onastraight-line basis.
Intangible assets - Expenditure incurred on software is amortised using straight line method over a period of 5 years, which is
estimated bythe managementto bethe useful lifeof the asset.

Impairment ofassets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on
internal/external factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount isthe greater of the asset’s net selling price and value inuse.Inassessing value inuse, the estimated
futurecashflows are discounted to their present value at the weighted average cost of capital.

Leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased asset, are classified as
operatingleases.Operating lease payments are recognised as an expense inthe Profit and Loss Account ona straightline basisover
the lease term.

Investments

Investmentsthatare readilyrealizable and intended to be held fornot morethanayearareclassified as currentinvestments. All other
investments are classified as long-term investments. CurrentInvestments are carried atlower of cost and fair value determined on an
individual investment basis. Long-term Investments are carried at cost. However, provision for diminution in the value is made to
recognize ad ecline otherthantemporary in the value of investments.

Inventories

Inventories comprising of Work in Progress are valued at lower of cost and net realizable value. Cost includes direct and indirect
expend iture, whichis determined based on specificidentificationto the real estateconstruction/developmentactivity.
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Direct expenditure relating to real estate construction/ development activity is inventorised. Indirect expenditure (including
borrowing costs) during construction/ develop mentperiodis inventorised tothe extent the expenditure is related to construction/
development or is incidental thereto. Other indirect expenditure (including borrowing costs) incurred during the
construction/development period which is neither related to the construction/development activity nor is incidental thereto is
chargedtothe profit andlossaccount.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessarytomake thesale.

Revenue recognition:

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be
reliably measured.

Incomefromcontractual activities

Revenue from fixed price construction contracts is recognised by reference to the stage of completion of the project at the balance
sheetdate.The stageof completion ofprojectisdetermined bythe proportion thatcontract costs incurred forworkperformedupto
the balance sheet date bear to the estimated total contract costs. When estimated contract costs exceed contract revenue, the
expectedlossisrecognizedimmediately.

Revenue fromcost plus construction contracts is recognized on thebasisof anagreed mark upon costs incurred, inaccordancewith
the termsof the agreement entered into by the Group and its customers.

Revenue fromother contractualactivities is recognized as activities are performed, on anaccrualbasis, based onarrangements with
concerned parties.

Contractrevenue earnedin excess of billing has been reflected under “Other Current Assets”and billingin excess of contractrevenue
hasbeenreflected under “CurrentLiabilities” in the balancesheet.

Income fromproperty development

Revenue from real estate underdevelopmentisrecognised upontransfer of all significantrisksandrewards of ownership ofsuchreal
estate,as perthe terms of the contracts entered into with buyers, which generally coincides with the firming of the sales contracts/
agreements, except for contracts where the Group still has obligations to perform substantial acts even after the transfer of all
significant risks and rewards. In such cases, the revenue is recognised on percentage of completion method, when the stage of
completion of each project reaches a reasonable level of progress. Revenue is recognised in proportion that the contract costs
incurredforwork performed upto the reporting date bearto the estimated total contract costs.Land costs are not included for the
purpose of computing the percentage of completion.

Income fromsale of devel oped property

Revenue from sale of developed property is recognised upon transfer of all significant risks and rewards of ownership of such
developed property, as per the terms of the contracts entered into with buyers, which generally coincides with the firming of the
salescontracts/agreements.

Incomefromsale of villa plots

Revenue from sale of villa plots is recognised upon transfer of all significantrisks and rewards of ownership of suchrealestate,asper
the termsof the contracts enteredinto with buyers, which generally coincides with the firming of the sales contracts/agreements.

Interestincome
Interestincome is recognised on atimeproportion basistakinginto accounttheamountoutstandingandthe mateapplicable.

Foreign currency translation

Initial Re cognition
Foreign currencytransactions are record edin the reporting currency, by applying to theforeign currency amountthe exchangerate
between thereporting currencyandthe foreign currencyat the date of thetransaction.
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Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical
costdenominatedina foreign currencyare reported using the exchange rate atthe date of the transaction; and non-monetaryitems
which are carried at fairvalue or other similar valuation denominated inaforeign currencyarereported using the exchangerates that
existedwhen the values were determined.

Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting such monetary items of the Group at rates
different from those at which they were initially recorded during the period, or reported in previous financial statements, are
recognizedasincomeorasexpensesintheyearin which theyarise.

Borrowing costs

Borrowing costs thatare attributable to the acquisition, construction or production of qualifying assets are capitalized as part of the
costof such asset tothe extentthey relate tothe period till suchassets are ready tobe putto use.A qualifying asset is an asset that
necessarily takes a substantial period of time to get readyforits intended use orsale. Allotherborrowing costs are recognizedas an
expense inthe yearinwhichthey areincurred.

m) Retirement and other employee benefits

n)

Retirement benefits in the form of Provident Fundis a defined contribution scheme and the contributions are charged to the Profit
andLoss Account of theperiod when thecontributions to the respective fundsaredue. There are no otherobligationsotherthan the
contribution payableto the respec tive trusts.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit
method made at the balance sheetdate. The gratuityliability is not externally funded.

Shortterm compensated absences are provided for based on estimates. Longterm compensated absences are provided based on
actuarial valuation performed atthebalance sheetdate. The actuarial valuationisd one as per projected unit credit method.

Actuarial gains/lossesareimmediatelytakento profitandloss accountandare notdeferred.

Income taxes
Tax expensecomprises ofcurrentand deferred tax.

Currentincome tax ismeasuredatthe amountexpectedto be paid to the tax authoritiesin accordance with thelncome-taxAct, 1961
enacted in India. Deferred income taxes reflects the impact of current year timing differences between taxable income and
accounting income forthe year and reversal of i ming differences ofearlieryears.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date.
Deferred tax assets are recognised only to the extent that there is reasonabl e certainty that sufficient future taxable income willbe
available againstwhich such deferred taxassets can be realised. In situationswhere the Group has unabsorbed depreciationorcarry
forwardtax losses, all deferred tax assets are recognisedonly if there is virtual certainty supported by convincingevidence thatthey
canberealised against future taxable profits. Further, in situations where the Group is entitled totax holiday, deferred tax asset or
liability is recognised onlyforthose timing differences that originate during the taxholiday period, butreverse afterthe taxholiday
period.

Thecarryingamount of deferred tax assetsarereviewed ateach balance sheetdate. The Group writes-down the carryingamountofa
deferred tax assetto the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future
taxable income will be availableagainst which deferred tax asset can be realised. Any such write-down isreversed to theextent thatit
becomesreasonably certain orvirtually certain, asthe case may be, that sufficientfuturetaxable incomewillbeavailable.

Minimum Alternate Tax (MAT) creditrecognised as an assetonly whenandtothe extent there is convincing evid ence that theGroup
will pay normalincome tax during the specified period.Inthe year in which the MAT cred it becomes eligible to be recognizedas an
asset in accordance with the recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of
India, the said asset is created by way of a credit to the profit and loss account and shown as MAT Credit Entitlement The Group
reviews thesameateach balance sheetdateand writes down the carryingamount of MAT Credit Entitlement to the extent thereis no
longer convincing evidence to theeffect that Group will pay normallncome Taxduring thespecified period.
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o) Advances/deposits against property
Advancespaid by theGroupto the seller/intermediary toward outright purchase of land isrecognized as’Advances against property
underLoans and Advances during the course of obtaining clear and marketable title, freefromallencumbrances and transfer of legal
title tothe Group, whereuponitis transferred to Workin progress.

i

Deposits paid by the Group tothe seller towards right for development of land in exchange of constructed area are recognized as
deposits underLoans and Advances, unless they are non-refundable, wherein they are transferred to Workin progresson the launch
of project.

p) Provisions and contingencies
A provisionis recognized whenthereis a presentobligation as a result of pastevents and itis probable that there will be an outflowof
resources to settle the obligation, in respect of which a reliable estimate can be made. Provisions are notdiscounted to its present
value andaredetermined based onthe bestestimates required to settle the obligation at thebalance sheetdate.These are reviewed
at each balancesheetdate and adjusted toreflect the currentbest estimates.

Adisclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. Whenthere is ap ossible obligation ora presentobligation, in respect of which the likelihood of
outflowof resources is remote, no provision or disclosure is made.

q) Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders of the
Company by the weighted average number of equity shares outstandingd uringthe year. The weighted average number of equity
shares outstanding during the year are adjustedforeventof bonus issue. Forthe purpose of calculatingdiluted eamings per share,
the net profit orloss forthe year attributable to eq uity sharehold ers and theweig hted averagenumber of shares outstanding during
the yearare adjusted for the effects ofall dilutive potential equity shares.

r) Cash and cash equivalents
Cash and cash equival ents comprise cash at bank and in hand and short term investments that are readily convertible into known
amounts ofcashandwhichare subjecttoaninsignificantrisk of changesinvalue.

3. Thedetails of subsidiaries,joint venture and associate consolid ated in these financialstatements are as follows:

Particulars Country of Percentage of
incorporation holding

Subsidiarie s
Nitesh Indiranagar Retail Private Limited ['NIRPL] India 100.0%
Nitesh Housing Developers Private Limited [NHDPL] India 899%
Nitesh Urban Devel opment Private Limited [NUDPL] India 510%
Nitesh Kochi Projects & Developers Private Limited ['NKPDPL] India 100.0%
Nitesh Prop erty Management Private Limited[NPMPL] India 100.0%
Jointventure
Nitesh Estates — Whitefield, a jointly controlled entity India See note below
[Association of persons (‘AOP")]
Assodate
Nitesh Residency Hotels Private Limited NRHPL] India 209%

Note: The Company has invested a sum of Rs.41,100,723 towards its contribution to the fixed capital in the AOP. As per the terms of
the AOP agreement, the Company is entitled to 24% of the net profits of the AOP. Further, the Company is entitled to share in net
assetsinthe ratio of capital outstanding as at the balance sheetdate.
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4. Related party information

a)List of Related parties

Key managerial personnel ('KMP’)

Mr. Nitesh Shetty [Managing Director]
Mr. L.S.Vaidyanathan [Executive Director]

Enterprises owned or significantly
influenced by KMP

Globosport India Private Limited
Lob Media Private Limited

Madison Developers Private Limited
NiscoVentures Private Limited
Nitesh Agrico Private Limited

Nitesh Airways Private Limited

Winter Lands Devel opers Private Limited
(formerly Nitesh DevanahalliTownship Private Limited)

Southern Hills Developers Private Limited
(formerly Nitesh Estates Projects Private Limited)

Nitesh Energy Private Limited

Nitesh Healthcare Private Limited

Nitesh Hospitals Private Limited

Nitesh Ind ustries Private Limited

Nitesh Infrastructure Private Limited

Nitesh Land Holdings Private Limited

Nitesh Media Private Limited

Nitesh My lapore Developers Private Limited
Nitesh Pharmacy Private Limited

Nitesh Publishers Private Limited

Nitstone Environment Private Limited
Nitstone Waste Management Private Limited
Nitesh Telecom Private Limited

Nitesh Warehousing Private Limited

Serve & Volley Holdings Private Limited
Grass Outdoor Media Private Limited

Serve & Volley Outdoor Advertising Private Limited
Serve & Volley Signages Private Limited
Nitesh Healthcare

RichmondTrading Enterprises

Nitesh Infrastructure and Construction

Joint venture enterprise (AOP)

Nitesh Estates — Whitefield (See note below)

Joint venturers of joint venture enterprise (AOP)

Mr. Joji Reddy
Mr. Showrie Reddy

Associate Company

Nitesh Residency Hotel Private Limited

Note: The disclosures below pertain to the share of the other joint venturers in Nitesh Estates — Whitefield.
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b) Transactions with Related parties

Amountin Rupees

Year ended
31-Mar-2011
Income from contractual activities
Nitesh Residency Hotels Private Limited 301,741,110
Nitesh Estates — Whitefield 236,559,941
Nitesh Infrastructure and Constructions 4,000,000
Mr. Nitesh Shetty 660,646
Total 542,961,697
Purchase - Construction/Civil works/Apartment
Nisco Ventures Private Limited 29,298,930
Southern Hills Developers Private Limited (refer note a below) 28,400,000
Total 57,698,930
Rent and other charges paid
Nitesh Infrastructure and Construction 24,718,374
Total 24,718,374
Interest Income
Southern Hills Developers Private Limited 24,691,461
Winter Land Developers Private Limited 67,344,012
Total 92,035,473
Advertising and sales promotion expenses
Grass Qutdoor Media Private Limited 8,138,190
Serve & Volley Outdoor Advertising Private Limited 8,792,288
Total 16,930,478
Reimbursement of expenses received
Southern Hills Developers Private Limited (refer note b below) 7,750,203
Total 7,750,203
Remuneration to KMP
Mr. Nitesh Shetty 12,293,720
Mr. L.S.Vaidyanathan 7,209,360
Total 19,503,080
Investments made
Nitesh Residency Hotels Private Limited (refer note ¢ below) 130,000,000
Total 130,000,000
Deposits given/(refunded)
Nitesh Infrastructure and Construction 8,652,600
Total 8,652,600
Unsecured loan repaid
Mr. Nitesh Shetty 25,865,000
Total 25,865,000
Share issue expenses
Grass Outdoor Media Private Limited 19,023,807
Serve & Volley Outdoor Advertising Private Limited 21,100,390
Total 40,124,197




b) Transactions with Related parties(contd...)

Nitesh Estates Limited

Amountin Rupees

Year ended

31-Mar-2011
Assignment of real estate projects received
Southern Hills Developers Private Limited 57,974,609
Total 57,974,609
Loans/Advances given/(repaid)
Nitesh Estates — Whitefield 46,225,405
Southern Hills Developers Private Limited 73,014,177
Madison Developers Private Limited (2,500,000)
RichmondTrading Enterprises 5,839,785
RichmondTrading Enterprises (5935,078)
Mr. Joji Red dy 29,810,892
Mr. Showrie Reddy 24,390,729
Nitesh Mylapore Developers Private Limited 81,018,943
Winter Land Developers Private Limited 703,531,000
Nitesh Estates — Whitefield (27415,712)
Southern Hills Developers Private Limited (28/487,256)

c) Balances outstanding with Related parties

Amount in Rupees

As at

31-Mar-2011
Sundry debtors
Nitesh Infrastructure and Constructions 5,030,000
Nitesh Estates - Whitefield 206,378,294
Nitesh Residency Hotels Private Limited 13,789,413
Mr. Nitesh Shetty 444,706
Total 225,642,413
Unsecured loan
Mr. Nitesh Shetty 100,000
Total 100,000
Interest Receivable
Southern Hills Developers Private Limited 24,691,461
Winter Land Developers Private Limited 78,760,387
Total 103,451,848
Advancesrecoverable
Nitesh Estates —Whitefield 35510,132
Madison Developers Private Limited 228,000,000
Southern Hills Developers Private Limited 299,025,803
RichmondTrading Enterprises 69,446,131
Nitesh Mylapore Developers Private Limited 81,018,943
Winter Land Developers Private Limited 828,236,000
Nitesh Infrastructure and Construction 1,559,161
Nisco Ventures Private Limited 50,141,839
Mr. Nitesh Shetty 7,429,400
Mr. L.S.Vaidyanathan 1,350,800
Mr. Joji Red dy 56,580,523
Mr. Showrie Reddy 46,293,155
Total 1,704,591,887
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c) Balances outstanding with Related parties (contd...)
Amountin Rupees

As at

31-Mar-2011
Deposits
Nitesh Infrastructure and Construction 17,690,475
Total 17,690,475
Sundry creditors
Nisco Ventures Private Limited 1,410,566
Nitesh Infrastructure and Construction 1,942,346
Grass Outdoor Media Private Limited 2,765,040
Serve & Volley Outdoor Advertising Private Limited 1,317,522
Southern Hills Developers Private Limited 24,555
Total 7,460,029
Advance from customers
Nitesh Residency Hotels Private Limited 59,275,187
Total 59,275,187
Other liabilities
Nitesh Estates - Whitefield 346,627
Total 346,627

Notes:

a. On June 1, 2010, the Company purchased a developed property (apartment) from Southern Hills Developers Private Limited
('SHDPL) fora consideration ofRs.28,400,000 and sold the same to a third partyfora consideration of Rs.60,000,000 onJune15,2010.
TheCompany incurred otherincidental costsof Rs.2,062,885towards purchaseof the said apartment.

b. Pursuanttothe Share Subscription Agreement(‘SSA")enteredinto between AMIFI Limited (Investors’), Pushpalatha V Shetty, Nitesh
Shetty, Nitesh Ind ustries Private Limited and the Company, common costs i.e. the salaries, general and administrative and selling
overheadsincurred by the Companyarebeing shared by SHDPL and the Companyin the ratio of their project expenses.

Accordingly, theCompany has crossed charged SHDPL exp enses amounting toRs.6,787,397. Although, theSSA has been terminated
effective O ctober 9,2009, theCompany and NEPPL continued to share common costs in the ratio of their project ex penses uptoJune
30,2010.

¢. TheCompany has invested a sum of Rs.410,805,790 towards 29,120,579 Class A equity shares of Nitesh Residency Hotels Private
Limited (NRHPL), an associate company. The aforesaid investment has certain transfer restrictions (including consent of another
investor) under the Shareholders’ Agreement entered into with the other investors in NRHPL. As part of the loan arrangement
entered into by NRHPL for funding the hotel project, the Company has provided an undertaking to such lenders not to divest its
shares in NRHPL. The aforesaid Class A shares have similar voting rights to the Class B shares held by another investor but have
different dividend rights in terms of the shareholders agreement. Effective October 30, 2009, NRHPL became an associate of the
Company. The Company has a commitment to invest additional share capital in NRHPL along with the other investors. The
Company'’s share of such additional investmentas atMarch 31,2011 is estimated to be Rs.330Million.

d. Refernotesto Schedule 3forloans personallyguaranteed by certain directors ofthe Company.
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5. Contingent liabilities not provided for
(a) Contingentliability
Amount in Rupees

Asat31-March11
Particulars NEL and Joint Venture
its subsidiaries
Guaranteesgiven 14,075,000 -
Claims not acknowled ged asdebits in respect of income tax 30,275,706 -

(b) The Company has entered into share subscriptionand shareholders agreement dated October 21, 2007 with Sagar Nitesh Projects
Private Limited ('SNPPL) and its promoters. Pursuantto the agreement, the Companyhadmade aninitial payment of Rs.50,000,000,
towards the Company’s obligation to subscribe upto 20% of the paid up capital of SNPPL amounting to Rs.354,125,000 upon
fulfillment of cer tain conditions by thepartiesto theagreement TheCompany, in consultationwith its legalcounselis of the opinion
that there has been a breach infulfillment of the aforesaid conditions on the part of the promoters of SNPPL and accordingly, the
Company has initiated arbitration proceedings with respect to refund of share application money. Based on the advice of the
Company’s externallegal counsel, the Company is reasonably confident that the arbitration proceedings wouldbe in the favour of
the Company and the realisable value will be atleastequal toits carrying value. Accordingly, the management is of the view that no
provisionis requiredtobe madeinrespect of the carryingvalueof the aforesaid shareapplication moneyas at March31,2011.

(c) Refernote12 below.

6. Capital commitments
Amountin Rupees

Asat31-March11

Particular:
articulars NEL and Joint Venture
its subsidiaries
Estimated amountof contracts remaining to be executed 291,790,000 )
on capital account and notprovided for (net of advances)

7. Details of Construction contracts in progress
Amount in Rupees

p | Asat
articulars

31-March-11
Contract revenue recognized as revenue forthe year 994,356,377
Aggregate amount of contract costs incurredand recognized profits
(less recognized losses) up to the balance sheet date for all the contracts in progress 2,204,072,91
The amount of customer advances outstanding for contracts in progress as at
the balance sheet date 517,606,359
The amount of retentions due from customers for contracts in progress as
at the balance sheet date 3,986,343

117
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8. Employee benefits
The Group has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets gratuity on
departure at 15 days basic salary (last drawn salary) for each completed year of service subject to maximum of Rs.1,000,000. The
schemeisunfunded and hencethe disclosureswithrespecttoplanassetsasperAS-15arenotapplicabletothe Company.

The fdlowing tables summarise the components of net benefit expense recognised in the profit and loss account and the funded
status and amounts recognisedin the balance sheetfor gratuity benefit.
Amountin Rupees

Net employee benefit expense Year ended

(recognised in Employee Cost) 31-Mar-11
Current service cost 1,430,889
Interest cost on benefit obligation 357,790
Net actuarial (gain)/loss recognized (147463)
Past service cost 157,614
Net benefit expense 1,798,830

Amount in Rupees

Details of provision for gratuity 31_Awsl:rt_1 1
Defined benefit obligation 4,622,036
Less: Unrecognised past service cost (315229)
Plan liability 4,306,807

Changes in the present value of the defined benefit obligationare as follows
Amountin Rupees

As at
31-Mar-11

Opening defined benefit obligation 2,980,820
Interest cost 357,790
Current service cost 1,430,889
Past service cost -

Benefits paid -

Actuarial (gains) / losses on obligation (147463)
Closing defined ben€fit obligation 4,622,036

The principal assumptions used in determining gratuity benefit obligations are given below:
Amountin Rupees

Asat
31-Mar-11

Discount rate 8.05%

The estimates of future salary increases, consideredin actuarial valuation, take account of inflation, seniority, promotion and other
relevantfactors, suchas supplyand demandintheemployment market.



D s e

Amounts for the currentand precedingyears are as follows:
Amount in Rupees

As at
31-Mar-11
Defined benefit obligation 4,622,036
Plan assets -
Surplus / (Deficit) (4,622/036)
Experience adjustments on plan liabilities (197,656)

9. Segmentreporting
The Group is engaged in the business of real estate d evelopmentinIndia.Since, the Group’s business activity primarily falls within a

single business and geographical segment, no further disclosures are required, other than those already given in the financial

statements.

10. Leases
TheGroup has taken office, vehicles and other facilitiesunder cancelable and non-cancelable op erating leases, whichare renewable
on a periodic basis. The total lease expense for such leases recognised in the Profit and Loss Account is Rs.19,283,663. The future
minimum leasepaymentsfor non-cancelable operating leases are as follows:
Amount in Rupees

Particulars As at
31-Mar-11
Not later than one year 570,000
More than one yearand less than five years 440,000
Total 1,010,000

11. Deferred tax
The Companyhas tax losses duringthe year ended March 31,2011 and has deferred taxassets as at March 31,2011, the break-up of

whichis as below. The managementis reasonably confident of realization of deferred tax assets based on the future taxable income

andultimateoutcomeof ongoingand proposed projects.
Amount in Rupees

Particulars Asat
31-Mar-11

Differences in depreciation in block of fixed assets as per tax books

and financial b ooks 16,348
Effect of expenditure debited to profit and loss account in the current

year and preceding year butallowed for tax purposes in following years 4,681,486
Effect of tax losses 8,404,000
Net deferred tax asset/(liability) 13,101,834
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12.0n September 24, 2009, NEL invested a sum of Rs.49,999,000 in the equity shares (99.9%) of Nitesh Housing Developers Private
Limited (NHDPL), a subsidiary of NEL. Sub sequently, on September25, 2009, NEL sold 10.1% of its investment in NHDPL toanother
party (‘theBuyer’). As at March 31,2011, NELholds 89.9% of theequity share capital of NHDPL.

On September25, 2009, NEL, NHDPL, the Buyer and Mr Nitesh Shetty have enteredinto an agreementwhereby NHDPL wouldissue
andallottothe Buyer, 6,200,000 Debentures of Rs.100 each aggregatingto Rs.620,000,000. The Debentures andinterestthereonare
secured byway of pledge of the entire shareholding of NELin NHDPL and a part ofshareholding of Mr Nitesh Shettyin NEL, equitable
mortgage of project specific properties and hypothecation of receivables of such projects and further secured by corporate
guarantee of NELand personalguarantee of MrNitesh Shetty. Further,the Buyerhas aputoption torequire MrNitesh Shettyto buy
the 505,000 shares purchased from NEL underthe terms of the agreement. The Buyer has the optionto exercise conversion of such
Debentures into preference shares of NHDPL after August 31, 2010 or secure the redemption of the same by NHDPL anytime on or
after September 5,2010 and nolaterthan September20,2012.

Further, NHDPLhadthe option toredeem theDebentures to theextentof Rs.500,000,000 on or beforeMarch 31,2011, which has not
been exercised by NHDPL. NHDPL had the obligation to redeem all the Debentures on September 20, 2012. The Debenturesare
redeemable ata price that shallentitle theBuyertoa pre-tax|RR of 18% p.a. onthe subscribed amountif on such date of redemption
NELhas notcompletedits initial public offering (1PO’), or a post-tax IRR of 25%p.a., if onthe date of redemption NEL has completed
its IPO.NHDPL has issued Debentures amounting to Rs.620,000,000asat March 31,2011.

On May 15, 2010, certain terms of Debenture agreement have been amended and the Debentures have been converted from
‘Redeemable Optionally Convertible Debentures’ to ‘Compulsorily Convertible Debentures, which will be later converted to
‘RedeemableNon-convertible Preference Shares’anytime onor after September5,2010 and nolaterthan September 20,2012. Such
RedeemableNon-convertible Preference Shares are to beredeemedatan IRRto the Buyeras discussed above.

13.During the year ended March 31, 2011, the Company purchased services amounting to Rs.11,676,140 from private limited
companies, coveredunder Section 297 of the Companies Act, 1956 in respect of which no priorapproval of Central Governmentas
required under Section 297 of the Companies Act, 1956 was obtained. The Company has ap plied to the CompanyLaw Board (‘CLB’)
undersection 621A of the Companies Act, 1956 for compounding of the above non-compliance, which is underreview by the CLB.
Pending such approval, no adjustments havebeen made to the financial statements for the yearendedMarch 31,201 1.

14.Details of amounts included in the consolidated financial statements for the Groups' proportionate share of the assets, liabilities,
incomeand expenses (before eliminations) of thejointventure are as follows:
Amount in Rupees

Particulars 31-Mar-11

Reservesandsurplus

Profitandloss account (Debit balance) 1,007,158
Loanfunds
Unsecuredloans 4,052,400

Currentassets,|loansandadvances

Inventories 38,640,566

Sundrydebtors 167,366,286

Cashandbank balances 10,958,729

Loans and advances 176,493,192
Currentliabilitiesand provisions

Current liabilities 292,962,802
Income

Incomefromoperations 107,321,537
Expenditure

Costofsales 88,911,690

Operatingand otherexpense 838,367
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15.

16.

17.

18.

Inventory as at March 31, 2011 includesRs.193,090,461 cost of land held by the Company and other project costs incurred thereto.
Theland is to be developed under a jointarrangement with anotherparty (the Other Party') along with the adjoining parcelof land
owned by theOtherParty. As per the jointarrangement, the Companywas required to commence the project byMay 18,2010, failing
whichthe Other Party is entitled to terminate the jointarrangement. TheOther Party has notexercised therightto terminate and the
Company is in negotiation with the Other Party on various matters relating to structuring the arrangement, including revised
timelines for commencement of the project. The Company is reasonably confident of finalizing the arrangement with the Other
Party.

Advance against property as at March 31, 2011 includes Rs.215,000,000 paid to an intermediary party for purchase of land and
consequently, theintermediary partyentered into anagreement with the landlordfor purchase of land. Subsequently, at the request
of the Company, the intermediaryparty assignedits rights and obligations underthe agreement with the landlord to the Company.
There is no specificconfirmation from the landlord in acce ptance of the aforesaid assignment. The Company continues to dealwith
the intermediary party on ancther project. Further, based on the advice of the Company’s external legal counsel, the Company is
reasonably confident of the enforceability of the assignment agreement. The Company is in discussion with the landlord and the
intermediary andis reasonably confident of finalizing the arrangement with the landlord. Pending conclusion of the arangement,
the management is of the view that no adjustment is required to be made in respect of the carrying value of the advance against
propertyasatMarch31,2011.

Initial Public Offer

During the year, the Company launched its Initial Public Offer (IPO’) of 75,000,000 equity shares of Rs 10 each for cash at a price of
Rs.54 each and raised capital of Rs.4,050,000,000.The premiumof Rs 44 per share,amounting to Rs.3,300,000,000 from the allotment

has been credited to Securities Premium Account. The Share issue expenses incurred bythe Company amountingto Rs.313,662,446
havebeen adjustedagainstSecuritiesPremiumAccount.Thedetails of utilization of proceeds raised through | PO are as below.

Amount in Rupees

Particulars Objectsas perProspectus Actual Utilisation
Investmentin subsidiaries/associate company 3,034,380,000 2,131,692,135
Repay ment ofspecifiedloans 356,900,000 356,900,000
Repay ment ofotherloans - 551616,355
Acquisition of specified jointdevelopment rights 210,000,000 30,000,000
Acquisition of other joint developmentrights - 282,712,865
Issuerelated expenditure 272,830,000 313,662,446
General corporate purposes 175,890,000 383416,199
Total 4,050,000,000 4,050,000,000

Note: Pursuant toa special resolution passed at the Annual General Meeting held on September 29, 2010, the Company obtained
the approval/ ratification from the members for deviations in the utilization of the IPO proceeds and delegated the powers tothe
Board of Directors of theCompany to utilize any part of thenet proceeds for ap urp ose or purposes otherthanthose describedinthe
Prospectus ofthe Company.

As at March 31, 2011, the Company has an investment of Rs.1,484,722,764 (Previous year: Rs.244,920,181) in the equity
shares/towards share capital of Nitesh Indiranagar Retail Private Limited (NIRPL), a wholly owned subsidiary of the Company.
Further, the Company has given guarantee of Rs.Nil (Previousyear: Rs.632,191,180) for loan (including interest thereon) taken by
NIRPL. Capital work in progress of NIRPLincludes a non-refundable deposit of Rs.855,000,000 (Previous year: Rs.355,000,000) paid to
the landowner under a Joint Development Agreement (JDA) and other project specific payments amounting to Rs.629,604,666
(Previous year: Rs.528,012,141). As per the aforesaid JDA, NIRPL is required to adhere to all the terms of the JDA including the
specified project timelines, failing which the other partyis entitled toforfeit the aforesaid nonrefundable deposit and not continue
with the joint development arrangement. Management is reasonably confidentof NIRPL adheringto allthe terms of the aforesaid
JDA including thespecified projecttimelines.
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19. TheCompany's shares are listed on National Stock Exchangeand Bombay Stock Exchangeeffective May 13,2010.Since thisis the first
year of Consolidated financial statements being preparedand published bythe Companyin compliancewith Clause 32 ofthe Listing
Agreement, the correspondingfigures for theyearended March 31,2011 are notapp licable,and hence not provided.

As perourreport ofevendate.

ForS.R. BATLIBOI & ASSOCIATES For and on behalf of the Board of Directors of

Firm Registration No.101049W Nitesh Estates Limited

Chartered Accountants

per Adarsh Ranka Nitesh Shetty L.S. Vaidyanathan Venkateshan MA D. Srinivasan
Partner Managing Director Executive Director  Chief Financial Officer Company Secretary

Membership No. 209567

Place: Mumbai Place: Mumbai
Date : 30" May, 2011 Date : 30" May, 2011



SEVENTH ANNUAL GENERAL MEETING N iteShS_'

NITESH ESTATES LIMITED K s oA
Registered office: 7th Floor, Nitesh Timesquare, # 8 M G Road, Bangalore 560001 LXFLE T VIOHL
ATTENDANCESLIP
DATE VENUE TIME
28" day of September, 2011 Chowdiah Memorial Hall, G.D Park Extention, 03.00 p.m

Vyalikaval, Bangalore — 560 003

Name:

Address of the Member

I certifythat| am aMember/Proxyforthe Meeting holding shares.

Please ] inthe Box

COMember [JProxy Member’s Signature

Name of the Proxy in Block Letters Proxy’s Signature

Note: i) Members/Proxyholders whowish toattend the Annual General Meeting (AGM) must bring
their Admission Slip to the AGM and hand overthe same duly signed at the entrance.

i) Duplicate Admission Slips will not be issued at the venue.

...........K...................................................................................................................................................................... x hemmmmemmaa—a.

< Tear Here >

NITESH ESTATES LIMITED N] teqﬁ'

Registered office: 7th Floor, Nitesh Timesquare, # 8 M G Road, Bangalore 560001 N

FSTATEGR

PROXY FORM EXPECT MCRE

I/W@ ..ottt et eeen een eeee e e e et et eee et o0t 04 2040 200 222s 240 2421 420 22 e et see 4e0s 24x 242s 22n Sh2e £2s £2ee 40t 00k 204 Sees S0k Se4S H5x H22e Sun Hh2e b2 £2ee 0t ees 1es sens 20k sebn 2un arte abn erre ae

of being a Member / Members of Nitesh Estates Limited or here by appoint
of
orfailing him of
orfailing him of

asmy / our proxy to attend vote forme /us on my /ourbehalf atthe Seventh Annual General Meeting (AGM) of the Company to be
held on 28th day of September, 2011 andatmyadjournmentthereof.

As witness my/ our hand(s) this day of 2011
Affix
Revenue
Signed by thesaid Stamp
Note: i) The Proxy form must be received atthe Investor Service Center, Nitesh Estates Limited, Signature(s) of the
Shareholder(s)

7" Floor, Nitesh Timesquare, # 8, M. G. Road, Bangalore - 560001 not less than 48 hours
before the commencement of the AGM i e. by 03.00 p.m on 26" September, 2011.

ii) Please mark the envelope “NITESH ESTATES - PROXY".



	Pages 27-34.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	Annual Report - 30 08 11.pdf
	color pages.pdf
	inner pages.pdf
	inner pages_Page_01
	inner pages_Page_02
	inner pages_Page_03
	inner pages_Page_04
	inner pages_Page_05
	inner pages_Page_06
	inner pages_Page_07
	inner pages_Page_08
	inner pages_Page_09
	inner pages_Page_10
	inner pages_Page_11
	inner pages_Page_12
	inner pages_Page_13
	inner pages_Page_14
	inner pages_Page_15
	inner pages_Page_16
	inner pages_Page_17
	inner pages_Page_18
	inner pages_Page_19
	inner pages_Page_22
	inner pages_Page_23
	inner pages_Page_24






